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TIRE FABRICS. |Summari 


es Show Platforms 


on Which Parties Seek Office 


by a great many more persons than would have been 
the case under the old method, there is nevertheless a 
lack of definite information on which the average voter 
can determine his course on election day. 

In fact, so rambling and vague have been the pro- 
nouncements as filtered through the radio, so formless 
have been the guiding principles of the orators, that 
it is believed that many of the candidates and party 
workers themselves may be benefited from perusal of 
the subjoined summary of party policies.. Strong evi- 
dence that the campaign has needed reiteration of defi- 
nite platforms is the fact that perusal of many speeches 


— 


Voters are going to the polls next Monday in a state 
of bewilderment because the parties seeking office have 
not clearly and succinctly enunciated their policies. In 
an endeavor to clarify the issues for the benefit of its 
readers, The Financial Post in the sutbjoined- articles 
summarizes the policies of the three parties as these 
es have been broadcast in the speeches of the 

ers. 

In formér campaigns it was the custom of the parties 
to use newspaper advertisements to set forth their 
eee s the a remeane for the future. 

n the present campa ese national announcements 
OF BUSINESS | have been eliminated in favor.of radio broadcasting. | of the party leaders has been essential to compilation 
While there is no doubt that speeches have been heard of the following summaries: 


Liberals ‘ Conservatives 


Ford of England Will Use ee 
Wabana Iron Canada Dry Earnings _|| Pronounced Swing Toward : 
Ore To Equal Last Year’s Safeguarding Follows’ | 


et income o Growth in Doles 
OPENS UP T Net f Canada Dry an 


Ginger Ale, Inc., for the nine 
Developments 


Good Showing Last Year 
Due to Operations of 
Subsidiaries 


PLENTY 


~ May Reverse Policy 
Campaign 
Omitted Needed 
months ending June 30, 1930, 


was $2,369,099, equal.to $4.64 
a share on 510,684 shares, as 


ST 


.S. BUSINESS SAID TO Progressives Planned for 


hol 


ated ieee i a 
' , 5 


. and he went over, 
~~ ence might have been a triumph for 


E 
; of the best authorities in 
ed States industry, a man 
his associates, comes in 
with manufacturing condi- 
as.few men do, and who is 
sound conservative, says 
iw point in business condi- 
obably reached in June 


Business for Staple Goods 
Continues Uncertain— 
Poktical Change 
Would Help 


From Our Own Correspondent 
MONTREAL.—Shrewd foresight, 
which prompted the management of 
Dominion Textiles Company to enter 
the field of tire fabric manufacture 


ted} two years ago, is finding its reflec- 


is now taking an 
r election. ey 
our preference 
introduce re- 


tion in the company’s ability to main- 
tain its position in the difficult times 
which have confronted the textile 
industry. 

It is understood that these sub- 
sidiaries, Drummondville Cottons 
Company and Sherbrooke Cotton 
Company, are fairly busy at pres- 
ent, while they contributed materi- 
ally to the total income of the parent 
company in the last fiscal year 
ended March 31, 1930. Though the 
general business of Dominion Tex- 
tiles is sufféring in common with 
other cotton manufacturers, its tire 
fabric subsidiaries made excellent 
progress last year and offset de- 


and |Cclines in the sales of cotton goods, 


test tariff, has 

} criticism. No one 

‘it thas pleyed the 

customer. But the 

over there is as 

trous,- when put to it, as its poli- 
ans are ee wie are 
ul; whether Monday’s u- 
1 wee eis ukes as much etal 
nit) rade gs -oery ta gal atta 


T portant -dond ment 
{pithie thnttion would sours tr be 


JEti ; 


¥\ties and call 


Financia ost and cabled at the time 
ir John Willison, was a great 
hock to the British. It brought in- 
@irect protests from protectionist 
and free trade leaders—The Morn- 
ing: Post e Manchester 
zed that we 
mere Colonials to be 
f ited. We were going to do our 
own engine. 
The Mother Country got another 


and more serious alarm when South |i 


rica actually made the deal. Sir 
lifford was not anti-Imperialist, but 
is experience ‘had taught him the 
Englishman was a mighty clever 
er, who wanted and usually got 
everything and gave little or nothing 
in return. The delegation of the 
London Chamber of Commerce— 
some of them not British at all who 
put it all over Laurier and got him 
to announce at Liverpool on his ar- 
rival in sun. 1897, that the Cana- 
qian preference was a gift from 
a daughter to her. mother, nothing 
whatever was wanted in return—a 
Speech that created consternation 
among his coll 


back home at Ottawa. 
= I * * @ 
_- minister undoubtedly 
; very great Empire service. ; 
* 


i PUBLIc sentiment finally in 1926 

- * forced Mr. King to change his 
- views about the Imperial Conference 
That confer- 


im. He could have come back and 
been received as the greatest Cana- 
dian in public life. Unfortunately, his 
press agents—and he rather en- 
_ touraged them in the fake—cabled 
stories of how he’ was fighting the 
English with his back to the wall to 


Matter of fact, he actually got noth- 

we had not years before he went 
there. All of this was brought out in 
+ these columns by H. T. Hunter, The 
Financia] Post’s own representative, 
&t the time. sie 


BRED TARIFF FOR 
UR DEVELOPMENT 
(GENEROUS protection—a tariff 
that would ‘manufacture in 
da our own raw materials to 
Mighest finished artitles. without 
creating monopolies—which gener- 
y lead to excessive prices, poor 
ity and bad service,—has always 


‘» | investments ‘rose to $561,610 as 


‘ Fielding, 
Sifton and other important eee 


T WOULD appear that in sendi 
MacDougall -to Berlin the cotae 
erformed a 


The total stake of Dominion Tex- 
tiles in these concerns amounts to 
over $4,000,000 arid this sum appears 
to be bringing me ge tga to the 
parent. company. @ income ac- 
count of Dominion Textiles for the 
last fiscal year showed an increase 
of $237,504 in the item “interest on 
and profit from sale of investments” 
which is said to be latgely due to 
income from its investment in Drum- 
mondville and Sherbrooke Cottons. 


Total Earnings Increased 

While sales and net earnings of 
Dominion Textiles showed a decline 
of $1,912,428 and $134,241 respec- 
tively in comparison with the pre- 
vious year, interest and profits from 
com- 
with was 
total net’ earnings were higher 
d -earn- 


$5.66 in the previous year. 

' Thus the company, through a 
policy noteworthy for its far sight- 
edness, was able to redeem losses 
occasioned through poor conditions 
in the cotton manufacturing industry 
and to increase the amount of total 
net earnings available for distribu- 
tion to the holders of the company’s 
securities. Actually, income from 
its investments alone, which of 
course include $4,393,690 of securi- 
loans. in addition to 
investments in subsidiaries, was 
equal to over $2 a share on the 
common shares, on which a dividend 
of $5 is paid. 

Considerable expansion has been 
undertaken in the properties of 
Drummondville Cottons and Sher- 
brooke Cottons since their acquisi- 
tion by Dominion Textiles. Drum- 
mondville Cottons, which was 
formerly the Jenckes-Canadian Com- 
pany has been equipped with a large 
amount of new machinery. This 
company confines its activities solely 
to the production of tire fabric and 
has established a strong market for 
its products. The company has an 
affiliation with two large rubber 
tire manufacturers, Dominion Rub- 
ber Company and the Firestone 
Rubber Company since both these 
companies hold preferred stock in 
Drummondville Cottons. 


Widen Sherbrooke Output 

Sherbrooke Cottons, which was 
formerly the Canadian Connecticut 
Cottons, manufactures both tire 
fabric and plain cotton goods. When 
the Kingston mill of Dominion Tex- 
tiles was closed in 1929, the equip- 
ment was transferred to Sherbrooke 
and its operation co-ordinates with 
the other activities in the mill. It 
is understood that satisfactory 
results have obtained from this 
innovation. 

Current operations of Dominion 
Textiles as a whole are still below 
par. In addition to the drastic com- 
petition which exists in the market 
for cotton goods, due to dumping of 
material in Canada from foreign 
countries, the company feels the 
effect of general business condi- 
tions. Nevertheless its earning power 
was favorably demonstrated in its 
last - fiscal year and any improve- 
ment in Canadian business should 
be quickly reflected in plant opera- 
tions. : 

The shares of Dominion Textiles 
have been more active recently, and 
have made gains from 60 to around 
69. Imminence of a general election 
has played a part in the strength of 
the stock, for it is expected in some 
quarters that a change of govern- 
ment might bring relief to the ‘tex- 
tile industry. Manufacturers claim 
that present tariff regulations are 
not favorable to the industry. — 

In this respect, F. E. Daniels, 
president of Dominion Textiles 
stated in his remarks attached to 
the annual statement of the com- 
pany that there seemed to be no 
effective application of the Dump- 
ing Clause in the tariff nor any 
attempt made to apply the British 
Contents Clause to the preferential 


1. Main appeal of Liberals is on 
Dunning budget. Premier King and 
Hon. Mr. Dunning claim result of 
countervailing and higher duties on the 
one hand and the increased British pref- 
erences on the other will be to divert 
Canada’s foreign purchases from the 
United States to Britain and so promote 
the sale in Britain of Canada’s excess 
grain, failure of which to find a market 
is the chief cause of unemployment to- 
day in Canada. 

Premier’s argument is that there is a 
move today towards consolidation of 
vast economic groups. Mounting U. 8. 
tariff was causing discussion in Eur- 
opean countries of. economic unity ‘to 
meet outside threats. He hopes “to see 
economic solidarity effected of the 
countries which compose the British 
Empire.” All treaties made with coun- 
tries of Empire and Dunning budget 
had been framed with this end in 


view. 
To Increase Employment 


2, Liberal speakers claim ‘that ex- 
panding Canada’s world trade -b 
means of treaties and British pref- 
erence. is best means ‘of.. providing 
employment: in Canada, that. Canada 
cannot sell to the world without. taki 
something back from the world, = 
that there must be mutual advantage 
in all trade pacts or trade cannot go on. 
They claim employment conditions: in 
Canada te be better than in the United 
States or elsewhere. Premier King says, 
“restoration of confidence in Canada’s 
business is the first thing to atcom- 
plish to help. solve unemployment.” He 
states their, policy with regard to. un- 
employment relief to: be to create em- 
ployment rather than to deal out doles. 
He, suggested as the Government pro- 
gramme: 

(1) An early start ‘on the Peace River 
outlet to the Coast; 

_(2) Building subways wherever pos- 
sible all over Canada to eliminate the 
deadly ‘level crossings which cause so 
many deaths yearly; 

(3) Further concentrated : effort to 
expand Canada’s trade abroad, by means 
of trade commissioners who had been 
increased from 22 to 32, by wise ex- 

nditure of money’in publicity abroad 

y further fostering - of industrial 
scientific research and by -continuation 
of the plan of-negotiating trade treaties 


with various countries. | 
3..As to uiemploy tient velit, the 
Premier says that the Government ad- “Hy 


rg yyy) 
Pr 


eS. 10.6 ri ¢ iv 

‘ated by hen t! at-u 
ployment relief should be’ : 
when Provin¢ial-Governments ask. for it 
formally. An order in council at that 


time had stated that unemployment was pe 


primarily. a Provincial and munici 
responsibility. No requests had come 
from Provincial Governments. 

The Government wow)d take action 
on any aoeeen tuation which 
had become of national importance and 
deal with any request from: Provinces 
in a spirit of co-operation, when a prov- 
ince said they were unable to deal with 
it out of their own taxation. 

The Premier also promised to calla 
representative conference of leading in- 
dustrial business and. labor organiza- 
tion executives to consider the whole 

roblem in the light of their’ accumu- 
ated knowledge and devise such plans 
to.cope with the situation as may ‘be 
found necessary. : 


Imperial Conference Representation 


4. Premier King says that it is all- 
important for Canada to be reoqsoenson 
at the Imperial .Economic Conference 
in September in England by repeeeetie 
tives of the Government which had 
taken ‘the lead in a tangible manner in 
instituting an imperial policy of tariff 
preferences. He belives that representa- 
tives of his government, because their 
action had been so favorably: received 
in England, would have.the best oppor- 
tunity of getting the benefit of further 
fiscal arrangements made by Great 
Britain. The Dunning budget had 
aroused British public opinion to the 
value and possibilities of Empire trade. 
Defeat of his government would be 
interpreted in England. as showing 
Canadians opposed to such an extension 
of inter-Empire trade unless it were 
one-sided. 

Appeals on Its Record 

Government, in appealing on its re- 
cord, claims to have made progressive 
reductions in taxation, to have continu- 
ously reduced the net debt of the Do- 
minion and to have abolished nuisance 
taxes. Rate of income taxation had been 
reduced and exemptions increased. 
Sales tax was reduced from 6 per cent 
to 1 per cent and abolished altogether 
on some commodities. Letter gomeee 
was reduced from 3 cents to'2 cents 
and penny postage granted for the 
whole Empire. 

That policies: had been for public 
benefit, Liberal . speakers, claim, is 
shown by five years of. uninterrupted 
progress and prosperity in agriculture, 

(Continued on page 2, col. 4) 


-possible moment, if elected, to 


1. Hon. R. B. Bennett, Conservative 
leader, judging from criticisms of 
Government policy, is against counter- 
vailing duties on 16 items entering in- 
to commerce of Canada and United 
States on the ground that they make 
for instability and uncertainty. He also 
criticizes the British preferential 
duties of King Government, saying his 
own policy is “Canada first, British 
Empire next.” He believes a protective 
tariff that would conserve Canadian 
market for Canadians would be the 
best way to remove unemployment. 
Instead of throwing purchases now 
made in U. S. to Great Britain he 
would throw them to domestic manu- 
facturers. 

To Employ Everybody 

2. Conservative leader promises to 
call parliament together at the earliest 
rovide 
at once employment for all who will 
work, .by a general increase in the 
tariff. He suggests as part of the pro- 

ramme to be considered by parliament 
he giving of authority for the follow- 
ing projects: 

(1) the institution of great public 
works for national advantage such as 
providing better port facilities on 
Atlantic and Pacific and on Hudson’s 


Bay; 

(2) the development of a rail outlet 
from ‘the Peace River district to the 
Pacific Coast; 5 

(3) the: permanent solution of the 
conditions now existing in the coal 
and. steel industry by which Canadian 
coal and steel! will be used almost 
entirely in Canada; 

(4) the building of a national high- 
way from ocean to ocean; 

(5)*the institution of programmes 
which will give jobs to every willing 
man and woman in Canada, 

3. “I promise you the Canadian home 
market,” said Hon. Mr. Bennett at 
Charlottetown, after criticizing trade 
treaties negotiated by Liberal govern- 
ment, especially with reference to New 
Zealand butter imports. 


Representation at Imperial Conference 


4. Hon, R. B. Bennett asks the Cana- 
dian people to send someone, to Eng- 
land for the oper Economic Con- 
ference, who wil! put Canadian inter- 
ests first always and who will ‘not give 
a preference until there is some. reci- 


r to € 
“Twill formally advocate,” he says, 
¢ of Imperial trade co 


n markets. 
on behalf of the Conserv- 
ve party. on June 9, 1930, at Winni- 
> was as follows: “We pledge our- 
selves ta foster and support a plan for 
greater Empire trade based on mutual 
advantage.” 


Attacks Government's Record 

Hon. R.. B. Bennett, Conservative 
leader, attacked the Government record 
on three counts: . 

1,'for not having protected Canadian 
industry so that it had a fair chance 
on ome terms with foreign firms; 

2, for not being sufficiently agile ‘in 
Canada’s interests in Imperial confer- 
ences while adopting an unnecessarily 
irritating attitude at. times; 

3, for not paying all the money re- 
quired by provinces for old age pen- 
sions, for stopping the grants to prov- 
inces for roads, and for agricultural 
and technical education; 

4, for not being active enough in 
seeing works to help unemployed; 
an 

6, for its tariff policy which, he said, 
is a crazy quilt of higher protectionism 
and freer trade designed to win the 
goodwill of section interests and 
secure votes. 

To Increase Transportation Facilities 

Hon. R. B. Bennett, in answer to a 
whispering campaign alleged by Con- 
servative speakers to going on to 
the effect that his old connection with 
the Canadian Pacific Railway would 
lead him to advocate consolidation of 
the two great lines in Canada into one, 
said this was ene, false, that his 
policy was one of “Amalgamation never, 
competition ever.” He favored increas- 
ing Canada’s transportation facilities 
east and west by an early start.on the 
St. Lawrence waterways development, 
northward by completion of Hudson 
Bay route and necessary branches, the 
construction of a line giving the Peace 


River district a Pacific Coast outlet 


and by adding to port facilities on the 
Great Lakes, Atlantic and Pacific oceans 
and on Hudson Bay as well as aiding 
existing traffic channels, 

Protecting Iron and Steel Industry 

Hon. R. B. Bennett’s ideas on the 
fron and steel industry are indicated 
in the following oars from a speech 
in Moncton, N. B.: “Today ‘Canada is 
buying steel and steel products from 
the United States at the rate of $1,- 
000,000 a day, and last year we sent 


(Continued on page 2, col. 4) 


Irregular Markets 


Expected for Stocks|" 


Strengthening markets in the 
last week have not reméved the 
possibility and the probability of 
irregularity for the next few weeks 
of trading. In a measure the ris- 
ing prices in New York have been 
occasioned by short coveri as 
well as by a continuance of the 
investment buying from good 
sources. As prices have risen 
there has been a tendency for the 
good outright buying, which has 
characterized recent markets,: to 
dry up while the reduction of the 
short interest has weakened the 
technical position of the market to 
a certain extent. It is still true that 
the market is in an area which 
makes a decided forward move 
possible on definitely constructive 
news of business improvement but 
too great strength at present is 


it is a favorable feature of the 
situation that demand for Can- 
adian bonds appears to be coming 
from British and American sources 
to an increasing degree. Cheap 
money elsewhere than in Canada 
makes the yields available here 
appear desirable to financiers in 
New. York City and London. 

Money for brokerage purposes 
appears to be much easier in To- 
_ronto during the last week while 
in Montreal it has become tighter, 
thus reversing the situation as it 
existed a few weeks ago. Increas- 
ing amounts are available from 
foreign sources, but a real desire 
for outside money is not evinced 
while the public is keeping out of 
the market. 

In Canada not only the holiday 
season but also the impending 


_ There is no such thing as a Progres- 

sive platform; nor is there any. or- 
ganization or recognized. leader in a 
peeites to announce any such plat- 
orm. It is necessary to distinguish 
between the various groups, Liberal- 
Progressive, Progressive, Farmer and 
U.F.A. which are sometimes rather 
loosely included under the classification 
of Progressives. 

Liberal-Progressives are candidates 
jointly nominated by Liberal and Pro- 

tessive constituency organizations. 

hey are running as straight support- 
ers of the government, and must be 
considered as bound by the policies 
enunciated by Premier King. As a rule 
they regard the Dunning budget as 
somewhat too protectionist, but they 
have accepted it. 
rogressives, however, running as 
such, must be considered as opponents 
of the government. They are independ- 
ents, with low tariff and generally 
radica] leanings, and generally opposed 
to “the old parties.” 

Farmer Political Association candi- 
dates in Saskatchewan have replaced 
Progressives. Four members who sat 
in the last house as Progressives are 
running as Farmer candidates and nine 
others have been nominated. They are 
bound together by no general state- 
ment af policy or principles, except 
support of the demands of agriculture. 
Some of them, but not. all, interpret 
this to mean support of the demands 
of “organized agriculture,” as éxpress- 
ed by the United Farmers of Canada. 
Broadly speaking they are in favor of 
low tariffs, of bringing about free trade 
with Great Britain within a short timé, 
not so much in the interests of Imperial 
trade as to break down protection. 
They are likely to favor public owner- 
ship, banking and currency “reform,” 
an generally radical policies. They are 
against the “old parties,” but ‘generally 
more against the Liberals. than the 
Conservatives, because they blame the 
Liberals for breaking up the old Pro- 
gressive party. 


Run on Records 


U. F. A, members and candidates have 
never accepted the designation “Pro- 
ressive,” and the only central author- 
ity they reeognize is the U.F.A,, con- 
vention. They are running, not on @ 
programme, but on their record of su 
ort of various legislative proposals. 
heir nearest, a to a platform 
is the declaration 6 the 
‘ a 


as en Liberal “anc 

nservative parties, we shall hail that 
possible circumstance as at oppor- 
tunity to substitute legislative meas- 
ures in the people’s interest ‘for that 
of partisanship. If it is left to our 
decision as to whether Mr. King or Mr. 
Bennett is to be Prime Minister we 
shall'ask, what is your legislative pro- 
gramme? and not which party do yoy 
represent? and we shall vote according 
to the merits of the former.” 

Members of the last parliament met 
at the close of the session and decided 
to move resolutions on the. following 
subjects during the next session: 

1, A government. should not consider 
itself defeated except on a dirett vote 
of: want of confidence. 

2. The right to amend our own consti- 
tution. 

3. The advisability of forming a 
Central Bank for Canada. ¢ 

4. The possibility if the nationaliza- 
tion of the Canadian Pacific Railway. 

5. Asking for a judicial enquiry in 
ae ee to the Beauharnois Power 

orp. 

6. That a house committee should be 
formed to consider all matters of public 
welfare, Spe would include health, 
social conditions, etc. : 

7. Education for peace. 

8. State Life Insurance. 

9. Intermediate credits. 

They show no interest in British 
preference or Imperial trade. They are 
against tariffs that*advergely affect the 
farmers, but are not academic free 
traders, and have favored protection 
for agricultural products. 

The Progressives claim that the 
supported all good legislation in previ- 
ous parliaments in which they sat. 

One of the main criticisms of the old 
parties is that those are under the 
domination of the financial interests 
of the Dominion. Their criticism of the 
King government includes a declaration 
that the Dunning budget. was merely 
political manipulation for the purpose 
of securing .votes; that it will not 
benefit the Western wheat grower. The 
Progressives, in so far as they have 
spoken of imperial trade, advocate ab- 
solute free trade with the Mother 
Country. 

Progressives claim that unemploy- 
ment is due to too many immigrants; 
that the Progressives had asked for 
restriction of all immigration several 
years ago, but that both old parties 
opposed them. . 

Progressives claim that Mr. Bennett’s 
plan to cure unemployment in one ses- 
sion was a case of egoism when the 
best brains of the British Labor party 
had been working on the question for 
years. 


Interested 


in North Star Group 

It is unofficially reported that Consoli- 
dated Smelters has commenced a work- 
ing option, involving no cash payments, 
on the North Star. group of eight gold 
claims, situated 40 miles northeast of 
mile 55 on the Hudson Bay Rly., near 
Morton Lake, Manitoba. 

The property is owned by Lambert 
Nelson and associates, who are reported 
to have had neggtiations with Dome 
Mines, also Robt.“Jowsey of Toronto, 
but no agreements were reached owing 
to the price asked not being acceptable 
to these parties. 


MORTGAGE ASSN. WILL MEET 

The Dominion Mortgage & Invest- 
ments Assn. will-hold its fourteenth 
annual meeting in Vancouver on Sep- 
tember 8 and 9. The tentative pro- 
gramme of the association includes an 
address by Dean Clement of the Uni- 
versity of British Columbia on Agri- 
culture as well as others relating to 
population and mineral development 
prospect of the west coast. 


Bell Island May Mean 
Much in Future 
Operations 


From Our Own Correspondent 


MONTREAL.—Dominion Steel & 
Coal Corp., through its subsidiaries 
Dominion Iron & Steel Co. and Nova 
Scotia Iron & Steel Co., have con- 
tracted to supply iron oré from the 
Wabana mines the- new Ford 
motor works in Dagenham, E nd. 

Arrangements are now being 
made for aces eee Steamers 
have already been chartered to bring 
32,000 tons during October and No- 
vember of next year, 80,000 tons 
from May to November, 1932, and 
wane tons from May to November, 

Special quays are being construct- 
ed on the Thames to facilitate the 
discharge of the ore, with rapid un- 
loading facilities, and a depth of 
water alongside of 28 feet. 

Plans Are Under Wa 

This lains the unwonted activ- 
ity at Bell Island in the last few 
months. ile it was understood 
that Dominion Steel and Coal Cor- 

oration had in mind plans for the 
evelopment of the Bell Island iron 
ore properties—one of the most im- 
portant deposits in the world—the 
management has refrained from 
making any statement. | f 

Though official information is not 
available as to, the full extent of the 
Bell Island developnient, indicated 
plans are such as to indicate a much 
greater use gt the ores than 


hitherto. : ' 

First ste i the new programms 
was negotiating a new agreemen 
with the Newfoundland Government 
on the mining of the Wabana ores. 
Early last month the Government 
enteted into a new pact with 
riinion Iron and Steel Company. and 
Nova Scotia Iron and Steel Com- 
pony, both controlled by Dominion 
teel and el Corporation. 


, (Continued on page 5) 


compared with $2,398,693, or 
$4.71 a share on 508,689 shares, 
in the first three quarters of 
1928-29. Third quarter earn- 
ings amounted to $1,170,365, 
or $2.29 a share, as against 
$1,107,827, or $2.18 a share, for 
the third quarter of the pre- 
ceding fiscal period. The sec- 
ond quarter had only shown 88 
cents a share and the ‘third 
quarter has therefore fully 
warranted the optimistic state- 
ments of the president earlier 
in the year. 

The sent quarter, which 
will end September 30, 1930, is 
expected to show an even 
ter result. The hot weather is 
always the company’s - t 
earning time.' On June 30 last 
the aggre shipped 137 car- 
loads, equal to more than 2,- 
000,000 bottles of ginger al 
from its'plants, a record up to 
that time. Mr. lor expects 
that record to be surpassed 
during the summer. ; 


Hot Weather 
Boosts Sales 
_ Of Dairy Corp. 


Dairy Corp. of Canada results to 
date this year are reported to have 
been encouraging. June sales were 
especially good, and the hot weather 
through the summer has stimulated | ; 
sales of ice cream for this company 
as for most others. 

Reports from the subsidiaries both 
east and west show favorable trends 
in earnings. Depressed conditions in 
Western Canada have not affected 
y to = like the 
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Aviation Corporation 
Creates Nation- Wide 


Airway Organization |ire = 


James Richardson Con- 
trolling Interest in Big 
Enterprise 


DOMINATES FIELD 


Railways and Government 
Are Directly and Indirectly 
Attached to New 
Concern — 


From Our Own Correspondent 

MONTREAL. — Negotiations 
spread over a year have nm. con- 
cluded with the formation of a na- 
tional aviation organization. 

The new concern will, it is under- 
stood be 7 owned and opera 
by Aviation Corp. of C ; the 
two- big Canadian railway systems, 
the C. P. R. and the C. N. R. and 
a possible government interest. 
Statements as to the participation 
of the railways in this highly-impor- 
tant undertaking, by the presidents 
of both railway lines, confirms, offi- 
cially, a story to this effect pub- 
lished in The Financial Post on May, 
1, 1930. ; 

Aviation Corporation of Canada is 
the name of the company which will 
have under its control Western Can- 
ada Airways, Canadian Transcontin- 
ental Airways, Canadian Airways, 
and other companies, the whole pro- 
viding a Dominion-wide air service. 

No financing will be undertaken 
by Aviation Corporation. The neces- 
sary funds have been provided from 
private sources. ws 

James Richardson, of Winnipeg, 
prominent in the grain business and 
a director of the Canadian Pacific 
Railway, is understood to have com- 
trol through majority of stock own- 
ership. Both the Canadian National 
and Canadian Pacific Railways are 
interested in the enterprise; the Fed- 
eral Government, while it has no 
financial stake in the company, is 
not disinterested in the success of 
the enterprise. 

Strongest in Field 

Aviation Corporation will be to 
Canada what United Aircraft is to 
the United States. It will be the dom- 
inant air organization operating in 
this country. Its machines are now 
operating on practically all major 
routes in the Dominion. Air bases 
are established at strategic points. 
The majority of air mail contracts 
are placed with various subsidiary 
organizations. 

t is understood.that a number of 
small independent operators have 
been bought and that these will 
eventually be done away with. In 
this manner, efficient air service can 
be provided under unified control 
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| Week of July 22 


Supertest Common 
May Earn $7 in 1930 


_ _ As earnings in 1929 were 
$4.25 a share such an increase 
is regarded as little short of 
extraordinary. 


ent operations will be carried on and 
ossibly expanded. There may also 
a wide of air mail service, a 
branch of tal work in which the 
Dominion Government is closely in- 
west Later on, a — rail 
and airplane service may augur- 
ated for trans-Canada trapetliny 5 
Some of these developments are still 
in a formative stage -may not 
become an actuality for some time. 
Started Last Year 


nation-wide air organization took 
place early last year with the forma- 
tion of Aviation Corporation of Can- 
ada. Controlling interest was ac- 
quired in Interprovincial Airways <nd 
(Continued on page 2, col. 5) 
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Beaverbrook, 
Bankers, Impress 
in Britain With Need* 
For Change é 
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Ditchburn Boats . 1 
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oe with a minimum of expense. 
May Widen Services 
Detailed oman _ Pee: re 
sonnel and operation o viation | .. 
Corporation, under the new set-up, bs sary - een ie ene 
is not available at the moment. Pres- Month of July, 1929.....++- 


Public Utilities ........+s-+e08 oceneccens 
Mines 18, 19 
{Pulp and Paper ......-cessesessase cesee 8 
Your Investments 


SPEC'AL SUPPLEMENT 
. Canada Dry Ginger Ale Inc. Steceeee 21-25 ; “A 
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Week of July 15 
| Month of July, 1929 


10 Public Utilities 


nm the first plank in The Financial 
t’s economic policy. The second— 
iy i preferences leading even- 
a in the next quarter or half 
Mury to complete free trade within 
Empire. That these represent the 
(Continued on page 2, col. 1) 


Dominion election on July 28 have 
withdrawn interest from the stock 
market. If the election is any- 
thing but a stalemate, it is expect- 
ed that the decision will result in 
greater confidence in August. 


not desired by those who fear that 
premature enthusiasm with its in- 
evitable cenppenneest will re- 
tard the real recovery which is 
expected later on in the year. 
Good bond buying continues, and 


Clean Up Potato Crop 
The New Brunswick potato orep of 
1929 is now said to be almost entirely 
disposed of, there being only a few car- 
load lots remaining in the whole 
province, 


ROYAL BANK DECLARES DIVIDEND 

The Royal Bank has declared a regu- 
lar quarterly dividend of 3 per cent on 
its paid-up capital payable September 
2 to shareholders of record July 31. 


90 
13 
~ 


; 


. 
ae 





$ ’ the last few years they have received 
NATION’S BUSINESS ~~~ [practically unanimous ‘support, 
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| views: of its. readers from the LEADBRSH P. 
re Avante tp the: Pacific—the most EX ; G in a few instances, the 
*s inrportant | ious class in. Can-|44 cam has brought out little 
- ada—is proved by: the fact that in original Ctive thought or 


He 


‘King Edward Hotel 


F. ‘Seds' well-established: Toronto. hotel has 
_ many varied dining rooms, but is ‘most 
’~. famous for its ae 

$1.00 Blue Plate Luncheon 
~. Served in the Pickwick Room 
‘Also Table d’hote Dinner at $1.50 


\ 2». The Pickwick Room Service is avail- 
pigct,' _able every day including Saturday. 


: > Dancing’ every evening in the Victoria and Oak 
_ Rooms. Luigi Romanelli and his Orchestra. 
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licies, The Liberal leaders seem to 

ve contented. themselves with 
mem tting off as much 
as the public would stand of a 24,000 
word speech laboriously praeenes for 
them at Ottawa by Mr. King. The 
Conservatives have taken their cue 
mainly from Mr. Ferguson, Ontario’s 
resourceful, constructive, courageous 
prime minister. It is unfortunate 
that Mr. Ferguson has laid so much 
emphasis on unemployment and bad 
times—not, we feel, a by the 
facts; but election has made him 
easily the greatest of present-day 
Conservative leaders. 

s n a 

T IS extraordinary how both sides 

have missed the important come- 
backs. Mr. King has played up the 
very great generosity of the British 
as an excuse for ‘the preferential 
budget. If the election lasted a 
week or two longer the Canadian 

ople might be convinced that the 
English were falling all over each 
other out of the goodness of their 
buy Canadian products, 
when the actual facts are quite the 
reverse. The Conservatives have en- 
tirely overlooked the — of the 
D’Abernon mission to South America 
and the making of a preferential 
treaty on wheat with Argentine at 
the very time when we were patheti- 
cally appealing to Britain to help 
us by absorbing some of our surplus 
wheat to prevent unemployment in 
transportation and allied interests. 
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i | There is no room for sentiment and 


Remitting 
Money | 


We sell Drafts, Money 
Orders and Cable Remit- 
tances on al] parts of the 
world, 


“Private wires between 
Toronto, Montreal and New 
York and strong connec- 
tions in foreign countries 
enable us to quote lowest 
possible rates. 


You are assured careful, 
quick and economical ser- 
vice on your transactions. 
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The man on the right thinks he’s well 
dressed. So does the man on the left. 
Each secretly thinks he’s just a little bet- 
ter dressed than the other. They’re both 
right; for neither would look well in the 
other’s suit. That’s the secret of Made- 
to-Measure tailoring at Eaton’s; each 
suit is cut individually — hence their 
exclusively personal appearance. 


$22.50° $30.00 $40.00 
éT. EATON C&nn 


there is much cruelty in British 
business. 

To remedy unemployment Mr. 
Bennett would at once assemble par- 
liament and jack up tariffs all along 
the line. The effective Liberal come- 
back would have been to direct atten- 
tion to Mr, Bennett’s “ome of ~ 
come—pa ing, and some evils 
of high tariffs. Although Canada is 
the greatest papermaking country in 
the world, we have there the highest 
protection on high-grade paper—35 
per cent. That very high protection 
instead of creating employment in 
Canada by holding the home market 
and developing the use of book paper 
in this country and greatly increas-. 
ing the foreign demand, has_had 
exactly the opposite effect. Mon- 
opolies have been created, mills have 
been allowed to run down, obsolete 
machinery still in use in most of the 
high- e paper mills, poor quality 
and service have compelled 
Canadian users of book paper to 
import paper generally made 
from Canadian wood or pulp 
to the extent of increasing millions. 
Moreover, the Liberals might have 
come back at Mr. Bennett for his 
speech at Sydney when he said of the 
coal industry: “ t we want to do 
is to back industry with all the 


THE FINANCIAL POST 


political theory useful mainly in 
promulgating patriotic ideals. 


CAMPAIGN NEEDS 
ADVERTISEMENTS 

E of the mistakes of all 

parties in the present election 
‘has been to omit the publication of a 
well-planned series of advertise- 
ments setting forth the respective 
platforms. 

The Financial Post and other 
newspapers, of course, would derive 
revenue in this way, but it is no mere 
desire for revenue which occasions 
these remarks. The Financial Post 
and other worth-while publications 
benefit truly as the country benefits, 
and this lack of advertising—we 
feel—has produced a dangerous 
situation. e voter is going to the 
polls with only the vaguest knowl- 
edge of what each party stands for, 
what the leaders propose. 5 
. The parties have been relying on 
the radio to send their message. The 
radio rightly has achieved a place in 
these campaigns. But the radio is 
supplementary to the printed word. 
The talkies do-not abolish reading; 
the radio does not make newspapers 


meee arate 
at is the Liberal platform? 
What does Mr. Bennett propose for 
the welfare of the nation? Who 
knows ?—other than the comparative 
few who have followed the long and 
sometimes rambling speeches broad- 
cast from a platform on which the 
orators strive to attain a localized 
point of view. Would not the voter 
—the average voter—have his mind 
clarified if he could get these 
thoughts, these policies, in succinct 
form, freed from the blare of village 
trumpets, aside from the distraction 
of the diminutive damsel with the 
bouquet and the autograph album? 
Merchandisers use radio. But they 
have found that well-planned adver- 
tisements aré the best means of 
broadcasting a sincere message. The 
policies of a political party likewise 
could best be presented in newspaper 
advertising. 


LIBERAL PLATFORM 


(Continued from page 1) 
industry, mining, manufacturing, for- 
estry, water power development and 
building. Both foreign and. domestic 
trade increased. Recession this year 
was due to a tie-up in grain, to the 
stock market. crash and to world condi- 
tions. The Government had passed old 
age pension legislation, offering to pay 
one-half of any amounts decided by 
provinces, had enacted advantageous 
pension legislation for returned men 
and had during its regime contributed 
$233,000,000 in pensions to returned 
men or dependents of those killed over- 
seas, Provisions for returned men to 
get pensions before 70 if they were 
“burned out” veterans had caused an 
additional expenditure in 1930 of §$2,- 


might and power of the Canadian | 000,000 


people.” He deprecated the large im- 
ortation of coal from the States. 
The Liberals could have taken the 
wind out of his sails by asking him 
why his own paper company had 
been importing American instead of 
using Canadian coal. ; 
Canadian Printer and Publisher in 
its latest issue says: 
“Paper imports contigue to rise. The 
total value is now well beyond the fourteen 
‘} million dollar mark, more than a million dol- 
larincrease in one year. Trade of Canada 


*}figures for the year ending March, 1930, 


show large increases over the previous year. 
There is no let up, and this is a matter of 
real concern to the graphic arts industries. 

Note, for instance, three items: . 
Bond and ledger papers, writing and en- 
velope paper, uncut.. (Dutiable at 25 per 

cent.) 

12 months ending 

March. 


Total imports 
| United 
United States ’ 

Book, printin: litho paper, coated and 
glazed or ung surface coated paper, 
n.0.p. (Dutiable at 35 per cent.) 

12 —_' ending 


1930 
$696,681 
. 78,331 

I tes 46,404 559,517 

Book, printing and litho paper, not pasted 
by coated, n.o.p. (Dutiable at 25 per cent.) 
' 
| 


81,598 
and 


12 months ending 
Marc 


1930 
| ‘Total imports 795,581 
| United Kingdom -... 218,895 
United States 368,223 573,617 
’ It is increases such as these that bring 
the total paper imports for one year, 1929 
to 1980, to the amazing amount of $14,764,- 
485. In 1929 the totel was $13,649,415, an 
increase of $1,115,050. 
Ineluded in figures are manufac- 
tures. of paper, n.o.p., which totalled $3,- 
006.226 for the twelve months ending 1929, 
and for the same period the following year 
the total was $3,057,078, an increase of 
$50,852. 
* * 
TH ignorance and lack of com- 
mon business sense that has been 
characteristic on the side of both the 
Conservative and Liberal parties 
would suggest how badly we are 
governed and- how much we our- 
selves are to blame when we do not 
protest. It is greatly to the credit of 
the Liberal party that they at least 
adhered closely to three points: 
Their record; their budget; and the 
Economic conference. Outside of 
this, only tne important, original, 
constructive, resourceful new voice 
has appeared, W. H. Moore, ex- 
newspaper reporter, lobbyist and 
chairman of the Tariff Board. He 
looks like the one find of the whole 
campaign, as Mr. Dunning was in 
the last. 
~ i * 
HE Canadian Press has fold us 
little of the Progressive cam- 
paign in the West. Their leader, 
Gardiner, has been elected by 
acclamation, Local papers show they 
have been conducting a vigorous 
fight in which they are lambasting 
the Eastern business interests. As 
a matter of fact, the East is really 
most sympathetic with them in many 
policies and hopes to see all their 
good men.re-elected. They have been 
a healthy influence in the House. 
ca oa = " 
LABORITES MAY SWITCH 
TO, EMPIRE TRADE POLICY 


As SHOWN by an articie by 
Horace T. Hunter, vice-president 
| of The Financial Post, which appears 
(elsewhere in this issue, there is 
a strong probability that the Labor 
party in Great Britain will advocate 
some form of protection, with in- 
|creases in Imperial preferences, in 
| order to save itself when next it goes 
to the polls, which probably will be 
| next spring. The result of such an 
| sbout- ace will depend probably on 
the progress which Conservatives 
make meanwhile toward mending 
their differences and uniting on a 
protectionist policy which the voters 
| of the Mother Country will accept. 
It is distinctly encouraging to 
| Canada and to the other Dominions 
| which have been working for Empire 
| trade in seasons when the question 
| received little support from public 
men in Britain, that there should be 
| at last, and so suddenly, such a pro- 
nounced change in sentiment. 0- 
tection for British industries 
against foreign markets will make 
Imperial preferences really practic- 
able and advantageous in industries 
which so far have seen the plan as a 


J and would ultimately cause an 
increase of $18,000,000. 

To‘ Increase Transportation Facilities 

Liberal speakers, in relation to 
Canada’s’ transportation problems, 
claim that their policy has been shown 
in part by action. The Hudson Bay 
Railway has been completed. An early 
start will be made on a railway to give 
the Peace River district an outlet. 
They are pfepared to proceed with the 
St. Lawrence waterway development 
when constitutional difficulties and im- 
pediments have been cleared away and 
say that considerable progress has been 
made in anticipation of that event. 
They are doing much, they claim, and 
have done much to improve port facili- 
ties all over Canada. Their treaties 
with Australia and New Zealand on the 
West and with West Indies on the East, 
have helped also to build up ports 
through greater trade. 

ding Iron and Steel Industry 

Premier King claims that iron and 
steel schedules adopted after the most 
exhaustive enquiry ever conducted by 
the Tariff Board were intended to serve 
the double purpose ef promoting a 
greater efficiency and productivity in 
the Canadian iron and steel industry, 
and at the same time of diverting a 
large proportion of Canadian imports 
of iron and steel products from the 
United States to Great Britain. 

Will Co-operate With Provinces 

- Premier King rests on record of 
his government with respect to rela- 
tions with seevuess. He says a United 
Canada is first objective of his party, 
and claims the followirg accomplish- 
ments in 8% years of office: 

(a) Grants to Maritimes to: lessen 
freight rates; e 

(b) Implementing of the most im- 
portant reccommendations of the Dun- 
can Commission’s report on Maritime 
claims; 

(c) Return: of natural resources of 
the Prairie Provinces to the control of 
the’ provincial governments while at 
the same time maintaining in perpe- 
tuity the annual subsidies which had 
been granted originally in lieu of these 
resources; 

(d) Return of British Columbia rail- 
way and Peace River block lands to 
provincial government and the main- 
tenance of the provincial subsidy to 
British Columbia. 

Rescuing Agriculture 

Premier King’s claim is that Dunning 
budget was constructed on scientific 
lines laid by Tariff commission to help 
out agricultural. situation which was 
made bad’by excess supplies of wheat. 
It was hoped that Great Britain would 
take Canadian wheat, paying for it by 
greater exports to Canada to replace 
articles hitherto bought from the 
United States. 


CONSERVATIVE 
PLATFORM 


(Continued from page 1) 
over to the United States more than 
$60,000,000 for coal and coke.” 

Mr. Bennett proposed to keep the 
last-mentioned $60,000,000 in Canada. 
In Nova Scotia Mr. Bennett also asked 
an audience to “think what one-half the 
$1,000,000. a day spent in the United 
States for stee] and steel products 
would mean to Nova Scotia.” 
Promises More Money for Provinces 

*. Hon. Mr, Bennett promises: 

(a) to renew grants by Dominion 
Government to agricultural and techni- 
cal education which were dropped by 
Liberal government; 

(b) to give the provinces grants of 
money in aid of good roads; 

(c) to change the Prince Edward 
Island Railway over from narrow gauge 
to standard gauge; 

(d) to turn over in 1931 another car 
ferry, already ordered by the Dominion 
Government, to increase facilities of 
islanders for communication with the 
mainland; 

(e) to implement the ten remaining 
recommendations, of the 29 made in 
the Duncan report on Maritime claims, 
which the liberals did not implement; 

(f) to provide all the money neces- 
sary for old age pensions instead of 

half for the provinces according to the 
present law passed by the Liberals. 
Favors Co-operative Markets 

Hon. R. B, Bennett states that he 
believes in co-operative marketing of 
farm products, such as the plan put 
into effect in recent years by Western 
wheat pool, and says that, if returned, 
he would do his utmost to provide for 
farmers a nation-wide system of co- 
operative marketing which would leave 
them without any handicaps in inter- 
rational markets that were in his power 
to remove. At Winnipeg he said, “We 
pledge ourselves to foster and develop 
agriculture and the live-stock and dairy 
industry.” As Conservative speeches 

have made much of the great increase 
in imports of New Zealand butter, it 
is taken for granted that in that re- 
spect Hon, Mr. Bennett would not be| 
prepared to give New Zealand any ad-| 
vantage in the Canadian market. 
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AVIATION CORP. 
CREATES NATION- —° 
WIDE ORGANIZATION 


(Continued from page 1) 
through that company, Canadian Air- 
ways. , This deal was accomplished 
through an exchange of stock, one 
share of Interprovincial being ex- 
changed for two shares, one class 
“A” and one class “B” of Aviation 
Corporation. : 

Consdian Airways is an important 
unit. It operates a Montreal-Toron- 
to-Detroit air mail service daily and 
has met with success in maintaining 
a fast schedule on this route. More 
recently it established another air 
mail route between Montreal and 
Saint John, also operated on a daily 
schedule. ay. 

Later on Aviation Co: 
cured control of “Can 
continental Airways. 
the company in a arene 
so far as Quebec and t 
were concerned. 

Canadian Trans-continental has 
several air mail contracts, including 
Ottawa-Montreal, Montreal-Rimou- 
ski, Quebec-Seven Islands, Moncton- 
Magdalen Islands, and Moncton- 
Charlottetown. 

During the winter of 1927-28 the 
company was awarded contracts by 
the post-office department for the 
transportation of mail from Murray 
Bay to Seven Islands and Anticosti 
Islands, also from Moncton to the 
Ma en Islands. Operations were 
further .extended in 1928, when a 
service was,inaugurated on the Ot- 
tawa-Montreal-Rimouski route dur- 
ing the open season of navigation on 
the St. Lawrence River. : 

Still later two other companies 
were formed as subsidiaries of Avi- 
ation Corporation. The first was 
Maritime Airways, created to extend 
the scope of operations in the Mari- 
times. This company is still more or 
less in the formative stage. The other 
subsidiary is Canadian Aerial Sur- 
veys, Limited. It is solely a ground 
organization and cares for work 
which has hitherto been done by In- 
terprovincial Airways. It is, in fact, 
a segregation of the technical end 
of Interprovincial’s survey work, and 
it does not engage in flying opera- 
tions. 

W. C. A. Tie-up Im nt 

Thus it will be seen that Aviation 
Corporation’s interests in LEast- 
ern Canada gave the company a 
dominant position. Through respon- 
sible management and ample finan- 
cial backing, the company was and 
is able to maintain re r air sched- 
ules with modern equipment and first 
class operators, and on that account 
has been able to secure several im- 
portant and valuable air mail con- 
tracts. 

It will give new importance to 
commercial flying. Already the Can- 
adian Pacific Express Company is 
making use of the airplane for ship- 
ment of goods between Toronto and 
Montreal and this service may be 
extended to other cities. The rail- 
ways may follow the practice adopted 
by some of the American lines and 
establish a combine rail-air service 
for trans-continental travel. 


oration se- 
ian Trans- 
This placed 
position, in 
e Maritimes 


Above all, Aviation Corporation | #* 


should do much to do away with the 
opinion held by many that commer- 
cial aviation is a shaky and “fly-by- 
night” business. With responsible 
interests back of the company, ade- 
quate capital, and sound manage- 
ment, aviation in this coun will 
take on a new and greater impor- 
tance. 


LABORITES. MAY | 
ADOPT CAUSE 
OF PROTECTION 


(Continued from page 1) 
the last increase in the income tax. 
Still another increase in the income 
tax is probable in the next budget. 
Employers and employees, who also 
contribute to the dole, are being com- 
pelled to add to their payments when 
their resources are diminishing. 
Prosperity Only Superficia 

The casual observer and tourist 
gets the impression of at least a 
superficial prosperity in Britain. 
There is much building in London 
due, to a considerable extent, to the 
_ ground rent and municipal tax- 
ation and the consequent necessity 
for building of a size and character 
to carry the property. About 
1,000,000 substantial two - store 
homes have been constructed in al! 
parts of the country under the gov- 
ernment housing scheme. Merchants 
are cving a fair business because the 
dole is giving each family enough for 
necessities of life. Then, too, there 
still are many well-to-do persons in 
Britain with good spending power. 


In spite of these surface evidences. 


of prosperity, the business curve is 
steadily downward. Export trade has 
shown a steady decrease, although 
the export trade of other countries, 
notably that of Germany, Britain’s 
great rival, has been growing. 
Eating into Capital 

Business men know that the 
country is meeting its expenses out 
of capital instead of revenue. Work- 
ing men are dissatisfied because of 
an upward trend in taxes and a 
downward trend in wages. A bare 
living from the dole is, of course, 
objectionable to the majority of 
those receiving it, 

Under these circumstances, it 
would seem that a radical change 
in policy is the only ground for be- 
lieving that the Labor party can save 
itself. As it is a minority ministry, 
_ election could be forced at any 

ime. 

Stealing protectionist thunder may 
be effective in saving Labor, for the 
Conservative party is split. Beaver- 
brook and Rothermere have forced 
Baldwin and the Conservatives to 
shift their ground and they now are 
in a position which six months ago 
they very definitely said they would 
not take, 

Toe ee ree Gains crennd 

e Empire Free ade polic 
which Lord Beaverbrook cuuhbintes 
six months ago is no longer derided 
neg ee en 


as an impossibility. Beaverbrook’s 


retort that free 
an ideal never absolutely attained but 
one which must always be s 

for; has made an impression. Beaver- 
brook firmly believes that if Great 


Britain will take the leadership, the | - 


Dominions are prepared to ¢o- 
operate in working out some such 


licy. ‘ 

Pe pcaventeook believes that Britain 
must tax food in order to give a 
preference to the Dominions and 
Colonies on the one thing which, 
after all, the overseas parts of the 
empire produce in the largest quan- 
ity. Lord Beaverbrook has the sup- 
port of Lord Rothermere; the news- 
papers of these two veach between 
4,000,000 and 5,000,000 readers in 
Britain daily. Their power undoubt- 
edly is great. 
Mr. Baldwin at Sea 

In the face of these contentions, 
Mr. Baldwin has been retreating with 
as much grace as possible. He first 
promised a referendum on the ques- 
tion of food taxes if he were elected. 
He has now dropped that and, 
instead, has promised a anteed 

rice on wheat grown in Britain. 
This seems to be an absurd proposal, 
for Canada, Australia and other 
countries can produce wheat more 
cheaply than'can Britain and the 
British ae = use his _ rts 

rofitably than in growing whea 
: Mr. Baldwin and the official Con- 
servative party so far, however, have 
refused to fall in line with Beaver- 
brook and Rothermere, although the 
newspaper lords announce that if 
Conservative party does not adopt 
this policy candidates will be put into 
the field and their campaign financed 
out of newspaper resources and 
public subscriptions. 

There is no doubt that the cam- 
paign of Beaverbrook and Rother- 
mere has swung thousands of people 
to the Empire e Trade policy, or 
some policy which would definitely 
promise to develop trade within the 
empire. 

Bankers’ Ukase Helps Cause 

The manifesto of leading British 
bankers, stating that the free trade 
policy had failed and advocating a 
policy of protection with preferences 
to the Dominions, has created a pro- 
found impression. The chairman of 
four of the five leading banks of ,the 
country are recognized as men whose 
interest is to promote the economic 
welfare of the nation even the 
rank-and-file of workers know that 
this means keeping factories busy 
and jobs plentiful. A most significant 
c in sentiment is that of the 
Rt. Hon. Re McKenna, former 
chancellor the exchequer, and an 
out-and-out free trader. He has re- 
nounced his old views, saying that 
the present circumstances demand a 
policy of safe-guarding and protec- 
tion. 

It may be-asked in what position 
the Liberal party finds itself at pres- 
ent. Its fortunes at the. moment are 
at a low ebb and observers can see 
no future for it except disintegra- 
tion, with perhaps the greater -por- 
tion going over to Labor and.the less 
radical going to the Conservatives. 
Lloyd George, as -leader of the 
oup holding the; balance of- power 
in the present House, could an 
election at almost any time. t 
he seemingly is tiot inclined to do so 
indicates that he doés not think an 
election would improve the position 
of his party. e 

Parley Looms as. Important 

The issues, then, are as between 

the Laborites and the Conservatives, 


with the chance of succes# for Labor | 


fairly good so long as the Conserva- 
rt are conducting an internecine 
strife. : 

The point of greatest interest for 
Canada, however, is not whether 
Labor or Conservatism can an 
election, but that both parties apnar- 
ently are le & perceptibly toward 
a system of © imc ving nvolving 
increased preferences for the 
Dominions. 

_ It is a matter of no little satisfac- 
tion that the man who will preside 
at the next Imperial conference 
which convenes on September 30, will 
be the Rt. Hon. J. H. Thomas, who 
recently has assumed.the portfolio of 
secretary of state for the Dominions. 

Thomas is Sympathetic 

Mr. Thomas undoubtedly is the 
most conservative member of the 
MacDonald cabinet. He has stated 
definitely that no subject will be ex- 
cluded from discussion at the con- 
ference, which means that the pres- 
ent ministry is prepared to consider 
the questions of protection and pre- 
ferences. 

While Mr. Thomas never definitely 
has come out for protection, he did 
tell me four years ago in an inter- 
view which I cabled to The Financial 
Post, that he would favor some plan 
which would give the Dominions an 
advantage in the sale of their food 
products in Great Britain. This 
might be done, he intimated, in the 
way of free elevator storage, by 
group buying, by bonuses to steam- 
ship companies or by some other 
method. At that time Mr. Thomas 
was a member of the a and 
nothing came of these ideas, but the 
expression of them then leads to the 
belief that, if the Labor party swings 
to some form of protection and Em- 
pire trade, Mr. Thomas will be one 
of its strongest advocates, 

The rapid change which has taken 
place in Great Britain in recent 
weeks makes it probable that the 
1930 Imperial conference will be the 
most important ever held. The atti- 
tude that Canada’s representatives 
will take cannot be determined, of 
course, until our elections are over, 
but it is safe to assume that the 
policy of this country will be to co- 
operate in any constructive step to- 
ward increasing our trade with the 
Mother Country. This is not only 
patriotism, but self interest, 

Se 
Chain Store Sales 

About one ninth of the estimated 
total retail sales in the United States 
are made from chain stores whose dis- 
tribution during the past 20 years has 
grown from less“than $500,000,000 to 
more than $5,000,000,000. 


In Newfoundland 


Having twelve branches long esta- 
lished in. the important centres of 
Newfoundland, this Bank is par- 
ticularly well equipped to assist its 


Canadian 


clients who desire to do 


business in that Colony. 


THE BANK OF 
NOVA SCOTIA 


Established 1832 


Total Assets over $275,000,000. 


Capital, $10,000,000. Reserves, $20,000,000. 
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‘Announcement 


CHANGE OF ADDRESS OF HEAD OFFICE 
FOR CANADA 


. The - 

‘Prudential Assurance 
OF LONDON, ENGLAND © 

will, on the Ist of August, 1930, transfer its 


HEAD OFFICE FOR CANADA 


from 


460 St. John Street, Montreal 
to 


THE DOMINION SQUARE BUILDING, ~~ 
MONTREAL 3 
The former address will be maintained as a subsidiary office 


The Company now holds a Dominion License to transact 
Life Insurance business in addition to Fire, Automobile 
and Casualty Insurance. in 
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"AEROPACK” 3 
Comes to Aid the Man 
Who Travels 


Such a case had to be designed to meet modern * * 


oe 


high-speed travelling needs. Here it is — and © 


whether your trip is short-or long, you'll bt © a 


‘Sy e 


enthusiastic about the “Aeropack” method o! | 
solving your baggage problem. You can pack 1 | 
suit in it without causing a wrinkle, and take along 7 
flannels or knickers, too. There’s plenty of room 7) 
for shoes, shirts, socks and many other items ~ 
Smartly covered with “tweed” fabrikeid or cow 7 
hide. At $23.50 and $32. S 


Sixth Floor — Yonge Street. 


rékert Simpson Gar” | 


+ 
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NGS IN MAY 
SOUND BASIS 


Net Higher by 14 - 
~~ Per Cent 


China Is Vast Market 


For Canadian Products 


Pics Up 9 Per Cent. and|Experienced Export Salese Manager Gives Valuable 
.. Hints on ae and Holding 
arket * 


Chairman, 
\ That- manufacturers just require 


in 
a “lead” cannot be doubted j 


‘| by thé number of 
from vet 


co 


showed a gain of 19.98 in compari- 
jon with the same month a year ago. 
7 The steady ‘in earnings 
“whic! . the company’s 
ogre oe its ee <5 
ref or -expansion undertaken. 
While new equipment has been 
Gnstalled from time to time, the com- 
any has also acquired two new prop- 
since 1928. 
‘that year it purchased a minor- 
interest in the Kingston Ice 
iking Company, a Jamaican cor- 
the entire ice and 
business in Jamaica and 
nity. company’s most re- 
t are however, is the St. 
Utilities of Montego Bay. 
‘eoncern operates the electric 
yht, power and ice making business 
district and, though compara- 


ely small property, has potentiali- 


etl 


iries 
various parts of the Dominion 

concerning my article on 
opportunities which appeared a 
recent issue of The Financial’ Post. 
Quite .a:few queries have been tend- 
ered and for the benefit of those 
organizations who are interested in 
overseas markets and in China par- 


| ticularly I will deal with the ques- 


tion: “Is it necessary ta carry stock 
in China?” 

I regard this interrogation as em- 
noayne maximum importance as I 
am well aware of a number of firms 
who have aeerpontt refrained from 
entering the Far tern markets 
for the sole reason that they have 
been under the impression to create 
and develop business, it would be 
imperative to have stocks available 
at either Hongkong or Shanghai. 

M Sane th 

u e upon 

merchandise but right here my 
advice to those organizations who 
late testing the Far Eastern 

that the responsibility of 
cartying stock is altogether unneces- 
sary .... at least from the com- 
anenner = o tions. Such 
items as.cann oods, paints. and 
varnishes, textiles. (cotton and 
woollen piece goods) stationery, 
electrical fittinigs, men’s head wear, 


t | cycles,» office appliances, including 


B1 revenue t 


cars i 
and operates miles o 


Is Holding Company 


lic | pany during the current 


the Jamaica Public Service Company 
| through an exchange of common 
- shares, The holding company, 
therefore, has outstanding 44,985 
, shares of capital stock which are 
on the Montreal Stock Ex- 
nog No dividend has been paid 
on stock to date though it is 
expected that a distribution will be 
made in the near future. 


FORM MARITIME._. 
FISH ASSOCIATION. 


Local Units Will Function 
Throughout Atlantic 
Area 


From Our Own Correspondent * 
MONTREAL. — Maritime fishermen 
have banded together and formed the 
United Maritime Fishermen Associa- 
tion, Local units of the U. M.-F. have 
been founded in nearly every fishing 
centre in the Maritimes, the object be- 
ing to advance the industry in all its 
} @spects, and to secure to the fisherman 
a fair return for his labor. 
One of the chief advantages of the 
Organization is that it enables the re- 
cently established Department of Fish- 


_#@ eries to carry on its activities at Ot- 


tawa, looking to the preparation of the 
_ highest-quality products from all stand- 
\ Points in a more effective way than 
@ could otherwise be done. : 


* Reports of monthly landings of fish | 


during the present season indicate un- 
@ usual activity on the part of the fish- 


ing industry. Following are the com-| 


® erative figures for the first three 
/ Months of the current fiital year, as 
Sgainst those of 1929: 


April, 1929. April, 1930 
495,800 25,353,600 
$940,600 


ve June, 1929. June, 1980 
Bopmeb, Ibs. ......000. 81,149,000 78,372,900 
Landed, value $2,270,855 $2,112,792 


Trawler Operations Restricted 


: e drop of slightly over seven mil- 
; pounds in June is partly accounted 
*a by the decrease due to the restricted 
tion of trawlers under the recently 
tituted Fisheries Act amendments. 

® quantities of fish landed on the 


fie 


safes and various similar classes ot 


and price are right) may all be 
egotiated from “sample _ collec- 
tions.” 
Obviously such products as news- 
waste newspapers, rubber 
ooring and linoleums and most 
articles of bulk capacity are always 
sold from sample. But machinery, 
automobiles _and trucks, cranes, 
(electric, steam and hand-power 
models, ete.) are Sate into 
showroom, warehouse own or 
the like fixed com letely for the pur- 
pose of efficient onstration. 
~ Piece Market 
China is a vast market for all 
classes of textiles rangi 
cotton prints’ to 
le of worsteds, The 
mand for woollens usually calls for 
seed —— ete aad SS 
past few years an - 
ness has been sanubeuened with 
tweeds 15/16) ozs. for men’s wear. 
Although, the Euro section has 
been severely troubled in the central 
and northern areas, th e- 
less » a reasonably 
number of Europeans.in both Hong- 
kong and Shanghai and there. 
accordingly a satisfactory business 
to be. done: with — better = 
serges, indigo comm a 
worsteds from 16 to 20 ozs. 
for suitings, 
It naturally follows that in such 
@ vast cosmopolitan country as 


Will Build if Business 
Keeps Expanding as 
in Past 


From Our Own Correspondent 
MONTREAL. — McColl-Frontenac 
Oil Co. has under consideration plans 
for the establishment of a ery 
in Western Canada for the manufac- 


ture of Cyclo gas. 
i three years, sales 


om Te 

of McCo ucts in the West have 
grown rapidly. In the last eighteen 
months, for example, 22 new filling 
stations have been opened up in 
Winnipeg. It is in order to more 
adequate. em with this 

demand, that the company has under 
consideration the expenditure of $1,- 
500,000 for the refinery. 

Sales of gas and vil by the com- 
fiscal year 
continue .to show substantial in- 
creases over those reported for the 
corresponding period of 1929. It is 
estimated that this increase a “ar 
mates 25 per cent. It shoul re- 
membered, of course, that the com- 
pany has in operation a larger num- 
ber of service stations was the 
case last year. According to an of- 
ficial statement, the company now 
has 204 Red Indian service stations 
throughout the country. It is not 
stated whether this figure includes in- 
dependent stations, selling McColl- 
products, ‘ 


Earning Power Expands 

During the rar ended January 
31, 1930, McCol aerate reported 
earnings equivalent $1.92 on the 
500,000 shares of no par value com- 
mon stock outstanding. This com- 
pares with $1.42 a share reported 
during the preceding year. . : 

At the end of January the com- 
pany had in operation approximately 
104 branches.and 188 service sta- 
tions. The latter, as already men- 
tioned, has increased to 204 stations. 
These units are supplied by two re- 
fineries, one at Montreal East and 
the other at Toronto, with a com- 
bined daily capacity of 10,000 bar- 
rels of crude oil. Transportation of 
crude oil is provided through a fleet 
of five oil tankers, three of which are 
on the Great Lakes and two on the 
ocean. Distribution to stations is 
accomplished through 136 tank .cars 
and 195 tank trucks. . 


Atlantic Coast from such vessels is 
dropping month by month. The regula- 
tions which require the operators of 
foreign-built trawlers fishing out of 
Canadian Atlantic ports, to pay one 


By A. B, WAKEFIELD, 
Canedian Sales Managers’ 


| printed dn 


Association, 

China there exists excellent possi- 
bilities for “shoddy” cloths, not only 
suitings but overcoatings. I am in- 


formed of a recent order for 500 fiscal 


half pieces of coatings 54/56 in.— 
24/28 ozs., each half piece meas- 
uring not less than 30 yards, this 
indent being one of quite a number 
which invariably go, to the Batley 
(Yorkshire) district. I am much in- 
clined to think that some difficulty 
would be experienced here in Can- 
ada in producing similar fabrics, 
particularly at the price, but I 
simply mention this indent in pass- 
ing to show that the organization 
which obtains this business special- 
ize in every detail for the Chinese 
market and regards this business as 
being part of its yearly e ney. 

Very few European manufacturers 
carry stock, of an e of textiles 
as most of the business is accomp- 
lished from good size “feelers.” 

Cycles In Chinese Market 
’ China is decidedly one of the best 
markets in the world with the ex- 
ception of Holland, for cycles. The 
business is practically controlled by 
London and B m. 

Machines are shipped in crates 
of from four to eight machines per 
crate and are generally sseumbied at 
destination. Usually the merchants’ 
transfer is affixed to the machine, 
but in some cases the English trade 
mark only is permitted. The average 
oo ¢c it is astonishingly ‘low. 

know quite small consignments as 
well as quantities have been shipped 
at _—s approximately $13.50 per 
cycle C.LF., Hongkong. 

Sampling Must Be Well Done 

It is of the utmost importance 
that sampling. should be done. with 
meticulous care. Prices should be 
based on C.LF. destination, packing 
included, of course, but it is always 
advisable to permit the representa- 
tive to have available the F.O.B. 
Canadian port price as well. 

en. printed trade-marks or 
labels are required it is necessary 
that at least a portion should be 
the vernacular of the 
country. At the same time it is 
equally necessary to have the Cana- 
dian wording prominent. The 
Chinese merchant gives ference 
to brilliancy of colors in all matters 
of printing details and this should 
not be overlooked in the preparation 
of printed matter. Manufacturers 
would be well advised to submit first 
all copy me tions oe the resident 
representative or to agents as 
the case may be. It would om only 
save considerable time but probably 
lots of worry and money. 
Tools and Miscellaneous Goods 

There is a fairly regular business 
both in Hongkong and Shanghai for 
tools. A big slice of the present 
business goes to the United Sta 
but a certain better 


Liberty Cherry 
- Finds in Canada 


Liberty Cherry and Fruit Co. of 
Kentucky, packer of Maraschino 
cherries in the United States, has 
formed the Liberty Cherry Co. of 
Canada to process and pack mara- 
schino cherries in a plant leased at 
349 Carlaw Ave., Toronto. Canadian 
business of the company is reported 
to have expanded_to a point where 
such a plant was regarded as neces- 


sary. 

The raising of the/United States 
tariff, ae to Canadian Grocer, 
is responsible for hastening the new 
development. The company ‘was 
formed in 1914 to import Italian 
cherries and put them up in the 
United States for domestic and ex- 
port trade. The increase in the tariff 
puts United States plants, built up 
on these cherry supplies, out of line 
as to costs. 

Though the 5,000 square feet of 
space now leased in Toronto is only 
intended to supply the Canadian 
trade, it is expected that eventually 
it will be an important export factor. 
That the venture has been seriously 
considered, and will be pushed, is 
indicated by the fact that.Thomas H. 
Bell, vice-president of the Kentucky 
company has come to Toronto to 
take charge of the Canadian subsid- 
iary. 


THE FINANCIAL POST 


SALES SHOW GAIN 
IN FIRST QUARTER 


Makes- Application for 
Listing of First 
Preferred 


From Our Own Correspondent 

MONTREAL.—With 45 stores in 
operation as compared with 28 a year 
ago, total sales of Thrift Stores, ’ 
for the first quarter of its current 
year ended June 30, showed 
an intrease of 56.2 per’cent. Sales 
amounted to $681,460 as compared 
With $436,177 in the same period a 
year ago. 

In the three months period recent- 
ly completed it is stated. that the 
ratio of profits os has been well 
maintained and that the showitig 
comes up to the estimates of the 
management. While definite figures 
are not available it is understood that 
the increase in operating earnings is 
at a larger percentage than the in- 
crease in dollar sales turnover. In 
view of the decline in commodity 
prices the gain in sales volume has 
more significance. 

Thrift Stores operates a chain of 
grocery stores in Montreal while 
one unit has been opened in Ottawa. 
Within a short time it is planned to 
open three more stores in Montreal 
while a further 15 will be added in 
the course of the next three or four 
months. Eventually the manage- 
ment plans to continue this expan- 
sion in Montreal until about 100 
stores are in operation. After that 
the company may enter the Ottawa 
field in a broader scale, ; 

. Sound Earnings Shown 

Thrift Stores published a state- 
ment covering operations from Aug- 
ust, 1929, to March 31, 1930. The 
income account showed net earnings 
for that eight month period of $54,- 
488, and a net profit of $39,098. 
After. deduction of first and second 
preferred dividends there remained 
a@ sum equal to $1.18 a share on the 
common stock, of which there are 
20,000 shares outstanding.- In this 
period the ratio of net ting 
profits to total sales veins out at 
slightly less than better than 2.6 per 
cent. This compares favorably with 
the average ratio of similar ijarger 
chain store units. 

At present the securities of the 
company are not listed. There is 
issued $350,000 par value $25 of this 
stock which pays a dividend of 6% 
per cent. Junior to this there is 
$120,000 of $10 par value second 
preferred stock and the common 
shares. Both classes of preferred 
are convertible into common. The 
first preferred can be exchanged for 
two shares of common and the sec- 
ond preferred is convertible on the 
basis of three for four common. 

Thrift Stores was formed in 1928 
to acquire a chain of stores former- 
ly operated by a company of the 
game name, and a wholesale grocery 
business overated by M. Rudolph, 
Limited. The Rudolph company is 
now operated as a wholly owned sub- 
sidiary and its earnings are consoli- 
dated with those of the parent 
company. — 


USE BLUE POST BOXES 


-blue post boxes are being used in |- 


London, Eng., for the collection of air 

mail and the post office départment has 

peers air mail stamps in pocket- 
ooks. 
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\ Limited 
- (CHOICE FLOWERS 


8 to 10 West Adelaide St. 
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. MARITIME 
‘TRUST 
COMPANY 
Executors — Trustees 
Administrators 
Transfer Agents 
Real Estate Agents 
104 Prince William St. 
SAINT JOHN, N.B. 


Consolidated Oka Sand & Gravel 


Company Limited 


BRICK CORE 
MOULDING 


SAND aapdlaty PLantun 


WASHED RIVER SAND 
PIT SAND 
Truck and Rail Deliveries 


HEAD OFFICE: 


248 McCord Street 


MONTREAL, Que. 


ALGOMA STEEL CORPORATION, Linite 


SAULT STE. MARIE. Canada 


cent per pound on certain varieties of} | 


fish, and two-thirds of a cent landed 


from Canadian-built trawlers, became) | 


operative in April of this year. The 
landings for April were over 2,500,000 
lbs.; but for last month they were less 
then one million lbs. Since the amend- 


.{/ments became effective, one concern 


has withdrawn its trawler from service. 

The collecting of the landing fee by 
the fisheries inspectors is being strictly 
enforced. For the most part the trawler 
companies are understood to be adjust- 
ing themselves to the new system, with 
the exception of one corporation which 
is now confronted with litigation insti- 
tuted by the Government for non-pay- 
ment of this impost. The sum involved 
is believed to be in the neighborhood of 
$40,000, 
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Reid Aircraft 
Curtail Output 
For Time Being 
From Our Own Correspondert 

MONTREAL.—Curtiss-Reid Air- 
craft has laid off temporarily about 
75 per cent of its employees. The 
sharp curtailment: in operations is 
attributed to the company’s unwill- 
ingness to incur additional and un- 
necessary expense in face of present 
conditions. _ 

It is pointed out that possible ord- 
ers for machines by the government 
have been witheld owing to the im- 
minence of the election and that it 
has been considered unwise te go 
ahead with plant operations on a 
broad scale until conditions are more 
settled. Orders for private delivery 
ae one assembled by the present 
staff. 

It is stated that various improve- 
ments have been made to the fac- 
tory at Cartierville since its: com- 
pletion and that it is in good shape 
to handle prospective business. Good 
results have been obtained by the 
installation of a Hermes engine in 
the company’s product, the Reid 
Rambler, and it is possible that this 
ae become standard equipment. 

e shares of Curtiss-Reid have 
dwindled on the Montreal Curb to 
1% and the preferred stock is sell- 
ing around 6%. Earnings of the 
company in 1929 were not satisfac- 
tory and the income account showed 
a “deficit of $133,322 after all ex- 
penses and depreciation. 

It is understood that the company 
has delivered 9 plenes to the gov- 
ernment during the current year; in 
addition to sales to individuals. 


Crown-Zellerbach Corp. 
Shows Increased Assets 


Crown-Zellerbach Corp., which corti- 
trols Pacific Mills Ltd., had total assets 
of $118,580,848 according to the con- 
solidated balance sheet recently issued 
which showed the position of the ‘com- 
pany as at April 30. This figure com- 
gers with $109,190,568 shown for April 
0, 1929. The current position of the 
corporation remains unchanged with 
current assets of $20,452,245 and cur- 
rent liabilities of $8,191,001 as com- 
pared with $20,354,492 and $7,890,395 
respectively in 1929. 
the corpogation shows a surplus of 
$4,300,929 as against $3,939,391 in the 
revious year. Lands, timberlands, 
eases, etc. after depletion, are carried 
at $35,877,570, an increase of $464,770, 
and buildings, machin and equip- 
ment are shown at $49,571,189 after de- 
preciatio&® The latter figure compares 
with $43,930,968 in 1929. 


COLD RUINS COFFEE PLANTS 

One of the coldest winters since 1918 
is being felt in Southern Brazil, with 
ice formations reported at Sorocaba, 
Sao Paulo State, where the tempera- 
ture was ore degree below zero. Twenty 
towns in the State of Rio Grande do 
Sul have recorded temperatures of be- 


tween one and nine degrees below zero. 


JOHN 
COTTON’S 
TOBACCOS 
““Scotland’s Best”’ 


4s 


“Scotland’s Best” is the world’s 
best, in tobaccos. 


That’s why just'as many ez- 
perienced smokers in Canada 
revel in Scotland’s smoke! 


JOHN COTTON’S brings you 
comfort, peace, relief from worry, 
coming as it does from an older 
and more placid world. 


Mild » Medium « Strong 


1 Ounce Tin - 25c 
2QOunce Tin - 5@c 
4QOunce Tin - $1.00 


JOHN COTTON’S 
Export Virginia 
, Cigarettes 
tu Bones of Tweaty-five and Fity 


Sole Agents for Canada 
CLARK, FRUITIER & CG 
LIMITED 


_ 1016 Beaver Hall Hill 
MONTREAL a 


—————— Ee 


THREE POPULAR LONDON HOTELS 

EL SOMERSET (adjoining Seif- 

, a Steres), Orchard St., Lendon, 

W.1, England (200 reoms and 
suites). 

HOTEL QUEBEC, St. 

-1 (100 rooms). 

Sha wines rene 

A =< and suites fa water, 

fa fires or central heating, “math —_ 

’ day, . Luncheoo 

. Sicron Davies. 


More than 6,000,000 coffee plants were 
reported ruined by the cold in Sao 
Paulo State. 


Does This ApplytoYou? ° 


We are rendering valuable assist- 
ance to many ‘clients in helping 
them manage their financial affairs. 


May we serve you? 
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ExecuTors 
TRUSTEES 


| ‘393 Sr. James Strezt.West 
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“CANADA DRY”. | 


You will probably’ turn | 
urally to. Canada Dry’s Sparkling . 
' Soda. You know it is pure because 


quite nat- 


it is made by the same company. 
which makes the world-famous 
“Canada Dry.” You are sure of its 
quality and. goodness: for the same 
reason. And when you flip off the cap 
of the green bottle, the soda comes 
sparkling forth in a crystal-clear 
gushing stream. ‘That’s the result of 
the same secret and exclusive process © 


-of carbonation which makes “Canada 


Dry” such a universal favorite among. 
Canadians. Mixed with fruit juices 
and other beverages, you have a cool- 
ing, refreshing drink which picks you 
up at the end of a weary day. Used 
alone as a table water it is highly 
palatable and thirst-quenching. 
Canada Dry’s Sparkling Soda is 
winning more and more acclaim. 
Its popularity proves its prestige. 
That is why you will want to. order 
it today. Made by Canada Dry 
Ginger Ale Limited, Toronto, 
Edmonton and Montreal. 
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INVESTING BY MAIL 
HAS ADVANTAGES 
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INVESTING by mail is 
Fer 
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ROBERT Dopp & COMPANY 


¥ ; . ; Inwestment Bankers 

Re ep cee es 

« fe SO Feng walle 2 . % 

“+ The Royal Benk Building, Montrea! 
wae week Ee , 141-2 


INVESTMENT SECURITIES 


Members of the Montres! Stock Exchange 
~ Members of the Montresi Curb Market 


~ GEOFFRION 


adrer HN 


oe Tel. HArbour 2291* 
|S 281 Notre Dame Street West, Montres] 
I) compres ome eireye Besar te Bat arm 


J. L. McSWEENBY, President 


| Equitable Securities CorporationLtd. 
3 — Investment Securities — 


MONTREAL 
Harbour 9296 


BANK OF HAMILTON BLDG. 
TORONTO 


| DRURY & Co . 


INVESTMENT BANKERS 


BRANCH OFFICE: 
105 Hollis Street 
Halifas, N.S. 
Sackville 655 


~ B. H. Porteous & Co. 
| Stock and Bond Brokers 
treal Stock | 
Montrea! Curb Market 
465 St. John Street 
uae 


- Pusuic -Uritity Securities 


Middle West Utilities Company—Central 

and South West Utilities Company— 

National Public Service Corporation— 
Midland United ‘Company 


INSULL, SON & COMPANY 
OF CANADA, LIMITED 


ROYAL BANK BUILDING, MONTREAL 


co. | 


MONTREAL POWER 
CUSTOMERS APPLY 
ON 500,000 SHARES 


a Limit. Allotment 
here Applicant Has 
Many Contracts 


From Our Own Correspondent 
MONTREAL.—Though final fig- 
ures will not be available for some 
time, any doubt as to the success of 
Montreat ht, Heat and Power 
Consolidated customer's stock 


own- 


ership campaign is dispelled by the| 


official estimate that. some 60,000 
subscription were received for an 
appro te total of 500,000 shares. 
is means that an average of 
more than one of every five Mont- 
real families will own stock in the 
company at the end of the two year 
psyment period. 

Such a’ reception of the company's 
offer is rather more remarkable 
when it is recalled that it was under- 
taken without advertising of any 
description--with the exception of a 
bare newspaper announcement —- in 
what was reported to be a period of 
depression. 

May Limit Distribution 

Subscription for. shares greatly 
exceeded earlier estimates and while 
the company hopes to allot all sub- 
scriptions in full it may become 
necessary, when the final revision 
has been completed, to reduce the 
number of applications acceptable 
from customers having a number of 
contracts. The company, however, 
confidently expect to be able to fill 
al) single subscriptions for from one 
~~ i tho A t install 

yment o ugust install- 
ment will not be ted from cus- 
tomers until they have received @ 
eo containing bills which are 
be uged for making future install- 
ments. This pass-book will also con- 
stitute an acceptance of subscription, 
notice of allotment and receipt for 
amount of the first installment. 


Supply cae Needs 
The success of the 
ship cam assures the company 
with sufficient capital to take care 
of its eapite] expenditures over the 
next few vont: ye ee a ae od 
company issuing the , 
shares, the treasury will be enriched 
$25,000,000. this figure is 
ded to that representing the cash 
payments to made within 12 
months on the rights offered to old 
. which amounts to 


000 is o of w 
$27,000,000 and $28,000,000 will be 
met within the next 12 months by a 
public namely confined to Montreal 
end suburbs. 


Of the money received by the com- 
pany $10,500,000 will be used to take 
up mortgage bonds maturing at an 
early date. The balance will be used 
on capital oavaonen At yenanes the 
company in progress, construc- 
tion of an additional 23,500 kw. in- 
stallation at the Vallee substation; 
additional 90,000 kw. installation at 
the Atwater substation; additional 
22,500 kw. installation at the Beau- 
mont substation; a new station in 
Montrea] East with a capacity of 
30,000 kw. A steel power transmis- 
sion line from Cedars vig Beauhar- 
nois to Atwater substation, Mont- 
real, is to be built. Furthermore, the 
company has under way construction 
of a 10,000,000 cubic feet gas holder, 
made necessary by the increasing 
demands of the'territory. 

In addition to the foregoing, ordin- 
ary extensions to gas 4nd electric 
distribution systems will acquire at 
least $2,000,000 per annum in the 


Yesrs just ahead. 
Little Treasury Stock 

At the present time the company’s 
capitalization consists of an author- 
ized bond issue of $75,000,000 and 
5,000,000 shares of no par common 
stock. Of the bonds $34,306,000 
have been issued and the common 
stock, 4,083,674 shares. When the 
stock rights have been paid and 
issued, the company will have out- 
standing 4,492,041 shares. If the 
company approves the issue of all 
shares subscribed for by customers, 
namely, 500,000 shares, the limit on 
the authorized share capital wil] be 
about reached. 


More Work in Prospect 
for Dominion Bridge Co. 
Prom Our Own s. 
MONTERO =~ The Winnipeg plant 
of the Dominion Bridge Company 
stands @ good chance of securing con- 
tract for the construction of the new 
bridge to replace the present Norwood 
bridge over the Red River. Plans have 
been approved by the cities of Win- 
nipeg end St, Boniface and it is esti- 
ms thet the cost 


17,000, 

Another job in prospect for the 
Western plant of the Dominion Bridge 
Company, is the proposed new hydro- 
electric development -at Horse Shoe 
Bend on the North Saskatchewan River. 
If the Saskatchewan Power Commission 
approves the project, Montreal inter- 
ests are prepared to go shead with it. 


Investors’ Syndicate 

Assets of Investors Syndicate of Min- 
nespolis increased $2,697,541.68 os 
the first six months of 1930, E. M. 
Richardson, treasurer of the company, 
announced. The increase in assets as 
of June 30, 1930, showed a gain of more 
than 7 per cent over the total as of 
Dec. 81, 1929, according to the com- 
pany’s financial statement. 


——————————— 
Public Utility Earnings 
——————————————— 


Bouthern Canadse Power 
1930 1929 


2 
179,020 164,525 
70,462 68,225 
108,558 101,800 
1980 1929 


will be about 


Ine. 


14,495 
7,287 


7,258 
Ine, 


§ $ 
1,572,841 124,158 
544,015 68,998 


1,083,981 1,028,826 55,155 
Brazilian Traction 
1930 1929 


613,013 


Inc, 
*64,009 
*107,956 
43,947 


4,146,884 4,210,893 
++ 1,675,645 1,788,601 
2,471,289 2,427,292 
Aggre. gross 
earn. from 
- 1 ..++ 24,286,859. 24,087,025 
Aggre. net 
earn. from 


Jen. 1 .... 


*Decrease. 
Can. Western Natural Gas 
1929 1930 


249,834 


14,021,020 18,760,385 260,635 


Ine. 


$ 
362,736 
281,453 
237,024 
177,978 
127,595 


— 


January .... 112,161 


Aggre. from 
ist. Jen. to 
Sist May 


*Decrease. 


1,108,027 


ee 


78,759 


1,186,786 
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THE FINANCIAL POST 


Nelson Receives 
Offer for Utility 


From Our Own Correspondent 


PR ftps cig mealies 
e large poss s of Nel- 
son’s major public utility, Eng- 
lish capital represented by Dai 
Thomas has offered the Nelson 
city council $2,000,000 for the 
city power plant and electric 
system, and has asked an early 
conference on the proposal to. 
buy. The communication to 
the council sets forth that 
should the deal go through, the 
new company would require 
“an exclusive franchise for 
twenty-five years, with an op- 
tion of renewal] for a similar 
period, and would obligate it- 
self to give the municipality 
continuous power, compensa- 
tion for failure so to do to be 
made under an agreed pen- 
alty.” 


Included in the Programme 
would be “the building of two 
distinct transmission lines 
from the power plant to the 
city, substitution of a rapid 
autobus service for the present 
street railway system at the 
rates at present charged,” and 
various other betterments, 


BRETON ELECTRIC 
PASSES INTEREST 
ON FUNDED DEBT 


Troubles With City Reach 
Point Where Bonds 
Defaulted 


From Our Own Correspondent 
MONTREAL.—Cape Breton Elec- 
tric Co. has passed the bond inter- 
est, due July 1, 19380, on its first 
movignae 5 per cent bonds, and on 
the first mortgage 5 per cent bonds 
of Sydney & Glace Bay Railway 
ompany, guaranteed by the 


pany. 

Directors of the Cape Breton 
pompeny at the annual meeting held 
on June 80, 1930, decided that finan- 
cia] conditions and cash resources 
did not warrant payment of July 
interest on either issue, 

The statement issued t® bond- 
holders read in part: “A consider- 
able portion of mortgage Pee. 
ties provide a tramway and ferry 
service, earnings from which have 
been declining for some years pas 
and have -now reached a very low 
level, so that they contribute only 
slightly to support of that part of 
security issued against this branch 
of business.” 

Trouble With City 

Troubles of the Cape Breton Com- 
pany have been brewing for some 
time. Last fall civic officials of 
Sydney made a move to have the 
municipality take over the power 
distribution plant of the company 
upon the expiration of the com- 
pany’s contract with the city in 
1930. This action arose, thewunt the 
feeling that the city was being 
peaneey excessive rates for its power 
supp 


com. 


he provincial government was 
asked to pass legislation empowerin 
the company to acquire, install, an 
operate its own plant, without tak- 
ing over the ae er plant of the 
Cape Breton Electric. Company. The 
city did not want to take over more 
of the existing plant than the dis- 
tribution system, but officials and 
counsel for the company held that 
the generating plant must also be 
purchased by. the city. Legislation 
was passed, however, along lines 
favoring the municipal authorities. 
The next development in the 
fight between the company and the 
civic officials, was the passing of a 
reducedschedule of rates by the Nova 
Scotia Board of Public Utilities. The 
new tariff cut the electric light and 
wer rates charged by the Cape 
reton Electric Company in Sydney, 
from 12 to 6% cents per kw.h. This 
new schedule did not meet with much 
favor and the mayor of Sydney is 
quoted as saying that the new rate 
was still 6 per cent in excess of the 
rate in effect in Halifax and in New 


asgow. 

Monthly reports of earnings this 
year, as compared with the corres- 
pondin riods of 1929, show a 
Coudeal dootemee in net operating 
revenue. There was a slight gain in 
January, but the returns for Feb- 
ruary and March were more than 
sufficient to offset the January 


increase. 
Fight to Finish 

Meanwhile the company continues 
its fight with the city. Cape Breton 
has announced that it will continue 
to supply light and power to Sydney 
and to the surrounding towns, after 
the erection of the propened munici- 

al power plant, and that it will con- 

nue to do so as long as its finances 
permit. - 

All the property in the company 
not producing dividends; will be 
liquidated in an effort to raise as 
much capital as possible. The tram 
lines between North Sydney Mines 
will be discontinued, and the track 
will be taken me spaety. Permission 
to do this has been granted by the 
Board of Public Utilities. It is also 
stated that the Sydney-North Sydney 
ferry boat service will be discon- 
tinued as soon as a btyer can be 
found for ships on this route. 


Quebec Power Co. 
Extend Tramway Line 


From Our Own Correspondent 

MONTREAL.—As the result of an 
ordinance from the railway commis,- 
sioners, the Quebec Power Co. is auth- 
orized to extend its street car service 
in St. Francois d’Assise and Charles- 
bourg, as far as the city limits, and 
work on the additional stretch is to 
begin at once. 

At present the track only runs as far 
as the new Canadian National Railway 
tunnel, but the extension is expected 
to be completed and in operation by 
the start of next winter. 


Gordon W.: Scott Resigns 


rom Power Corp. Board 

From Our Own Correspondent 
MONTREAL. — Another company 
which lost Gordon W. Scott from its 
directorate on account of a recent 
amendment to the companies act, is the 
Power Corporation of Canada. It will 
be recalled that this amendment pro- 


| vides that no member of a firm of 


charteréd accountants, which audit the 
books of a company, shall hold a seat 
on the board of directors on that 
company. 

Mr. Scott’s resignation is in conform- 
ity with this amendment. 


estments 


B.C. POWER CORP. 
“COMPLETES CUT 
OF LONG TUNNEL 


Bridge River Project Will 
Be Finished in Two 
Years 


From Our Own Correspondent 

VANCOUVER—The longest pow- 
er tunnel in Canada has just been 
cut through by B. C. Power Corp. at 
its Bridge River hydro project, This 
is part of the company’s big con- 
struction programme which ulti- 
mately will involve an expenditure 
of $14,000,000 in that one district. 
The tunndi, two and a half miles 
lopg, will supply nearly 600,000 
horsepower, which will be used by 
the B. C. Electric Railway in Greater 
Vancouver. 

Has Record Size 

Not only is the tunnel the longest 
of its kind in Canada; it is also 
unique in the fact that the volume 
of water passing through it will have 
a head oF 1,200 feet, highest in 
Canada. Some conception of the 
height and yreerace may be had by 
comparing the 1,200 foot drop to 
that of Niagara Falls, 162 feet at 
‘the highest point. 

Dam, penstock and transmission 
lines and power houses in connection 
with the Bridge River development 
will not be completed for about two 
years. 

The cost of the actual tunneling 
has been placed at $1,750,000, but to 
this must be added the cost of con- 
erete lining which is now being in- 
stalled. It was at first. planned to 
build a ig tunnel to carry 
a flow while lg tunnel was li 
with concrete, but some time ago 
this plep was abandoned in favor of 
completing the bore to its fina] diam- 
eter of fourteen feet three inches. 

‘Tunnel Through Mountains 

Bridge River is a large stream 
some miles north of Vancouver, 
originating in glaciers on the east- 
ern slope of the Coast Rang 
flows eastward into the Fraser at a 

int about five miles north of 

Hooet, On its way eastward the 
river flows within two and a half 
miles of Seton Lake but 1,200 feet 
above it, being separated from the 
ae by a high range of mountains. 

e scheme in brief has been to 
nel through these mountains and 


thus utilize the head of water made || 


available by the difference in level 
between the river and Jake for the 


production of electric power. The|/ 


power house wil] be located on the 
shore of Seton Lake about 150 miles 
by_ water and rai] from Vancouver. 
The power house will be linked 
with Vancouver b 
voltage tension 
220 volts, This is the highest 


voltage at which any power lines are || 


at present operating. 


BRAZILIAN EARNS 
$14,021,020 NET 


IN 1930 TO JULY} 


Declining Expenses Enable | 


Net Gains to Outstrip 
Gross Increase 


Co. had gross earnings for the first 
half of 1930 amounting to $24,286,- 
$59, as compared with $24,037,025 for 
the same period in 1929, @ gain of 
ecause of savings in 
operating | es, net revenues of 
$14,021,0% tor the half year, sow 
a gain slightly larger than the gross 
increase at $260,635 over the total 
of $13,760 iven for the fist 
half of 1929. Gross earnings for 
June, 1980, showed a decline of $64,- 
009 from the previous June, the 
eospective figures being $4,146,884 
an $4,210,898. Because operating 
expenses for June declined by $107,- 
956, net earnings for June at $2,- 
471,239 were $43,947 ahead of net 
earnings for the previous June. 

January and June were the only 
months in the first half year of 1930 
in which Brazilian Traction showed 
declines in gross earnings. In Jan- 
uary net earnings also showed a de- 
cline. There were evident slight de- 
clines in operating expenses in 
January and May, but ‘a sweeping 
decline was shown in June. If*this 

rsists it may have a considerable 
avorable effect on the situation of 
the company. It is to be noted that 
comparisons by months and quarters 
with the previous year now for the 
first time indicate a real comparative 
ajtuation. The City of Santos Im- 

rovement Co, was acquired at the 

ginning of 1929, and comparative 
results were therefore unfair to 1928 
and too kind to 1929. Now these 
figures are included in comparisons 

1929 and 1930. 

There were) 6,295,385 shares out- 
standing at the end of 1929, and 
this has been increased since that 
time to 6,358,339 shares by a stock 
dividend of 1 per cent on March 1. 
At the end of 1928 shares outstand- 
ing numbered 6,483,278. It would 
appear that earnings to June 30, 

0, applicable to the common 
shares are equivalent to an annual 
rate of $2.74 a shares as compared 
with $2.67 in 1929. Bond interest 
and other charges, depreciation and 
sinking fund reserves together re- 
quired more than $11,000,000 in 
1929. They should require no more 
in 1930, and have been so calculated 
to bring the above result, 


Southern Canada Power 


Earnings Advance in June 
From Our Own Cor ¢ 

MONTREAL.—Net earnings of the 
Southern Canada Power Company for 
June last totalled $108,558, This com- 
pares with $101,300 for the same month 
8 year ago, an increase of $7,258, Dur- 
ing this period gross income advanced 
from $164,525 to $179,020, while. oper- 
ating expenses increased from $63,225 
to $70,462. 

For the nine months ending June, 
1930, gross income totalled $1,696,994, 
and operating expenses $613,018, leay- 
ing net profits of $1,083,081, In the 
corresponding period of 1929 gross rev- 
enue totalled $1,572,841 and operating 
expenpes $544,015, leaving a net oper- 
ating income of $1,028,886, or $55,155 
less than that reported for the first 
nine months of 1930, 


Endow Business School 

The Harvard Business Schoo] wil! 
receive an annual contribution of $250,- 
000 to further the scientific study of 
business through the formation of a 
foundation to which each of 250 busi- 
ness leaders in the United States wil] 
contribute $1,000 a year. 
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FouR ATTRACTIVE BONDS 


The following issues of Canadian public utility and 

" pompanies ere representative of a broad 
_list of securities which we recommend for investment. 
Full particulars will be gladly furnished upon request. 
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KINGSTON ELEVATOR COMPANY. 
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NESBITT, THOMSON & COMPANY 


LIMITED 
"Royal Bank Building. TORONTO, 2 
Montreal Quebec Ottawa Hamilton London; Ont. 


INDUSTRIAL acer Ae 
CORPORATION Limited 
Commerciai and Industria) Bankers 
Head Office—Windsor, Ontario 
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Brazilian Traction Light & Power| 


The MULTIGRAPH MAP © 


Vancouver. - 


The Future of — 


53 Park Place 


Security Pri 


depends in the final analysis upon > actual 
values. Prices were driven above values last. 
fall and now the other extreme exists 
numerous instances. Buying indiscriminately ~ 
is always costly. Why not follow the example = 
of thousands of successful investors who profit / 
by The Financial World’s exceptional tie 
the busy ‘investor the vital “boilec 
rmation he needs, Take 4 tage. 
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issue.and “Sound Investment Rules”-—both free, 
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THE ADDRESSING MULTIGRAPH: 
Writes @ letter, adds “fill-ia” ond é 
sclytetion in same type from some 
ribben (an exact match), signs the 
letter, and atdresses the envelope 
all et one revolution of the drum. 


The day is long past when one de-. 


partment or one activity of business 
could monopolize the benefits of 
Multigraph service. So adaptable js 


today's complete line of Multigraph equipment thet 
practically every department of every business, 
large or small, can enjoy its advantages, To some 
it brings economies in the production of forms, 
printed motter, ond letters, To some It brings sim- 
plification of elaborate follow-up aetivities, To some 
it brings added sales profit by aiding in the appli- 
cation of selective selling to modern sales prob- 
lems, The big question today, therefors, Is not 
“Can we use Multigraph equipment?” but “Are we 
obtaining every profit which Multigraph facilities 


make available to us?” 
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departments or classifications of business activity 
which con profit by means of the Printing or 
dressing Multigraph, Compeotype or Set-O-Type@ 
equipment, Multigraph Folders, the Multigraph 
Lever Addresser, or other units in the Multigraph linge 

A Multigraph representative can give you ache 
facts and figures on results of Multigraph applica 
tions In your own branch of business. Telep > 
our office in your city, or write to us direct. 


THE AMERICAN MULTIGRAPH SALES COMPANY 
1840 East 40th Street, Cleveland, Ohio 


THE MULTIGRAPH SALES COMPANY, LIMITED 
Terente, Montreal. Winnipeg, Vancouver 


Mines and 
$10 


a mont! 


The Muitigraph Seles Company, Limited - 3 
137 Wellington St., W., Toronto, Onterie ce 


Pleese moll us copy of your check 
guide to Multigraph uses" 33 Ways” = 
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Dominion Steel Stock 
Listed on Montreal Board 
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_ A detailed review of the record of this 
... Important company is contsined in an 
~ analysis prepared by The Finzncial Post 
_ Corporation Service. 
Balance sheets and earnings statements 
for the past five years, the capital set-up, 
dividends paid, stock market record, and 
many other points are fully covered. 


Copies of this complete analysis may be 
had at $1 each. Use the coupon below 
and kindly mail at once. 


_ ‘The Financial Post Corporation Sery 
143 University Avenue, 
_ Toronto. 
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The Financial Post Cor 
vice offers the most rs ete coverage 
corporati 


of 
has been attempted, 


No matter how small the compa 
Sowe complicated its pos 
presents a clear, concise story from “the 
investment point of view. 


ration Ser- 
on field that 


ition, the a 


The information is attractively pre- 
sented in card form. For the majority 
of compenies two separste cards are 
used. One, the master card, records the 
history of the company and its financial 
record, The other, the “current informa- 
tion card,” records news items ae 
the company, Together the two cards 
give @ complete up-to-the-minute story 
of the company’s operations. 


Hundreds of companies are covered— 


the listed’ industrials, 


public utilities, 


banks, investment trusts, trust and loan 
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companies, the leading mining and oil 
companies. and many unlisted companies 
in every field. 


No statistical or investment depart- 
ment should be without this service. It 
rovides a.continuous source of reliable 
investment i 
clients are seeking consta 


ormation such 8 your 
bs | * 


The 
Complete 
Service 
$20 
a month 
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PREDICT BONDS 
WILL CONTINUE 


PRICE ADVANCE 


Maintained For Some 
e€ 


DEMAND HIGH-GRADES 


Short Term Finan Financing Backs 
Statements as 
te Stronger 
Market 


The outlook for a strong bond 
market which will ene wall into 
1981 is is considered good by invest- 
ment bank that prises 


will not o 
prpeevs, Wx ‘only 4 ceil eatin te ‘ 
Stee quarry ike evidenced ae 

whieh hes tah 


been w sev- 
eral of the peoviness and 
municipalities in Canada doubtless in 
the expectation of Seine Sbie-te soaee to mare 
ket their nds during next year 
at even h yee tay 
obtained now. 
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Smet heey and 

supply of 
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srtare is slight. _ While there are |*%*! 


ways some municipalities coming 
so the market with new financing 
and several issues are in the offing 
the eS part of the major financing 
of the first part of the year has been 
accomplished, and for the fext few 
months there appears to be little in 
sight, « C2947 
Stronger in Fall 


ria erie es 


genera! a. et Lore, a oe 


the issues of the 

st public utilities and indus 
market for estate bonds is 
stated to be seul le and it is not 
, Rioseat Sevatel oy offer- 
ngs of this or some 
time to eome. 


Private investors who gre making 
commitments in bonds aré seeking 
issues,for Which there will be a ready 
market and which can be turned into 
cash with the least trouble. Many 

perfectly secure industrial and even 
pu Public utility bonds cannot meet this 

st in Canada and canny investors 
are able to secure these bonds at 
prices which give excellent -yields 
and on which the security is good. As 
prices of the government and muni- 
cipal issues advance the natural 
tendency of the investing public will 
toward industrial issues which 
will in turn rise in price under the 
increased demand, 


Newfoundland Bond 
Bid Creates Record 


rom Our Own Correspondent 

MONTREAL—A eee tender of Dil- 
lon, Read & Co., ork; Lee Hig- 
finson; Dominion Securities Corpora- 
ion; Wood, Gundy and Company, and 
the Bank of Montreal, was accepted 
when ae ee for $2,500 ,000 of the 
$5,000,000, 5 per cent loan authorized 
at he recent session of the Newfound- 


sta 


tical. |§ fete a are grers 


ie 


trials, | per cen 


ment 
of the. Gity "of Belleville, Ont. at 99.68: east 
basis 5.04 per cent. The debentures 
as follows: $262,042 in 30 installments, $1 
836 in 20 installments and $20,811 in 10 


ts. 
Bids for the issue were as follows: 
1 R. A. Daly & Co., Hanson Bros. 99.68 
eee & Co, C. H. Burgess 


8 Wood, G 
9 J. I. Grahams 


& 
TOWNSHIP OF Scares. corr, 

A. E. Ames & Co. has been awarded $79.» 
160 & per cent ae and $0-installment d 

tures of Township of Stamford. 
at 98.11; a cost basis of 5.21 per cent. 
debentures are dated December 20, 1929, ei 
$65,770 matures <="? 1930-1949 and $13, 
matures 1930-1959. Bids for the issue 


oe OF TORONTO 
C. H. Burgess Co. has been aw 
$12,000 5% per ome 20-installment 
tures of t pone of Toronto, Ont, at 
102.36, ee qf 5.22 per cent. 
Bids for the issue were as follows: 


land legislature, were opened. The 2H 


fete. 99.818, is said to be the highest 
d ever received by the Newfoundland 
government. 

Half the issue has already been sub- 
seribed locally by holders of 4 per cent 
debenture bonds, which expined June 
80, these being exchanged for the new 
isgue, which is tax exempt. 


Bond Redemptions 


Wahnapitae Pr, .. 646% 1 
Distillery ., 8% sf 5 ee 2 
amilton Cateract Pr. 5% 
te wrence Pr. ., “< Yo ibe ‘= i 


N Stat Y, 
STirop Pulp.” *6% 1940 Auge’ 1 191% 


wr a e< 
sch’ Line” Ge 1951, ze 10 
ny 10 
{00 
; 


fyenek Line .. 
100 


100 


Sena and 
Autherise Debentgres 

The Windsor city council on Jyly 14 

authorized a $400,000 debenture issue, 

the proceeds to be used in gonstryeting 

a new public school. 

will mature over a 80-year period. 


105 | Nova Scotia have 


The debentures | g7 


has 
rigs tt {2 
e at i 
The debentures are dated July 1, 1930, and 
mature $35. 134 on July 1, 1950. and $3,892 
on July 1, 1960. Other bids on the issue are 
not availab le. 

WALKERVILLE ,~ seer WINDSOR 

WATER CO 


——— 

Wood, Gundy & 
$750,000, 5% per ‘cent. oo ine 
tures of the Walkerville and East W 
bay Commission at 100.40; a aa 

5.46 per cent. Debentures are ds 
7. 30, 1980. 

; oe, ~~ the —_ were as follows: 


& 
; 2 Gairdner ‘& €o., ©. H. Burgess & Co. 100.00 
Gouinlock & Co., McLeod, 
Young, Weir & Co. 
YORK COUNTY, ONT. 
Dominion Securities Corp. and Bek 4 
been awarded $72 te % 
per cent 20-installment debentures ut tthe 
County of York on a bid of 100,075, eost 
basis 4.99 per cent. Bids for the issue were 
as follows 
1 Dominion Securities Corp., Bank of 


Scotia 
2 RA’ Daly 


& Co. 
8 Senetien | Bonk of Commerce .... 
es & Co. 


Daly as 
cent 10- mnataenl Seeietaves ye 
,008 & per cent 30-installment debentures 
ef the vil of Port Credit, Ont. at 94.14, 
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— been warm and heavy rains 


nentt | lowed the intense ‘heat, with the = 


Geng | Suit that crop grewth has been phe- 
4 | nomenal. Wheat and all ogre s graits 
are now practically 
alon e Hartney endivislen batley 
1 commen he en 
h, Haying ons aly nears 
ing cempletien and much sweet clover 
along the Neepawa subdivision is being 
harvested. Along the Rossb bern. Wahepe 
subdivisions, fall rye ereps are Sees 
elass and some of the fields are heg 
ning te tarn and cutting should com+ 
roe next week. 
rta — General seine thro 
nial oes A ite this w have 
ed a marke ement in cre 
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weather 
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shiny rece fe dominated, wren 
rseg with light showers. 
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the 


eastern, south central parts 
cro e tyom ; te very poor. 
Stubble wheat is poetry and generelly 
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tig. eve alse povehy 


mature grep. © a ets poor in the sou 


tral to fairly good in the north. The 
mead of more moisture is ¢: resend in 
eports fram southern djs- 

t cts while rain wo 
some of the northern sections. 

r cent © e whest is in 

has egused tome damage in several 
aos of the previ nee, being severe in 
sections of the west atral south 
eastern, and east central districts. A 
few traces of rust have appeared in 
seattered nee of the iat ee and 


= the fon report has be bas a cnerally hd 


warm and dry, b 
pert of last ee with, showers “aA 
some heavy rains, Pastures are on! 
fair but livestock are in fairly cool 
conditien. 

Ontario — The harvesting of fall 
wheat in the southwestern portion ef 
see province more pertionlariy in Essex 

4 meee e quite “ft oral. 
warm weath nights during 
she ripening time, the Se be S$ are quite 
plum 0 erewers are anticipati 
eek larg rger yields than Beet, ec 
earlier in the eenenes a = 
cultural representatives "trom o 
countries by Sasionte af onan 
age crop of 
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mermers are ands . ce 
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will be about an cote race ak Pastures 
have been aided by th e showers and are 
excellent for this time of the year. 

The t oo. crop in Essex county is 
repo as badly in need of rain. 

eas for coontag give promise of a 
yield abeve the average. The Essex 
pepreeenteuve reports growers receiv, 
$50 per ton for peas. The er 

a tural representative from nt 
states: “The corn crop has made rapid 
ndsar | growth recently and many. splendid 
elds are seen throughout the county. 
The sugar beet crop which was planted 
early is full of promise, not only ig the 
stand of beets very satisfactory but the 
beets in general are further advanced 
than in average year. The suga 
beet factories report an increase 
acreage. Y 
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cents a ton and the next half raitlion, 
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pay $4,000 t 
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This year's edition of The Survey of Cities Securities is enlarged and im- 
proved. It deals with over 1,300 companies whese securities are in the hands of . 
the Canadian investing publie. 
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What this book contains: 


1. Comprehensive review of each industry. 
2. Position of each company in its industry. 


3. History of each company’s organization ond 
development, 


4. Names of all officers and directors. 


5. Consolidated income and surplus account for 
three years. 


. Price range, of each stock for three years and 
to date in 193 


. Dividend rate sins when payable. ; 
. Capital structure and funded debt. 
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belongs to thé whole west. You do/|of the Hudson’s Bay Co. has been 
not know Manitoba from Winnipeg | gradually expanded and extended. 
alone, or even from Brandon and {It is, of course, primarily the con- 
Portage la Prairie. When names | cern of the owners of a company as 
like Carman, Virden, Neepawa, | to how, or from what headquarters, 
Morden, Gladstone and a dozen/|it is managed. Yet friendly interest 
others aan up visions of a smiling [in this enterprise has caused more 
country side and pleasant homes, |than one Canadian to question the 
you have a conception of the charms | advisability of control somewhat re- 
‘}of rural Manitoba: mote for quick decision in matters 
From fur trading to wheat grow- | which probably must be decided 
ing was one stage of development, | quickly in these days of change in 


ee: 
saat ow 


j 


- Canadian Government 
‘Provincial, Municipal 
and ; 
Corporation Securities 


Tariff Will be Issue 
~ -In Congress Election 
Hawley-Smoot Law So Far Merely Has Angered 


Farmer— Administration Would Abandon 
Wheat Export Market . 


te 


Te now famous “Stein Song” of 
the University of Maine gets into 
the headlines with great regularity. 
While reports from Toronto. state 
that children are being swayed to- 


' "ANY CANADIAN FINANCIAL PAPER 
SRS eu> | From.-wheat growing to a highly 
| diversified agriculture, was another. 
Manitoba’s vision isenow broadened 
*/\to take in a picture of the wealth 
ef her eastern and southern areas, 
which constitute the greater part 
of the province. That is why the 
taking over of her natural re- 
sources, made a part of her birth- 
day ceremonies,- has aroused en- 
‘| thusiasm. . 

The Winnipeg River has long been 
harnessed to her use, and further 
great developments now under way 
will soon add great new power re- 
sources for both domestic and com- 
mercial use. Her forests support 

,| both lumber mills and a paper in- 
E.|dustry. Her fisheries are substan- 
tial. Tremendous mining possibili- 
nm, | ties have been disclosed. The new 
*}Hudson Bay railway is opening up 
new stretches of territory in the 
far north, and her new ocean port 
of Churchill, on |Hudson Bay will 
strengthen the. economic foundation 
of the province. Industrially, she 

is making surprising progress. 
After last week’s pause Manitoba 
will have increased pride in her 
past and increased hope for her 
future. She will undertake the ad- 
ministration of her natural re- 
=/sources, now transferred from the 
_| Dominion Government after a long 
period of controversy and negotia- 
tion with still greater confidence. 
She has the congratulations of the 


aeeres rest of Canada. 
early confront the n 
neti ; will be a revision of the| TIMIDITY UNPROFITABLE NOW 
- egree with the West ere, ett a disposition on 
At the Intercolonial con-| 12 the part of some clients to 
closed at Trinidad on} eschew common stock purchases and 
olutions were passed / to place all their funds in bonds. 

y the opinion that a new; Some folks bought stocks who 
it might-.be made more! should have bought bonds and in so 
tin the present one in| far as the market disasters of the 

last eight or nine months have put. 
these persons on the right track 
at last, these investors will be the 
West | gainers. . 
commissioner-| But persons who reasonably could 
ntry. Incidentally,| buy common stocks in times past 
eed that Bermuda, St./who now are buying. bonds ex- 
ad and Tobago have! élusively are making a mistake. The 
cic exhibits at the Cana- ae? is not heading for disaster. 
4 nih e contrary, there is the most 
- Barbados’ Advocate ‘remarks | conclusive evidence that this country 
“no” disagreement is likely to| will prosper greatly in the future. 
over these decisions, for it is makes a country prosper- 
: recognized in these col-| ous? The prosperity of its leading 
onies that-our hopes of salvation lie| industries. Obviously, discriminat- 
_'in closer economic relations with the | ing investment in the junior stocks of 
of Canada.” the country’s leading industries will 
er is. there any doubt that/ bring real profit and satisfaction to 
economic relations between|the investor. Moreover, many of 
lonies and Canada will be to| the soundest common stocks now 
ntage of Canada. Those} can be bought at prices which give a 
ch We can-j yield higher than can be obtained 
See on good bonds. 


.LEARN FROM RAILWAYS 

ture and IGHWAY traffic congestion is 

An economic union not a local problem. It is a pro- 

last dollar of | Vincial and a national problem in so 
t only desirable | far as commerce is affected and in 
ce | so far as the lack of congestion at- 

The Canadian government has/| tracts the motor tourist. . 

» Bone some distance toward promot-|. Consideration of the methods 

"ing this trade by establishing a reg- | railways adopt to prevent congestion 
- ular steamship service. The forth-| would be helpful to governments and 
coming conference at Ottawa should|to engineers concerned with the 
be helpful in guarding and improving| problem of keeping motor traffic 
the investment already made. mobile. 

is wa No transcontinental railway con- 

_ MANITOBA’S DIAMOND sists simply of a single track. There 
sam _-» JUBILEE are great yards in big centres and 

S io is 60 years old. On| every way station has its sidetrack. 
~ &¥S July: 16 she. celebrated, with | As the singlestrack transcontinental 
- -@ppropriate ceremonies and a public | railway approaches a busy terminal, 

‘holiday-the sixtieth anniversary of | the sidetracks, the additional and 

_ the creation of the province in 1870, | Supplementary highways, begin to 

_ three years after confederation, out | 2PPear. 

- of territories. surrendered to’ the| In building motor highways, this 
~ Crown by Hadson’s Bay Company. | Planning has been, for the most part, 
; It is with justifiable pride that |!acking. A provincial highway in 

Manitoba ,looks “back upon the | #!most every instance is no wider 
achievements of the past, and with | half a mile from a.city boundary 
ho less- justifiable confidence that | than itis 150 miles therefrom. The 
leo. + forward to the future. Settle- | Widening«process should begin from 
ment 6f.the west was represented | ten to twenty or thirty miles from 
_60 years ago only by the tiny colony |# city boundary. Other highways 
which had been planted by I ord Sel- shotld diverge from the main high- 
kirk on the banks of the Red River | WY 85 Soon as the reflected glow of 
by’ Scottish settlers brought out the city begins to be discernible in 
\ through Hudson Bay. the sky. Until the approaching 
The west was dedicated practically highway spreads out like a fan as to 
altogether to the fur trade. Its city nears, there will be serious 
>, Communication with the outside and dangerous congestion. The 

" world was by way of the Red River standard width of highways should 

and St. Paul. It was a great help be standard only at a considerable 
when @ railway stretched north from ee a . bod ; oa traffic 

mae _ | from sideroad and private driveway 
a ees aaa he has not begun seriously to thicken 

_ ‘settlement of the province and of | ‘"® **Te@™. 

a the as a whole did not begin) STURDY FAITH IN OUR WEST 
 in’earpest until it was reached by ATTENTION of readers is directed 
| the Canadian. Pacific Railway in to the full report appearing else- 

1885. : where of the annual meeting or 
« , It ‘was Manitoba’s wheat which | ‘general court” of the “Governor and 
_. first gave Western Canada’s grain | Company of Adventurers of England 

ae ion on the markets of the | Trading into Hudson’s Bay” which 

_ world, so that, although her wheat | was held in London on June 27. 

. ction now is but a fraction of} The Hudson’s Bay Co. is a com- 
_ that of the whole west, “Manitobas” | pany controlled in England and as 
is still the trade name for western | such is watched with interest by all 
hard spring wheat. But perhaps her| who would wish English investors 
greatest cultural /achievement | to prosper from their holdings in this 
is in her farm homes. A visitor to| country. The company, like other 
Manitoba whose only knowledge of | trading enterprises, feels the effects 
the west has formerly been gained | of the ebb and flow of commerce, 
from the windows of a railway train | but as we can expect this country 
is astonished and delighted'when he! to prosper through the years so, 
drives through the province, which, |also, we may hope that this vener- 
before the advent of the gravel roads | able institution, the Hudson’s Bay 
which now seem to run almost every- | Co. will give increasing satisfaction 
where was a matter of some diffi- |to its shareholders. 
culty when there was any rain, on| There is profit for the Canadian 
account of the tenacious nature of/in the reading of the chairman’s 
the soil. remarks to the shareholders. Mr. 

Everywhere he sees solid and sub- | Sale is an Englishman who spends 
stantial farmsteads, each surround- ja great deal of time in Canada and 
ed by its own grove of trees, most | probably none of his fellow-country- 
of them. plantations. Everywhere |men has a more intimate and con- 
he finds pleasant little villages and| stant acquaintance with conditions 

_ towns. There is a great deal more/here, It is of value to have the 

| natafal beauty than he had thought | views of a man whose knowledge is 

' of in connection with the prairies,|so comprehensive and who, at the 
and there is an enhancement of | same time, is able, in a sense, to 
natural advantages which testifies|take a detached view of our eco- 
alike to the productivity of the | nomic affairs. 
country and to the quality of its} Canadians will notice with grati- 
people. Winnipeg, of course, is part | fication that. the administrative 

% of Manitoba, but then Winnipeg (authority of the Canadian committee 

— . 
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merchandising. It is apparent, how- 
ever that the London committee of 
the Hudson’s Bay Co. has realized 
this for a longer time than has the 
outside observer and that the exten- 
sion of authority in Canada has been 
no more gradual than ordinary busi- 
ness caution has dictated. to the 
owners of the company in England. 

Canada for a great many reasons 
wishes every success'to the Hudson’s 
Bay Co. The company always has 
displayed the utmost faith in the 
West and there are times when ex- 
pression of this sturdy belief has 
been helpful in counteracting gloomy 
forebedings of some of us who are 
less farseeing and who are therefore 
apt to be downcast when for a 
season all does not: go well with us. 


TORONTO'S WANDERING BUSES 


ae newly constitute. Toronto 
Transportation Commission inti- 
mates that it will not acquire any 
additional bus lines operating to and 
from the city and that existing lines 
which do not pay will be eliminated. 

Public ownership of a utility can 
justify itself only in so far as it i& 
operated on. business principles. 
Probably no resident of Toronto who 
approved the venture of the city into 
the business of supplying transporta- 
tion a decade ago foresaw the day 
when the commission, created to take 
over street cars within the city lim- 
its, would soon be operating -buses 
to points a hundred miles or so from 
the city hall. 

Most voters, taxpayers and street- 
car riders probably are of the opin- 
ion that the commission has suffi- 
cient on its handg efficiently to oper- 
ate the street-railway system and its 
subsidiary bus lines within the city 
without reaching out to other places 
to supply a transportation service 
which could as well be supplied by 
private companies or the steam rail- 
ways. At least, the transportation 
commission might have concentrated 
its attention on the urban problem 
until such time as the problems 
directly connected therewith had 
been solved to the satisfartion of the 
street-car rider and the informed 
taxpayer who has been scanning the 
financial reports with anxiety. 


POOREST EXCUSE FOR GOLF 


Ronis in some degree is what 
you make it. 

If there were only a certain 
amount of business available and all 
of us sought it with the same 
amount of energy and ability as all 
the rest of us, we all would be re- 
porting lower sales for ‘this year 
than last. Only a certain amount 
of business can be created. It is 
dangerous to create too much—to 
overload the consumer, 

This is a preamble to an opinion 
that those who are complaining most 
loudly of poor business are those who 
are trying the least to get what busi- 
ness there is. Those who are 
energetically and ably attending to 
their business just now are finding 
their 1930 figures not far behind 
their 1929 figures. 

A man benefits when he steals an 
hour or so from a busy day for a 
health-giving recreation. But slow 
business is the poorest excuse for 


golf. 


MUST SERVE CUSTOMERS 


WNERS of anthracite mines and 

the unions are in the throes of 
negotiating a new working agree- 
ment. The union, for once, is not 
insistent on higher wages but makes 
the non-economic proposal that all 
the mines be operated part time, 
rather than that the higher-cost pits 
be closed in times of limited demand, 
Also, the union still insists on the 
“check-off,” a system of collection of 
union dues which automatically 
makes every miner a member of the 
union, 

Time was when the mere talk of 
an anthracite strike made house- 
holders in several states.and in Cen- 
tral Canada shiver. But because the 
anthracite industry let so many 
people suffer in years past, these 
people have been finding fairly 
satisfactory substitutes for hard 
coal. If the anthracite industry 
wishes to recover its place in the 
fuel industry it will need to behave. 
No industry, if it desires to live, can 
afford to give its customers the 
impression that it does not care -how 
they get along. 


THE DAILY NEWS of St. John’s, 
Nfld., expresses. regret that the 
Dominion parliament was dissolved 
and the island legislature prorogued 
without definite legislation designed 
to lead to a trade agreement between 
Newfoundland and Canada. Improve- 
ment in trade relations between 
these dominions would be mutually 
helpful. 

* a + 


E. W. BEATTY, president of the 
Canadian Pacific Railway, recently 
wrote to The Financial World, New 
York, that “we in Canada believe 
that with a normal crop, which seems 
at least possible, marketed in a 
normal way,” the principal factor in 
the softness of the present business 
situation will be removed. It is 
hoped that this country has had 
enough of attempts to market a crop 
in anything but a “normal” way. 


A POLITICAL correspondent of 
the Toronto Mail who happened to 
be in Sault Ste. Marie on the day 
that the rail mill of the Algoma Steel 
Corp. closed down made a political 
story out of the occurrence. The 
closing down of the rail mill is, is 
unfortunately, an annual event re- 
gardless of the politics of the pre- 
vailing government and until Cana- 
dian railways learn to lay steel rails 
in the winter months, it is more than 
likely that the rail mills wili be idle 
in the late summer and fall months. 


ward quaffing beer by repeatedly 
singing this chanson, in Montreal it 
has entered the political arena. 
Following a spirited rendering of 
this number at a Liberal gathering, 
a Montreal morning paper makes the 
dark wr a “American Song at 
Liberal Meeting.” But Rudy Vallée 
who popularized the song of his old 
University, does not care. It has 
brought him wealth while it is also 
reported that his Alma Mater has 
awarded him his M for the publicity 
he has brought to the University. 


WE ARE inclined to take the 
word of this correspondent, 
especially as we never expect to see 
a real good hand at bridge: 

“In your issue of July 17th there is 
a statement regarding the odds against 
a player having thirteen cards of the 
same~suit in his hand. I have been 
wondering how the. résults you state 
were arrived at. The possible hands 
in bridge are the combinations of 52 
things taken 13 at a time which works 
out to 635,013,559,600. Of these possible 
hands one contains all spades, another 
all clubs, another all hearts and an- 
other all diamonds. The odds, there- 
fore, against a player having a hand 
all of any one suit are 635,013,559,596 
to 4, or 158,753,389,899 to 1. If this 
is correct your subsequent reasoning 
regarding probabilities is fallacious. 

—Mathematician.” 


| Other People’s Views | 


The Gloom Propaganda 

Toronto Globe—Undoubtedly most of 
the thinking people of the country will 
agree with the protest of The Financial 
Post against “the spreading of gloom 
propaganda for — purposes.” It 
is a practice at election time wh 
cannot be condemned too severely, and 
especially during a campaign when con- 
ditions ‘are not all that might be de- 
sired. It tends to cultivate a false 

ctive of the. actual situation, 
cannot but be detrimental and 
delay the inevitable adjustment. 

Why politicians think they must 
decry their country in order to 7 into 
office is past: understanding. If they 
have a constructive policy worthy of 
consideration the voters are quick to 
respond; if they have not a construc- 
tive policy they are not worthy of 
office. And evidently The Financial 
Post is not willing to admit that a wild 
orgy of spending provides such a policy. 
Commenting on its references to Mr. 
Bennett’s promises, the Halifax Chron- 
icle says:, “The Financial Post views 
Mr. Bennett’s promise-making with 
alarm. If he ever carries them out, his 
bid for office, it says, will cost Canada 
more than the whole national debt in 
1914. It goes on to say that the only 
way he can fulfill his pledges is by 
increasing taxes and running the coun- 
try into debt.” 

is, of course, is a corollary of the 
gloom propaganda. Both are going to 
extremes for the sake of catching votes, 
and both are iniquitous campaign 
methods. 

Perhaps some day Canadian politics 
can be called statesmanship, but there 
will have to be a ¢hange. Desire for 
serving the country will have to dis- 
place greed for office. In the meantime 
it is well that a journal like The Finan- 
cial Post urges necessity of aeons 
a level head in the face of exaggerate 
and misleading statements. 


ialiglcsdehadceninedeetnigedonalooiearo 
Stop Me If You’ve 
Heard This One 


Applicant (for position of office boy) 
—I may say I’m pretty smart. I won 
several prizes in cross-word and word- | 
picture competitions lately. 

Employer—Yes, but I want some one 
who can be smart during office hours. 


Applicant—This was durfng office 
hours. 


For Reliable 
Labour Supply 
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HAWKESBURY 


Ontario 

Always a manufacturing 
centre, Hawkesbury offers 
the industrialist an abun- 
dance of labour avail- 
able all the year round. 
For over'27 years Hawkes- 

has been free from 
strikes—industrial troubles 
are practically unknown. 

Write 

- A.M. Pinard, Secretary, 


The Board of Trade 
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CANADA 


By M. M. WILNER 


WASHINGTON.—There can be no 
question that those elements in Con- 
gress which opposed.the Tariff Act 
while it was pending will make it an 
issue in this year’s Congress, elec- 
tions, with the expectation of carry- 
ing it forward into the presidential 
campaign of 1932, This is particu- 
larly true in the Western wheat- 
growing states. The plan of revising 
the tariff was devised principally in 
their interests. Their reactions, 
therefore, become a matter of major 
importance in attempting to judge 
whether this. law is likely to have 
long life and whav 1s to take its 
place if it should become a central 
point in an early reversal of party 
power in the United States. 

It is too early to express a con- 
clusive opinion but it is obvious that 
the results of the tariff thus far have 
been. very disappointing to the 
Hoover administration, as jud 
from the viewpoint of politics. - 
other harvest finds the price of 
wheat in the fields lower. ion ever 
before. As a natural consequence, 
the Hoover efforts at farm relief 
have become a subject for some de- 
rision from hostile politicians and 
have encoun from: farmers a 
wave of angry complaints, which are 
more serious than derision. Demands 
for the equalization fee or the ex- 

rt debenture have been revived. 
f next fall’s elections are hostile to 
the administration, those who win 
Con seats in the West and 


gréss 
ich | South inevitably will be committed 


to one or the other of these forms 
of subsidy. 
Hoover is Firm 
lalnty not disposed to abift its post 
not di posi- 

fion denananeale with the chang- 
ing currents of public opinion, but 
is making a fight for its ideas. 
very 58 cant move is the speaking 
trip’ by Chairman. Legge 
federal farm board and 
Hyde of the department of - 
culture through the tee wheat dis- 
tricts of Kansas and the Dakotas. 


will bring home production «nearer 


to home demands. In other words, 

farmers must depend chiefly on the 

bemse market and abandon the export 
eld. 

This really has been the key point 
in the entire programme of farm 
relief and tariff~revision from the 
beginni It has been explained 
to the estern farmers by Mr. 
Legge and Mr. Hyde’with a direct- 
ness and clarity that has not ap- 
poet in any previous discussion. 

ends as well as foes’ of the ad- 
ministration appear hitherto to have 
had little ae peas aevee 
economic aspects of the legislation 
that has been before the country. 
The crop-reduction appeals actually 
have surprised the Western farmers, 
and some resentful objections have 
been raised. All the previous agita- 
tion of farm .problems hag been of 
a nature to persuade the farmers 
that, if they insisted, they might 
continue to raise as much wheat as 
they liked and still receive a profit- 
able price for it through the gener- 
ous aid of the government. The 
present farm-relief Act‘ has been 
treated as if its principal purpose 
was merely to permit the govern- 
ment to buy and withdraw surpluses. 


Sentiment May Change 

So far as Canadians are concerned, 
the kind of c in the tariff policy 
of the United States which would. 
help them would be a drift toward 
freer trade. They certainly could 
have no to gain from any 
pis of ural subsidy in the 

nited States. The elements for a 
possible movement in the direction 
of free trade may exist if the 
farmers firmly to reduce 
wheat acreage, for, so long as they 
raise for ex 
of little 


manufacturers 
hostility to the present high protec- | ’ 
A|tion on account of the effects on 


of the | trade reacti 


anew purpose has been to persuade | wh 


farmers that. wheat acreage 
must be reduced to a point which 


OVER THE NORTH - 


Where Hudson Bay is down South,” flying has 
become almost as casual as taking a taxi. 
The wealth of the North is being staked from the 
_ air years before it could be réached afoot.’ ; 
From Labrador to the Yukon and up beyond the 
Arctic Circle, supplies of gasoline and oil are spotted 
at strategic points: With these the northern flier 
These supplies come from the Imperial Oil Refin- 
eries; By ship up through Hudson Strait into the Bay, 
by rail beyond the Pas, by paddle wheeler down the 
Peace and MacKenzie Rivers they go to distributing 
points: In winter dog teams and sleds drag them 
further into the wilderness; , ‘ 
' Ever since Imperial Oil began, fifty years ago, ‘its 
work has been to meet new needs of transportation * 
and industry. Because it has met them with enterprise 
and energy Imperial has become a great compasy— 
serving every corner of Canada and Newfoundland—= 
reaching from the Arctic to Peru. , uf 
Fifty years of constant enterprise are in the products 
Imperial Oil sells today: 
Marvelube is Imperial’s finest motor oil; , 
Imperial Premier and Imperial Ethyl are its best 
A, gasolines: 
% Which means that nothing finer can be put in 
Bt Tm Sar 
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Air Mail Saves Time 
: Ask Your Postmaster 
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Mortgage Corporation 
COR. BAY & ADELAIDE STS: TORONTO 





IR. A. DALY & Co) 


80 KING STREET WEST 
“TORONTO 
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Security Review 


Frequent changes in business and finan- 
cial conditions make a regular review 
of even the most carefully selected in- 
vestment list advisable. 


We are pleased to extend thefacilities 
of our analytical department to those’ 
' desiring service of this character. 
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| Please write to our nearest office. 
A. E. AMES & CO. 
; LIMITED 
Bustnass Established 1889 
TORONTO 


Montreal Vancouver Vieteria Mew York Londen, Eng 


eee 


Newbold C. Jones a John D. Macpherson 
JONES HEWARD & Co. 


Members: 
Montreal Stock Exchange 
249 St. James Street, Montreal 
Toronto Branch: 38 King Street West 
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From Our Own Correspondent 
B.C.—In figures 
the Asso- 
Growers of B. C., Ltd., annually 
the seven completed ~ 
eperation, are given by E. J. 
bers, president and general marn- 
These show that d the . 


1983 return of $3,279 ms and $3,098,386 

return 0 J an 

Aor last year. 

From the detailed returns Mr. Cham- 

: points out that it would seem the 
year crops do not always yield the 
‘ returns to the growers. e loss 
‘through bad debts has been less than 
‘oe-tenth of one per cent, less than $1 
per car and less than $1 per $1, 

| tales, while the operation costs aver- 
"age less than 3% per cent. Among the 

*y ms learned by the association's 


ee @Xperience are that 85 per cent mem- 


) bership.of growers does not give con- 
trol that co-operation must extend be- 
» yond the membership; that there are 
roblems that co-opera- 
' tion cannot solve; and that co-opera- 
© tion to succeed must give competitive 
returns.and service to members. 
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044,968 | with a year ago (a drop of 35 


| Election Hangs 


Commodity Prices: 
Tron and Steel: 
‘Foreign Trade: Wheat 
slightly 
Employment: 
Car Loadings: — 


Stock Market: 


Gold now being shipped from U. 8. to 


Canada. 


No further declines noted though few 
evidences of permanent upturn. 


Low wheat prices may boost trade with 
Orient. 

Canadian mills take seasonal holiday. 
and flour export picks up 
' 

Forms pivotal point in forthcoming 


election. 


Show seasonal upturn but still con- 
siderably off. 


Dull summer trading with tendency 
to firmness. 


itions in Can 


‘Cana 


evel, 


ada 


on Employment Issue 
a 


United States 


Some indices show upturn—others still 
dropping. 


Prospects for full auto output, more 
encouraging. 


Tariff seen as definite bar to many 
trade avenues. é; } 


June index drops below 1924 depression 
Early Ju returns below both 1929 and 
1928 levels, 


Stronger feeling in most groups as 
activity increases. 


Continued ease in money market has 


marked effect on bonds. 


Building Permits Show 
Drop of 33 Per Cent 
In First Six Months 


The Financial Post Estimates Total For Entire Year 
1930 Will Approximate 1927 Figure 


- of 


185, 


000,000 


A Weekly Review of Business Conducted by The Finsncial Post. 


Building permits and construction 
contracts are next important indices 
for which figures covering the first 
half of 1930 are now available. Two 

ago. The Financial Post. ana- 

lyzed‘ carloading for the first six 
months of 1929, that being the first 
abpeees index on a data for 
: was available. Figures 
released from Ottawa this week 
show that building permits dropped 


for the first half of 


while 

ed, as announced by 

oe Reports, Ltd., showed a de- 
cline of only 13.1 per cent. 

The discrepancy between these 
two is easily understood 
when the nature of the latter group, 
which includes many projects other 
than strictly building types, is con- 
The MacLean figures, show- 
ing contracts awarded for strictly 
building types only, shows a de- 
cline of 25.6 per.cent for the first six 
months; which is more nearly com- 
parable to the building report re- 
turns. It is the excellent showing 
made by business and engineeri 
contracts awarded during the first 
1930 that the building reports refer 
to operations in only 61 Canadian 
cities, whereas the other figure re- 
fers to contracts in all parts of 
Canada. 


Just Above 1927 
Analyzing the res for building 
rots ep the first six 


tly +$186,000,000 
than the-very fair 
of | figures for the month of 


are lower than in: any ¥ 


. since 
1,220 | 1925. There-is little indication there- 


fore that building permits are on the 
upward trend,.the decline of $9,881; 
in the June figure as com 
cent), being a little more than the 
wore? drop for the six month 
perieaiy an following table shows 
m 


on figures for 1930 and 1929 
and the percentage of decrease each 


month as compared to the corres- 


ponding month a year ago. 


ts Issued 
1929 % 
8,416,880 
10,465,330 
10,715,878 
29,656,709 


1930 

January «. 7,189,741 
e« 8,827.870 

ecee 18,852,640 

sess 16,276,443 
19,621,302 24,185,738 

weve 17,985,478  27.816,592 


woes :883,294,074 $124,609,767 


—18.9% 
—25.5% 


—33.2% 


Another interesting comparison 


is found in the analysis of building | Schools 


— according to provinces. For 
he first six months of the year all 
cheng with the exception of 
nce Edward Island and New 
Brunswick, registered declines. New 
Brunswick’s high record which is 159 
per cent above the 1929 figure and 
the largest volume reported for that 
province in 11 pe. is due largely 
to increased activity at Saint John. 


Quebec Drops in Cities 

Among the declines Quebec show- 
ed the largest slump, namely, 52 per 
cent. It must be noted, however, that 
as far as Quebec is concerned, this 
province showed a substantial in- 
crease for the six months period 
according to MacLean peising Re- 
ports. This increase took place chiefly 


‘Western Steel Products 


6% First Mortgage Bonds, Series 7. 
due 1948 : 


The Company occupies a leading position in the sheet 
metal industry of Canada, operating plants in Toronto, 
Winnipeg, Regina, Saskatoon, Edmonton, Calgary, Van- 
‘couver and Victoria for the manufacture of a widely 
diversified line of steel and sheet metal products of 

eral utility. A large plant is now being constructed in 
Sicainal to be completed about Novethber 1, 1930. 


Consolidated net earnings for the year 1929, available-for 
interest and depreciation, were equivalent to 6.8 times 
resent bond interest requirements. Increasing demand 
or sheet metal products in modern construction activities, 
combined with the strategic location of the Company's | 

plants, indicates continued growth of the business. 


Price: 9914 and interest, to yield 6.05% 
Descriptioe circular on request. 


Royal Securities Corporation. 


jm St. James Street 
MONTREAL 


330 Bay Street 
TORONTO 2 
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Offices in principal cities throughout Canada. 


in business and engineering group- 
ings, the latter: very often represent- 
ing work outside the cities. The fol- 
lowing table shows comparative fig- 
ures for each province over the past 
four years: 


Province 


Prince 
Nova 


Edward Island eeeeeeee eereeete 
Scotia 


© corresponding | Quebec 


Canada, 6 months 
Canada, 

If the experience of the past ten 
years is any criterion upon which to 
ase a prophecy, it would seem that 
total building permits for the year 
1930: will amount to approximately 
$185,000,000, which would represent 
a decline of approximately 21.3 per 
cent from the 1929 record. This is 
arrived at from ea ignued by the 
Dominion bireau of tics which, 
over the ten years has compiled 
figures showing the proportion of 
permits issued in the first six months 
of the year to the total for the year. 
The percentage of permits issued in 
the first half of the year, has during 
this ten-year period varied between 
44 and 54 per cent of the total for 
the entire year, if allowance is 
made for the fact that the higher 
percentages were. achieved in ‘years 
such as 1929 whan the peak of: busi- 
ness activity Was centred in the first 
half of. the ‘year, the estimate of 
r 1930 would seem a 


6, 
on Contracts Anelv><d 


ene construction contracts 
alone, awarded, it is found that. engineering 


contracts ominated for the half- 
yearly period. These form nearly 38 
of the total figure and are 


substantially higher than a year ago. | p 


Both industrial and residential per- 
mits show substantial declines, but 
business building were only sligh 

lower than the 199 figure. The fol- 


Autborities disagree as to whether bot- 
tom yet reached or not. 


LULU ISLAND PLAN 
WILL COST $2,000,000 


C.N.R. Project Will Lay 32 
Miles of 
Track 


From Our Own Correspondent 

VICTORIA, B.C. — Thirty-two miles 
of railway. which will girdle the whole 
east-half of Lulu Island and serve 
Steveston and part of Burnaby, are in- 
cluded in the Canadian National in- 
dustrial area project, for which track 
grading is now in progress. The com- 
plete cail network eventually will not 
only serve industrial plants in that 
area but provide means for develop- 
ment of a water terminal near Wood- 
ward’s Landing. The branch will be 
linked with the main line of the trans- 
continental system at New Westmin- 
ster, and will also be connected with 


Building Permits By Provinces 
1930 


First Six Months 
* 1928 


20,000 
8,210,636 
887,064 
32,880,715 
46,111,907 
7,112,772 

9,459,676 
8,620,364 

16,356,133 


124,609,267 
234,944,549 


1927 


5,087,702 
4,202,147 
3,297,769 

11,811,955 

80,842,719 

184,618,742 


102,036,987 
219,105,715 
the B..C, Electric at three points on 
Lulu Island and one of the main- 
and. Canadian National gangs are 
sinking piers for a railway bridge to 
carry the branch across the north arm 
of. the Fraser . River; with its ap- 
— this bridge will be 4,200 feet 
mae and have a central span of 240 
eet. 

‘On‘Luld Island the system will con- 
sist of a line fringing the north arm 
and another reconstructed line along 
the south side of Lulu Island. These 
two will be linked by two short north- 
and-south spurs. The rehabilitated line 
will be the 12-mile stretch of the old 
Mackenzie and Mann spur built along 
the south: side. of Lulu Island before 
the war and subsequently abandoned. 
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Lumber Commission toG 


oe 


From B. C. to British Isles 


Marketing Board Now Making Representations to This 
End With B. C. Government—Ind 
at Low Ebb - 


From Our Own Correspondent. ; 


VANCOUVER. — As a direct re- 
sult of representations made by the 
Empire Marketing Board, the pro- 
vincial gorecamens will probably 
send a lumber commission to the 
British Isles this winter. 


Ragessennanives of the Marketing 
Board have been in this province dur- 
ing the last few days with 
mem of the Government and 
leading business men the possibili- 
ties of extending the trade of Canada 
with the Motherland. They strongly 
urged that an educational campaign 
be commenced in land with 

view to nting h lumber 
buyers consumers with the 
special qualities of B. C. woods. 


Need is Great 

The importance of developing the 
market contact with the British 
Isles was never more fully recog- 
nized by the lumber industry than 
now. The United States tariff 
makes that country a less depend- 
able customer formerly, as the 
one dollar a thousand feet duty on 
softwoods will seriously interfere 
with sales of lumber of a class par- 
ticularly popular formerly. 

British Columbia sent a lumber 
mission to Australia early this year 


Business Briefs 


Carloadings turned upwards for the 
first time in seven weeks, seoegding to 
the compilation of the Dominion u- 
reau of Statistics for the week ending 
July 12, 1930. Loadings were still 12,- 
200 cars or nearly 17 per cent below 
the sorsvapending figure for 1929. The 
most significant figure in the compi- 
lation is still the loadings of miscel- 
laneous and L.C.L. freight which show 
heavy declines from the previous year’s 
figures in both the eastern and west- 
ern divisions. Lumber and in load- 
ings were both considerably lower dur- 
ing the week as compared with a year 
ago. The only increase was in coke 
loadings. 

Wheat in Store in Canada as at July 
11, declined to 121,473,000 bushels as 
compared with 110,515,000 bushels at 
this time last year. There was a drop 
of nearly 5,000,000 bushels during the 
week. Elevator reports from Montreal, 
Quebec, Sorel and Vancouver show that 
2,689,000 bushels were shipped by ves- 
sels overseas during the week ended 
July 10, making a total of 5,512,000 
bushels for the first two weeks of the 
month. Shipments to Buffalo and other 
U.S. ports were 3,956,000 in the two 
weeks’ period. 

Electric Battery Production in Can- 
ada during 1929 was valued at $7,704 
000 as compared with an output h 
$8,189,573 in 1928 and $7,722,011 in 1927, 
according to a nepees issued by the 
Dominion Bureau of Statistics. Storage 
batteries were made in 19 different 
establishments with a production val- 
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1930 
8,255, 
4,292, 

60, 

770.2 


80,505 
91,692 


C.P.R. Gross earn. (July 14) .... $ 
C.N.R. Gross earn. (July 14) ... $ 
Car Loadings (July 12) 
Stock Index (July 17) . 

roducti 


on— 
Pig Iron, tons (May) ecevecesoa 
Steel, tons (May) ...+sse0e Cocos 
Newsprint, tons (June) 
Automob: (May) 


lowing are comparative figures for Mu 


the various ‘clagses of construction as 
reported by MacLean Buil Re- 
ports for the first six months of 1930 
and 1929. . 


Construction Contracts Awarded 

6 mos. 1930 6 mos. 1929 
alue Value 
$8,244.800 $16,330,000 
+ 40,341,300 63,183,300 
48,586,100 69,513,300 
8,914,900 5,363,000 
4,492,400 

5,397,500 
9,775,800 
13,595,700 
10,127.400 


eeteeeeee ee 
Public Garages ... 
Hospitals 
Hotels and Clubs ... 
Office Buildings .. 
Public Buildings .. 


8,701,400 
18,722,100 
15,713,300 

6,681,500 
12,438,900 
13,331,100 

518,200 
16,497,400 
94,255,300 
37,719,600 

5,318,800 

8,892,800 


9,308,800 


7,558,000 
82.722,900 
18,451,500 

4,049,500 

8,874,700 


10.084,100 
20,460,300 
52,896,900 33,745,800 
90,865,500 76,633,500 


240.626,000 278,121,700 
A furt! er significant factor in the 
building .ituation is that wholesale 


Warehouses 

Total Business 

Total Industrial .... 

Bridges 

Dams and Wharves . 

Sewers and Water- 
mains 

Roads anc Streets... 

General E igineering. 

Total Engineering .. 


prices of building materials in the | ® 


first six months of the year have 
dropped lower than the 1929 figure 
but are still somewhat higher than 
in either 1927 or 1928, Prices dropped 
almost steadily from a high point of 
144.5 in 1920 to a low of 96.6 in 1927. 
In 1928 there was an increase of 97, 
in 1929 a further jump to 99.6, and 
for the first six months of 1930 the 
index stands at 98.6. 


LOW WHEAT PRICES 
BOOST ORIENT TRADE 


Wood,, Gundy Official Opti- 
mistic About 
Prospects 


From Our Own Correspondent 

VANCOUVER. — If the price of 
wheat goes much lower, the volume of 
shipments to the Orient will be greatly 
increased, in the opinion of A. T: Wil- 
liamson, of the Winnipeg branch of 
Wood, Gundy & Company, and a direc- 
tor of B, C. Packers, who addressed a 
banquet given directors of the latter 
corporation in Princé Rupert recently. 

“Wheat: is competing with rice in 
the markets of the Far East, and if 
wheat sells at a price anywhere nearly 
approaching that of rice it will find a 
ready sale,” said Mr. Williamson. 
“Cheap wheat means more sales in the 
Orient and more business for Canada’s 
Pacific seaports. The use of machinéry 
in handling the crop in Canada. is re- 
ducing cost of production so that even 
cheap Oriental labor has little or no 
advantage over us. 

Me “Williamson said his firm had 
become interested in B. C. Packers in 
order to keep the company in Canadian 
hands. He was keenly interested in 
the grain trade as he was a director of 
two milling companies. When wheat 
went up in price it was his experience 
that sales in the Orient declined, and 
if prices dropped the Orient at once 
became a good market. 

George Kidd, chairman of B. C. Pack- 
ers Corporation and J. P. D. Malkin, 
another director of B. C. Packers, were 
both of opinion that the next few years 
would witness an important gain in 
traffic out of Canada’s ports on. the 
Pacific, 
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Weekly 
Cumulative for Year 
1930 1929 
000 $ 4,158,000 $ 88,087,000 107,621,000 
310 $ 5,418,812 $ 117,216,494 140,788,451 
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Monthly 
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885,105 
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15,415,675 


14,226,840 $ 
18,909,901 


18,897,846 § 


65,267,996 $ 96,792,675 
240,626,000 § 278,121,700 
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107,472,827 § 
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11,219,000 
2,090,585 $ 
360 
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451,556,720 $ 652,461,745 
857,797,157 $ 465,146,898 


89,742,351 
71,664,967 
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26,829,383 
* 40,775,428 
6,174,499 $ 
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6,739,905 
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Dominion Foundries & Steel 
Limited 


STEEL PLATE 


STEEL FORGINGS 


STEEL CASTINGS 


For Every Purpose 


Hamilton 


Ontario 


HAMILTONBRIDGE COMPANY 
Designers, Fabricators and Erectors 


of every class of 


Structural Steel Work 


Head Office and Works: 


HAMILTON 


- CANADA 


. and the industry has 


with satisfactory results, but Aus- 
tralia is now regarded as ha 
over-bought for the time being, an 
viously engaged te teompitiog tom 
ously en ns ng lum- 
ber from et. the Antipodes have 
now been diverted to the China trade, 


Orient Buying Light 

Japan and China, owing to un- 
settled economic conditions, are buy- 
ing very lightly. Thus the: chief 
perma a of British Colum- 

ia are out o picture temporarily, 

been in the 
worst depression in twenty years’ 
experience. . 

For that reason stimulation of 
sales in the British Isles is particu- 
larly desirable at the present time. 
The provincial government and the 
B. C. Lumber & Shingle Manufactur- 
ers’ Association are expected to co- 
operate with the Empire Marketin 
Board ‘in launching the pro 
campaign. 


Acco to.E. M. H. Lloyd, of the 
Matioting Beart there should be a 
strong demand for railway ties and 
shingles in Great Britain. Experi- 
ments are now being carried out 
England, he said, in creosoting ties 
for use of the British railways, 


ued at $4,467,443. Dry cell batteries 
made in four plants numbered 30,943,- 
000 valued at $3,144,640. Imports dur- 
ing the year were valued at 595. 
Condensed Milk Production in Can- 
ada during 1929 was valued at $14,- 
686,802, an increase of $525,496 over 
the previews year’s figure. The prin- 
cipal items were evaporated milk valued 
at $5,042,000; condensed milk, $3,149,- 
000, and milk and skim milk powdery 
$1,651,000, Exports for the year were 
slightly greater at $3,650,000. 
reamery Butter Output in Saskat- 
chewan amounted to 2,203,835 pounds 
as compared with 1,328,087 pounds in 
soy and 2,296,808 pounds in June, 1929. 
This represents a decline of four per 
cent from the outpuf of @ year ago. 


B.C. PULP ADDS 
NEW EQUIPMENT 


Barking, Chipping Plant Said 
to Eliminate 
Waste 


From Our Own Correspondent 

VANCOUVER—The largest barking 
and chipping plant in the world will be 
installed this year by the British 
Colurhbia Pulp & Paper Company, oper- 
ating pulp plants at Woodfibre and Port 
Alice, B. C. 

Lawrence W. Killam, president of the 
company, says that the heaviest Thorne 
barker so far manufactured, capable 
of handling logs ten feet long and with 
a diameter up to 22 inches, will be in- 
stalled. The entire project will cost 
about $100,000. 

Mr. Killam says that elimination of 
waste is the chief objective of this 
undertaking. At present, it is estimated, 
the pulp industry on the Pacific coast 
loses about 20 per cent because it is 
unable to utilize the tops of trees. With 
the barker and improved chipping plant 
this loss will be eliminated or greatly 
reduced. 

The installation is a sequel to a re- 
cent visit east llam, who 
watched the processes at. work in the 
Restigouche subsidiary of the Fraser 
Companies in Atholl, N. B. The com- 
pany also had a trial shipment of pulp- 
wood logs sent to the international 
_ in Hawkesbury, Ont, where 

horne barkers are operated. 

Paper Mills Equipment, Ltd. of Mont- 
real will install the chipper while 
——. Allis-Chalmers will build the 

arker, 


CAN. WESTERN LUMBER 
Statement of Lumber Manufactured, Sales 
and Price Realized 


1929 19380 Decrease 

Feet Feet Feet 
mfd, 15,818.152 9,732,000 6,086,152 
id. 20,395,908 6,988,500 13,457,408 
$462,606 $151,417 $311,189 
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BARCLAYS BANK LIMITED 
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National Steel Car 


Builders of Passenger Cars—Freight 
Cars — Street Cars— Air Dump and ite 
Industrial Cars of all descriptions, — 6 
Automobile Chassis Frames and 
Parts — Steel Pressings —Forgings— 8 = 
Drop Forgings — “National” Motor 

Trucks, 
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Protecting Stockholders 


Every mortgage provides for 
adequate insurance to protect 
the mortgaged property. Cor- 
porations should feel the same 
obligation in protecting the 
property of their stockholders 
through adequate insurance. 
@ Canadian Appraisals, sup- 
plying the facts as to property 
values, make such protection 


possible. 


CANADIAN AppRAISAL COMPANY 


MONTREAL 


LIMITED 


TORONTO ° WINNIPEG 





| HARDY S. FERGUSON AND COMPANY 


o 200 Fifth Avenue, New York City 


Hardy 8. eaher ASCE, ASME, ELC. 
Tower, Member ASCE, ASME 


Moses 
Power Developments 


Pulp and Paper Mills 


GEORGE F: HARDY 
, Consulting Engineer 
305-309 Broadway, New York City, N.Y. 
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|. Abitibi Power & Paper 
{| Company, Limited 
=. +" TORONTO, ONT. 

- Owning and operating mills at 


Murray Bay, Que. Sault Ste. Marie, Ont. 

Sirgen Fal Ont. Smet Hoek Falle, Unt, 
“Daily Capacity 2200 Tons Newsprint | 
i  Groundwood Pulp News Sulphite Pulp 
0 a High Grade Bleached Sulphite Pulp 


Sah epenrt 
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5 _~. Newsprint Paper 
=> Kraft Pulp - 
“Unbleached Sulphite Pulp 


"BATHURST POWER & PAPER 
{COMPANY LIMITED 


; INDUSTRIAL 


ALCOHOL 
| HIGHEST QUALITY—BEST SERVICE 
Ethyl Alcohol—Cologne Spirits, Denatured Alcohol 


ALL-FORMULAE) 


We maintain a, Technical Service Division 
which stands ready at all times to co-operate 
'., to, the best of its ability with the de. 


1 Canadian Industrial Alcohol Co., Limited 
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Atlantic Sugar Refineries 


LIMITED, 


~ ve A. . oo _ 


os 


General Offices 


211 McGILL STREET 
MONTREAL 


| Refineries 2 


he 


St. John, N.B. 


e Bix. The 


E |e Canada Power & Paper 
ie asf fi Corporation 


fe) A aes Total Daily Capacity of Plants: 
ee Pe 1,944 Tons of Newsprint 

e 125 Tons Pure Kraft Paper 
240 Tons Pure Sulphate Pulp 


also producing 
CARDBOARD, INSUL BOARD, WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 


_SAW MILLS AT PEMBROKE, ONT., produc- 
ing White Pine, Red Pine and Spruce famber 
Pickets, Laths, etc.— Annual Capacity of 
25,000,000 F. B. M. . 


Successor and Operating Company of 
Belgo-Canadian Paper Company Limited, 
Shawinigan Falls, Que. 


St. Maurice Paper Company Limited, 
Cap de la. Madeleine, Tien. 


Laurentide Company Limited, 
Grand’Mere, Que. 
eee Company 


mited, 
Pembroke, Ont. 
Port Alfred Pulp and Paper 
Coi tion, 


rpora 
Port Alfred, Que. 
Wayagamack Tee. and Paper Co. 


Three Rivers, Ques 
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SETTLE CLAIMS 
ON AREA FLOODED 
BY MACLARENS 


Big Paper.and Power- En- 
terprise. Nearing 
Completion 


From Our Own Correspondent 

MONTREAL.—Third and final 
series of awards. with the ex- 
pecpriation of land along the 

ievre River to form a storage basin 
for hydro work construction by the 
James MacLaren Company, Limited 
of Buckingham,. P.Q., have been 
handed down by the: Quebec Public 
Service Commission. The total of 
the three awards runs to $589,905, to 
be paid by the company. 

The land taken is situated on both 
sides of the Lievre River between 
Mount Laurier and Buckingham and 
was sunk beneath the waters tinder @” 
plan approved by the Quebec Run- 
ning Stream Commission. The 
hydro plant and newsprint mill, 
which the company vis pallding, is 
located not far above Buckingham, 
where a dam and other works have 
been started. 

Large Capital Outlay 

| Expansion programme of the Mac- 
Laren Company involves an outla 

running into many millions of dol- 
lars, covering a hydro-electric de- 
velopment and construction of a 
newsprint mill. 
Laren’s have been ‘interested in 
lumbering operations and the manu- 
facture of pulp. To provide for 
greater utilization of resources, the 
management not long ago under- 
took the present plan of develop- 
ment. . 

Hydro-electric power programme 
of the company involves the*con- 
struction of an additional 15,000 h.p. 
unit tothe plant already in opera- 

ion, and the construction of another 
oa of 90,000 h.p. capacity at High 

alls on the Lievre Rfver.. Consider- 
able progress has been made with 
these units and it is expected that 
the plant will start delivering power 
to the Ontario Hydro-Electric Com- 
mission, which has contracted for 


‘| the total output, some time toward 


the end of this year, or early in 
1931. 
Newsprint Mill Ready 

The. build ng for the newsprint 
machine, which will have a daily 
capacity of 250 tons, was completed 
early in the year, and installation of 
machinery is either complete, or in 
the last sta of completion. 
Though no official announcement 
has been made, it is understood that 
the operation of the newsprint mill 
on a commercial scale may be de- 
layed a little while. 

Public financing of the extensive 
development of the MacLaren Com- 
pany is expected to take place some 
time this fall, probably in Septem- 
ber. To that end the company. has 
had incorporated the Buckingham 
Power Company and the Maclaren 
Power and Paper Corporation. The 
former, it is understood, will take 
over the hydro-electric development, 
while the latter company will be a 
holding organization. 


OKA SAND SALES 
ON LOWER BASIS 
AT PRESENT TIME 


Prospects for Construc- 
tional Activity Consid- 
ered Favorable 


From Our Own Correspondent 

MONTREAL.—Sales of Consoli- 
dated Oka Sand & Gravel Co. have 
reflected the decline in construction 
and have fallen off somewhat in 
comparison with those of last year. 
Business, however, is stated to be 
satisfactory, while prospects for an 
increase in building activity in 
Montreal are favorable. 

The company is largely dependent 
on conditions in the building indus- 
try and occupies a strong position 
in relation to the trade. ft owns or 
controls yirtually all the available 
washed river sand in commercial 
quantities within a radius of. 150 
miles of Montreal. These deposits 
comprise 693 acres of the bed of the 
Lake of the Two Mountains and 127 
acres at the mouth of the St. Maurice 
River. Some of the property is own- 
ed while the rest is held on long 
term leases from the Quebec Govern- 
ment. The company also holds a 
contract with the Gentlemen of the 
Seminary of St. Sulpice, carrying 
the exclusive right to draw sand 
from the deposits along the Lake of 
Two Mountains. 

Earnings in 1929 were satisfac- 
tory. The report covered the first 
twelve months operation of the pres- 
ent company and showed net earn- 
ings of $202,883. After all deduc- 
tions, which included the establish- 
ment of substantial reserves, there 
remained a sum equal to $2.30 a 
share on the 21,000 shares of com- 
mon stock outstanding. The prefer- 
red dividend was earned by a good 
margin; this stock is now quoted. at 
$82 on the Montreal Stock Exchange. 
At this price the 7 per cent dividend 
yields 8.53 per cent. 


Carry Out Expansion 

During 1929 the sum of $61,331 
was added to the value of fixed as- 
sets representing additions to mar- 
ine equipment. Since the begin 
of the current year it is underst 
that another steel scow has been pur- 
chased, bringing the total number up 
to 6. Other equipment includes 9 
tugs, 12 barges, 3 dredges, 3 pum 
scows, 2 floating derricks and 1 
wooden scows. 

Total fixed assets at the end of 
1929 were valued at $1,755,343, of. 
which $143,000 included mining 
rights and leases. A bond issue of 
$700,000, 6% per cent first mortgage 
bonds is outstanding in addition to 
$701,700 of 7 per cent preferred and 
the common stock. 

The company represents a merger 
of Consolidated Sand Company and 
the Oka Sand and Gravel Com- 
pany. These two concerns, prior to 
their amalgamation, were in direct 
competition and it is stated that 
various economies have been effect- 
ed through their merging. 


Big Coal Output 

Canada’s coal output of 17,496,457 
tons in 1929 was within 0.4 per cent of 
the record coal production of 1928 and 
exceeded the average for the past five 
years by 11 per cent, according to 
finally revised statistics of the Bureau 
of Statistics, 
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Ls 


Canadian Newsprint 


Output 


Up Steadily 


From Our Own Correspondent 


MONTREAL.—While the United 


States production of newsprint paper 


has ‘remained relatively the same since 1913, that of Canada has increased 
cnaealty from 350,000 tons in that year to 2,728,827 tons in 1929. As United 
States publishers consume practically all of their own country’s newsprint 


output, 
common 


and from 80 to 90 per cent of Canada’s, this situation arouses a 
interest in the combined production of the two countries. 


The United States percentage of the total production in the two coun- 
tries has decreased steadily since 1913, while the Dominion’s percentage 
of total output has progressively increased. In 1913, for example, the 
United States produced 79 per cent of the total production of newsprint 


in the two countries. In that year Canada accounted for 21 per cent of 


the 


total. American mills continued to be the dominant producers of newsprint 
on the North American continent until 1925, when the combined produc- 


tion was distributed equally between the two countries. From then on, | pas 


however, Canada’s proportion rapidly increased and reached the maximum 
figure of 66 per cau in 1929. This compares with 34 per cent recorded by 


the United States. 


In the follawing table will be seen the annual production of Canadian 
8, 


and American mil 


roughly 90 per cent of the 


together with the combined totale 
1929. As the United States consumed virtually all its own production, and y 
Canadian output, the aggregate figures are 


between 1913 and 


a reliable index of consumption of newsprint by American publishers. 
Working on fhat basis, it will be seen that consumption of newsprint in 
the United States has nearly doubled in the last ten years, and is more 


three times that what it was in 1913: 
eee ae OF NEWSPRINT PAPER PRODUCED BY UNITED STATES AND 
CANADA WITH PERCENTAGE OF TOTAL PRODUCED BY EACH ANNUALLY 


(1913-1929) 


United States 
(tons) 

1,305,000 
1,313,000 
1,239,000 
1,315.000 
1,359,000 
1,260,000 
1,375,000 
1,511.968 
1,226,235 
1,447,688 
1,485,000 
1,481,425 
1,530,318 

« 1,686,695 
1,485,495 
1,414,952 
1,392,276 


OF ST. LAWRENCE 
NOW ON MARKET 


Holding Company Stock 
Comes in for 
Trading 


From Our Own Correspondent 

MONTREAL.—Final step in the 
merger of St. Lawrence Paper, 
Brompton and Lake St. John, is seen 
in the trading of the new stock of the 
St. Lawrence Corp. The stock sold 
at 8%, as 8% bid, 9% asked, at the 
close of the first day’s trading. St. 
Lawrence Corp. “A” stock, in which 
there has been virtually no trading, 
is 27% bid. 

Creation of the St. Lawrence 
Corp., which brings together St. 
Lawrence Paper Mills, Company, 
Lake St. John Power and Paper 
Company, and Brompton Pulp and 
Paper Company, was announced on 
May 15. This organization is not 
an operating, but a holding company, 
with control of the common storks 
of the three companies involved) 


Corporation Controls Units 


Under the eement St. Law- 
rence Paper Mills Company issued 
an additional 15,000 shares of com- 
mon stock, with which, and $2,000,- 
000 cash, it acquired the $3,600,000 
outstanding amount of Lake St. John 
Power and Paper Company’s 7 per 
cent preferred stock. » Furthermore, 
under the agreement, it will have 
assured that the St. Lawrence Corp. 
will receive 80,000 shares of com- 
mon of Lake St. John, 150,000 shares 
common of Brompton, and 200,000 
shares common of St. Lawrence 
Paper Mills. . 

olders of the remainder of com- 
mon stocks of the 3 companies were 
offered the following exchange: (A) 
For each share of common stock of 
St. Lawrence Paper Mills held, one 
share common stock of St. Lawrence 
Corp.; «B) For each share of com- 
mon stock of Brompton, one share 
of Class “A” cumulative convertible 
preferred stock of St. Lawrence 
Corp.; (C) For each share’ of com- 
mon stock of Lake St. John Power 
and Paper, 7/10 of a share of St. 
Lawrence Corp. ° 


Provide for Conversion 

Capital set-up of the St. Lawrence 
Corp. includes, 300,000 shares Class 
“A” preferred stock $50 par value, 
and 585,000 shares of no par value 
common stock outstanding. The 
authorized share capital consists of 
300,000 shares of Class “A” prefer- 
red, and 2,000,000 shares of common 
stock. Of the latter, 225,000 shares 
are reserved for’ the outstanding 
subscription warrants and option to 
subs on St. Lawrence Paper 
Mills, and’ 600,000 shares to be re- 
served to meet the conversion privi- 
lege of the Class “A” shares, which 
are convertible one share for two 
shares of common. 


“Dist. -Seagram Plans 
To Liquidate Loans 


From Our Own Correspondent 

MONTREAL.—It is under- 
stood that Distillers Corpora- 
tion-Seagram has plans under- 
way to eliminate the special 
loans which the company is 
carrying. These amounted to 
$1,953,111 at the end of the 
company’s last fiscal year July 
31, 1929; interest on these 
loans amounted to $160,051 
during the fiscal period. Share- 
holders will likely be acquaint- 
ed with the management’s 

lans at the next annual meet- 
ing in October. 

Originally it was intended 
to liquidate these loans, to- 
gether with the sum of $807,373 
which was the liability under* 
contract taken over from 
Joseph Seagram & Sons, by 
the issuance of 350,000 shares 
of stock at $12 a share. 
Shareholders were to be offer- 
ed 300,000 shares at that price 
on the basis of one new share 
for, five held. 

. ‘The plan was never consum- 
mated since the market for the 
shares of Distillers-Seagram 
has not favored such an un- 
dertaking. Consequently the 

ougeny has had to carry the 
oans. 


Canada Total 
(tons) 


350,000 


% of 
Total 
21% 


% of 
Total 
19% 
71656 
12% 
68% 
66% 
63% 
63°o 
63% 
60% 
575 
54% 
52% 
50° 
47% 
42% 
37% 
34% 


DALHOUSIE MILL 
OUTPUT DOUBLED 
IN NEAR FUTURE 


Plans in- Force for In- 
stallation of Two 
Machines 


From Our Own Correspondent 

MONTREAL. — New Brunswick 

| International Paper Company has 
under way the installation of the 
last two machines in its. four- 
machine mill at Dalhousie. These 
machines will be the same type as 
the others presently installed, and 
will give the mill-a capacity of 550 
tons of newsprint daily. 

Plans as yet are a trifle indefin- 
ite as to the date when the new ma- 
chines will commence operation. In 
view of the unsettlement in the 
newsprint market, operations will 
likely be deferred until conditions 
take a definite turn for the better. 


Contracts are Placed 

In connection with the installation 
of the additional machines, Canadian 
General Electric Company has been 
awarded contracts for six grinder 
motors, each of 2,000 h.p. capacity. In 
order to provide more pulp it is 
necessary to install the extra motors. 
The additional pulp is néeded to 
supply the needs of the mill when 
the four machines are in operation. 

Plans already have been put in 
force to meet the additional power 
requirements. Canadian General 
Electric also has been awarded the 
contract for a 20,000 h.p. turbine, 
which will be installed in’ the’ St. 
John River Power Company’s plant 
at Graride Falls, bringing the oo 
ity of that unit, up to 80,000 h.p., 
With the exception of 20,000 *h.p. 
supplied. to Fraser Companies, the 
total output will be transmitted to 
the Dalhousie mill. 


Mill Started in Spring 


For more than a decade Interna- 
tional Paper has owned extensive 
timber limits and water power in 
New Brunswick, and.toward the end 
of 1928, it announced that a paper 
mill would be constructed at Dal- 
housie, through a subsidiary to be 
known as the New Brunswick Inter- 
national Paper Company. 

Building a mill at Dalhousie neces- 
sitated some exceptional engineering 
features, so that it would have both 
rail and water transportation facili- 
ties, an ample supply of fresh water, 
and accessibility to timber limits. In 
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order to provide a site suitable for 
a paper mill, it was necessary to 
build a sea-wall and hydraulically 
fill a large area to bring it up to an 
elevation of 7 ft. above the average 
tide level. 

The second major problem was 
to obtain an adequate supply of pure 
fresh water. It was necessary to 
construct a dam across the Charlo 
River, eight miles from the site of 
the plant to create a storage reser- 
voir. The mill was brought into op- 
eration in March this year, with two 
machines each of 125 tons daily ca- 
pee. Operations since then have 

een successful, and the plant has 
been turning out as much as 275 
tons of newsprint daily. 


St. Regis Paper Co. 
Buy Bates Bag Patent 


From Our Own Correspondent 


MONTREAL.—Announcement of the 
acquisition by the St. Regis Paper Co. 
of the Bates International Bag Com- 

| pany, is of interest, inasmuch as both 
companies. have substantial interests in 

Canada. The former company at oné 

time had plans prepared for the estab- 

lishment of a large paper mill in Qu 

bec Province, but actual development 
was deferred. In the meantime the 
company is carrying on extensive log- 
gining operations, and shipping pulp- 

‘wood to the United States.’ Bates Inter- 

national Bag Company operate a unit 

at Dryden, Ontario, the necessary kraft 
aper being supplied by the Devtes 

— Company. 

sates International Bag Company, 

which in the last three years has 
licensed a large number of manufac- 
turers to produce multi-wall paper bag 
under Bates patent, will undoubtedly 
work in well with the rest of the St. 
Regis orgnization. With this new sub- 
sidiary and the Bates Bag Company, 
owned by St. Regis sinée February 
last year, the St. Regis group is pro- 
vided with coverage in a labge part of 
the world for the development of Bates 
patent on multi-wall bags, cement 
packers and bag manufacturing 
machinery. 

Thirty licensed companies, in many 
of which Bates International hold a 
stock interest, operate in several for- 
eign countries, 
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ds Are Still High 
On Shares of Distillers!" 


New Export Law Handicaps Profitable Section of | 32% 
Business, But Volume of Production Continues 
at High Rate 


From Our Own Correspondent 


MONTREAL.—Shares of the 
large liquor companies continue ‘to 

rovide a stock market anomaly. 
Disti ers-Seagram Corp. and Hiram 
Walker-Gooderham Worts continue 
to languish in the region of 9 on the 
stock exchanges where they are 
listed. Canadian Industrial Alcohol 
is traded about three points lower. 
The market for the shares of the 
smaller distilleries reflects the effects 
of the keen competition in. this field 
which was predicted a year ago. 

Of these, Dominion Distillers is 
sing out of existence and is now 
in process of being wound up after 
a career which has proved eminently 
unsatisfactory to its shareholders. 
Federal Distilleries,another Montreal 
concern, showed a deficit for the past 
ear and the stock of the company 
is quoted between 25 and 50 cents. 
National Distilleries shares are 
traded at 1 on the Montreal Curb 
Market, 

Reflect Public Opinion 

It is clear that the large companies 
have what amounts to a clear field 
for their activities, but even with 
this predominance the yield on their 
shares is @ definite reflection. that 
the investing public is still wary of 
the liquor stocks. The yield on both 
Hiram Walker and Distillers-Sea- 
gram is around 11 per cent at pres- 
ent market values. n 
dustrial Alcohol dividend was passed 
early this year, following a marked 


538 | decline in sales. 


The fact that the Canadian field 
alone constitutes but a minor part 
of the distilling companies’ market 
is the reason for the present market 
situation. The great pro on of 
sales are made in export markets 
and it is the uncertainty of this mar- 
ket, which has prevailed and still 
prevai that renders investors 
chary of .committing themselves 
heavily in what appear to be strong 
industrial concerns. 

Export Restrictions Felt 

The existing law which prohibits 
the clearance of liquor from Cana- 
dian ports to the 
likely to make 
profits. This form of the business was 
extremely profitable and its elimina- 
tion is felt by, the distilleries. The 
— ve oe aa difference 
in volume of exports, as ship- 
ments can be made legally throagh 
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other ports and yet find their way 
into the United States. The dollar 
volume will suffer to some extent. 
That plant operations and produc- 
tion have not been affected is re- 
flected in the continued expansion 
being undertaken by both Walkers 
and Distillers-Seagram. Distillers 
Corporation is completi a pro- 
mme which has added largely to 
@ productive and storage capacity 
of the plant at Lasalle while Walkers 
has purchased control of two dis- 


‘tilleries in Scotland and has expand- 


~ St. John Dry Dock 
Secure Big Contract 


From Our Own Correspondent 


bay Decke: Goudeng A pete 
ry mpany is - 
ing ahead work, rapidly as 
possible, on the. dredging of 
150,000 cubic yards out of 
Yarmouth Harbor. 


It will be recalled that the 
Sainé John Dry Dock Company 
control was taken over by the 
Playfair-Ross interests a year 
or so ago. Since then the group 
has been active in the Mari- 
time shipping field, and to that 
end has d control of 

da Coastal 
Steamships and Nova Scotia 
Shipping Company, as other 
smaller lines. Investment in- 
terest in the Saint John Dry 
Dock “Com , is now con- 
fined to the first mortgage 
bonds. 


been pub ing th 
year and there has been 
mise as to what the annual 
of the leading distilling eo, 
will disclose on publication, | 
shod to a claatan tale ec sca 
period to a close on Walker 
closes its books at the end of Aum 
and j I ial Ale 
finishes its year on ri 
While profits of the two leaders way 
reported to be satisf: earl 
on in the year, it is und th 
the export law, as enforced at. press 
ent, is cutting into profits to si 
extent. ; * a 
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Paramount Publix E 
Offer on Famous F 
From Our Own Correspondent» ~ 
MONTREAL.—Some ' shareholders 
Famous-Playefts Canadian Corp,, 4 
neglected to accept the offer tg 
change five of their shares for fou 
Paramount Publix Corp., have) 
given consideration on writing 
company. viet 
- While there is practically no 
market for Famous-Players @ 
they are quoted in the neigh! 
of 44, a discount of nearly 6, 
contrasted with the equivale: 
value obtainable in the share: 
mount Publix. 


‘ NEW METHOD SE 
ATTENTION <4 
A novel method of securing th 
tion of its customers to a pamp 
scriptive of one. of its ces 
by the State Street Trust Co, ; 
ton. The folder, which déseg 
safety deposit facili of. the ct 
and urges the use of oi 
the storing of valuable pape: 
red about the edges as thou 
— — A fire, «= 5 548 
ustrating the message 
the folder is a p of ak 
sadeguecded eee eae 
your ": 
against fire?” : Be 
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LAMBERT & GERMAN 
Naval ‘Architects ~ 
924 University Tower, Montreal 


Walter Lambert 


MENT VIEWPOINT ALO} 
THE USE OF. “McAVIT: 


: "“WIORLD” “A : DRIS 
| _ BRONZE "es 
~ CHROME NICKE 

ALLOYS 
In’Construction and Maintena 


PULP Ano PAPER Mil 
ALWAYS PAYS. eS 


| TM 


Head Office and Works 


SAINT JOHN, N.B 
Branches 


AWA 
209 kind teward Aye. 


MONTREAL 
1191 University St. 


171 Market 


we oto et 
WINNIPEG v c 
East 


Saad 


MASSILLON 
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Speed! 


Mean 
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flexibility of span of Massillon Bar Joists make for 
the greatest possible speed in handling and erection. . 


Speed is essential in modern building as in everything of 
‘the present day. Massillon offers an ideal solution of the 
problem of cutting down time estimates on construction. 


: [ 'GHIN ESS of weight, standardization of sizes and 
| We will be glad to send you full information upon request. 
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| SARNIA BRIDGE CO., Limited 


SARNIA ; ONTARIO 


| : Branch Offices: Toronto and Montreal. 
Agents in All Principal Cities. 
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ets separate from other investment 


‘ : i ws 
 E bavs in the neighborhood of $1,500 
F ‘inves -< now and have been un- 
ed whether to invest in bonds or 
1 Joe — inclined a areas 

s ig the present slump, look- 
ag to dividend returns and apprecia- 

— 

mid you venture your advice re- 
best thing to do, su st. 
many which you believe 
ald meet my requirements? The fol- 
is a list I have been thinking 
nad Loblaw 


lyn preferred, 
common, Canadian 


of the stocks rae in 
letter merit. e same 
me think I would be advaabl 
a n 
backlog for your investment 
‘You eden divide ~ a 
stocks: Canada 
” blaw’s “ A” 
‘Williams common. 
and 


ae 


company has earned 
‘cept 1929 since the war 
fividend by a good 


. > a profit "x can oon 
r four years. u 
this od to 


the stock will|$ 


Your I nvestments 


submitted by subscribers of The Financial Post 
of genera] interest will be published on this page. 
service to non-subscribers. A two-cent stamp or stamped 


enclosed to cover the direct 
by telephone or telegram. 


high expectation as to the future 
of the company. 

Your suggestions for spreading 
your investments over the oil indus- 
oy are good from‘ the standpoint 

increasing your revenue. The 
companies are ers with good pros- 
pects. You would do even bettér by 
switching from Imperial Oil to In- 
ternational Petroleum. 

The latter stock is not so high in 
the investment category and there- 
fore has more risk, but the com- 
pany’s progress in recent years end 
the prospects for the future are 
such that one could reasonably hope 
for substantial appreciation unless 
there should be a break-down in the 
world-wide effort made to curb pro- 
duction. If that would happen, it 
would have effect on all the other 
oil stocks you mention. If you wish 
to protect yourself against such an 
emergency part of your investment 
should be in other lines. 


Can. P. & P.; Eastern Dairies 

I hold some common stock in Canada 
Dairies, Eastern Dairies and Canada 
Power & Paper Corp. Please give me 
in brief. the present condition and fu- 
ture prospects of each. 

Canada Power & Paper Corp. has 
a strong wor capital position 
and sooner or later it can be expect- 
ed that its strongly liquid position 
will work out to the benefit of the 
a securities. It may be some 
ittle time before anything in this 
direction can be observed. 

Eastern es is showing a vig- 
orous policy of expansion. It has 
some good individual companies un- 
der its banner and should eventual- 
ly —- cod account of itself. 

airies took over National 
Milk of Gananoque which went into 
receivership. e manager states 


‘thatthe company lost no money 


over the National Milk deal, that it 
has turned the corner since the first 
of the year, that preferred dividends 
are being paid but that common 
must wait until a good reserve is 
created. , 


Dominion Fibres 

Kindly advise me if you consider the 
Dominion Fibres, Ltd. a safe firm to 
invest in, The company has taken over 
the assets of World Fibre Corp. in 
which I held 50 shares purchased at 
10 per share. Now they want to 
pay $1 per share or else for me to buy 
their stock at 50 cents per share by 
July 15, Any information you can for- 
“ward will be appreciated. 

We do not understand exactly 
what the proposition of the Domin- 
ion Fibres Ltd: to shareholders of 
World Fibre Corp. is from your let- 
ter. If. you could forward us cor- 
respondence with the’company, ex- 

laining ‘their proposition, we would 
in a better position to answer you. 

We have considered and have said 
several times that stock of World 
Fibre Corp. is a speculation of no 
particular merit at this time: The 


stp 


. Write mi and 
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taking over of the assets by a new 
company would not change the sit- 
uation so far as the prospects of 
the company are concerned. 

We understand from your letter 
that the company is offering to pay 
you at the rate of 10 cents on the 
dollar for the price you paid for 
the stock. Is this offer cash or 
stock? We certainly would advise 
against purchasing the additional 
stock mentioned. 


Canada Wire & Cable 
Would you advise changing 10 pre- 
ferred shares of Canada Wire & Cable 
for preferred shares of Woodland Dairy 
of Edmonton which carry a bonus of 50 
common shares for every $1,000 in- 
vested? 

We would not recommend the sell- 
ing of your preferred shares of 
Canada Wire Cable in order to 
purchase stock of Woodland 
of Edmonton, Alta. Altho the 
latter might realize hopes of those 
who buy the stock it appears, never- 
theless, at the er time, to be a 
drop in security to make the ex- 
change. ; 


2nd “an. Gen. Invest. Trus' 


Please advise me as to Second Cana- 
dian General Investment, Ltd. as an 
investment. On a guarantee fsom this 
company that these shares would al- 
ways be redeemed by the company at 
$100, I purchased $500. Siace that time 
the company reorganized and split the 
$100 share into $25 shares, and I re- 
ceive 20 shares. I understood that these 
shares are away below par value, and 
although I am not in need of the money, 
do you think that over a period of a 
couple of years this stock will reach 

ar value again and if the compen is 
n a position to keep up the dividend 
payments as originally promised? 

When the sum total of market val- 
uations of shares held by Second 
Canadian General] Investment makes 
on the erecaue more than $25 a 
share on its issued shares, it can 
be expected that the stock will come 
to value. So far as keeping u 
dividend payments is concerned, 
some of the early dividends of the 
company were paid from market a 
preciation. The sounder method 
to pay dividends only from actual 
interest on bonds held and dividends 
on stock held, any profit from mar- 
ket appreciation and sale of stock 
being put into capital account. We 
understand that this is the policy 
which will be followed by Second 
Canadian General Investment in the 
future. As no statenient as to actual 
earni 
doubt just how great the payments 
will be on the stock. 

The old stock was of $100 par 
value and was split in March four 
for one into no par stock and at the 
same time there was a cash payment 
of $1 for each of the old s . 
this payment taking place at the 
time of transfer,- 

Before the last break in the stock 
market the per capita value of 
stocks and bonds held by the com- 
pany amounted to $92 a share on the 
old stock.. Since this split the stock 


has receded, but there should still | Sha 


be a value of about $20 behind each 
of the new shares. The market valu- 


_lation is from $11 to $14. Canadian 


s Money Rates 
' Influence Bond Prices 


Two major factors influence the price of 
» “high grade ‘bonds — viz, Supply and De- 


wd 
money. 


and the prevailing interest rates for 


Of these two the current money rate is 


- gulted in a firmer bond market. 


coupled with the fact that high’ 


a 


oured place on a well diversified invest- 


ment list, means that bonds will continue 


to rise in price 


On request we will be glad to furnish a 
list of high grade bonds. 


FLOOD, BARNES & CO. 


. Investment Bankers 
Montreal 


“awa Office: 55 Sparks Street 
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Your Financial Position 
will bring 52 issues of The Financial Post. 
Canada’s leading guide to investment oppor- 
tunities, to your home or office for one 2 
_ As well it will give you the privilege of obtaining 
by letter expert, impartial advice on your present 


investment holdings and your future programme, at 
no, extra cost. There are great profit possibilities 


$5 


in the present market. 


This starts you 


The Financial Post, 
153 University Ave., 
Toronto, 


I enclose $5.00. Please send The Financial Post to the address 
below for the next year (52 money-making issues). Also I 
would like to have answers to the investment questions on 


the attached sheet. 


Occupation ..... 
Address 
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General ‘Securities Corp. does all 
the transferring. There have been 
no- sales of stock since the stock 
was split. 


$500 to Invest 


At present I have a fairly. well di- 
versified list of bonds and preferred 
stock. I have $500 to invest and would 
appreciate any recommendations you 
may have to make. I would like to get 
one or two stocks that have possibili- 
ties of appreciation, combined with a 
fair yield. 

For the investment of $500, there 
are a number of good outlets. The 
stock markets are still in an unset- 
tled state and there is no assurance 
of stability or an upturn. If you are 
prepared to hold on to your purchase 
and not worry about fluctuations in 
the market, you might consider buy- 
ing Steel of Canada, Canadian Car 

referred, Dominion Bridge common, 
nternational Petroleum, and Power 
Corporation. These stocks give a 
comparatively high yield, are well 
secured, and with any change in 
market tonditions, should give a 
good account of themselves. 


Canada Cement 

One of my investments is a few 
shares of the preferred stock of Canada 
Cement Company. Is this stock well 
regarded? 

Canada Cement is the dominant 
company in the industry. It is well 
managed and has an organization 
capable of giving excellent service to 
any district in the Dominion. While 
highly capitalized, we consider that 
the company has good prospects and 
that as a medium of investment, the 
preferred stock has merit. 


International Nickel 

Could you give me the standing of 
International an Co, of Winnipeg? 
Would you advise it as a safe invest- 
ment for a small investor? 

The stocks which you hold, that 
is, International Nickel, Imperial Oil, 
Noranda and International Petro- 
leum, have good prospects for a hold 
for the next two or three years. If 
you purchase 150 shares more we 
coal, be inclined to further diversi- 
fy your holdings than to place more 
in the stocks which you already hold. 
In spite of the possibilities of Inter- 
national Nickel your anne in that 
appear to us, too large. e would 
suggest, however, that you add 26 
shares more International Petroleum 
and that you divide the remainder of 
your investment between Gypsum, 
Lime & Alabastine, Page-Hersey, 
Steel of Canada, Loblaw’s; Dominion 
Stores, Canadian Canners. 


Research Investment Trust 

I have been offered 10 units of Re- 
search Investment Trust in exchan 
for a $250, 7 per cent bond of the 
Western Shoe Co., due in 1934, Would 
you consider this a wise exchange? I 
am offered $240 for my bond and for the 
10 units would have to pay $265. 

You would take a considerable 
drop in security and also in market- 
ability if you sold your Western 
Shoe Co. bond for ten units of Re- 
search Investment Trust. 

Research Investment Trust is a 
young company, and it is too soon 
for the conservative investor to take 
a chance on ae ere 7. com- 

any is paying at the rate of six per 
cook Gos its preferred shares, but the 
units offered also include common on 


/ 
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‘}no one can 8 


are available; this leaves in | Oil, 


THE FINAN 
which no dividends are at pres 
being paid and which is not likely 
= have dividends paid on it for some 


e. 
You would be selling your seven 
cent bond for less tha and 
uying your units in Research In- 
een phy ona — that wa 
ve you less than six per cen 
that you would be receiving hm 
than five cent on your money 
and would hold a ty which is 
not listed on any stock market and 
which is, therefore, not easily 
marketable. 


Silverwood’s Dairies 


Is Silverwood’s Dairies Ltd. in a 
sound financial position? What are the 
future prospects for the company? 

Silverwoods Dairies Ltd., has ex- 
panded rapidly in the last six or 


seven the expansion 
eoncel ta sale of stock throug 
agents. No sheet has as yet 
been published and until that occurs 
ea es 

nty as e of the com- 
ae position. 

United Fixed Shares 

Would you kindl ve me your 
opinion of United Shares as an 
investment? I have received a circular 
regarding this issue. 

As ed in the circular sent 
you, United Fixed Shares‘sells shares 


Dairy | at $9 which have behind them com- 


mon stock of the 1 companies 
in every line in the United States. 
Fixed shares are issued by the Em- 
pire Trust Co., representing 2,400 
ownership of a co list of 160 
shares of common stock, four shares 
in each of 40 aaa. 

The shares are always there in the 
trust company as security behind the 
United ed Shares and cannot be 
changed except in case of a reorgan- 
ization, merger or sale when cor- 
responding equities will be ex- 
changed, or unless dividends are 
dropped for three months. If divi- 
dends are dropped at stock may 

for three 


be sold, but if creep 
months it must be sold. This stock 
of United Fixed Shares, ha be- 
hind it stock bought at present low 
market valuations, pros- 
pects for appreciation when business 
revives. 


_ Shawinigan, Winnipeg 
Electric 
At present, I hold outright the fol- 


lowing: 
10'B. A. Ol, old, ag $4080 
mpe a e 

5 Tetornations! Pete et $53.50. 

gan at $74.50. 
Electric at $86.00. 

25 General Stee] Wares at $32.50. 

Would you advise keeping these 
stocks? 

We would advise you to continue 
holding Sha and Winnipeg 
El ce stocks, The situation is 
more obscure with General Steel 
Wares, which has been affected ma- 
terially by the business recession. 
Your holdings of British American 

mperial Oil, and International 
Petroleum should also be adhered 
to as in the course of years you have 
a good opportunity for worth while 


appreciation. 


Anglo-American Royalties 

I have been offered units of Anglo 
American Royalties and Shares Corp. at 
$13.50. The debentures bear a 7% per 
cent coupon rate and are convertible. 
Would you give me your opinion of this 
company? The return seems satisfac- 
tory but is there sufficient security? 

Anglo American Royalties & 

res has some prominent 


their money. 
ing in oil royalties, a field which of- 
ceomeosa a he t is nti aes 
experie: en contin 
] a in the selection of royalties. 

uch royalties are subject to very 
hea epreciation and, in fact, 
should have their capital costs writ- 
ten off in two gore to be on the 
conservative side. The company 
a rs, to have made good connec- 
ra in the oil field through which 
it selects its royalties. Marketabil- 
ity is not very high in this class of 
stock, but returns are apt to be high 
and the purchase by one who could 
afford to hold might very well prove 
profitable. It is stated by the man- 
agement that it is their intention to 
attempt to have the stock listed 
when debentures and stock have 
been fully distributed. 

Canadian Marconi 

Among my holdings are some com- 
mon shares of Canadian Marconi pur- 
chased at $5 a share. Do 7" regard this 
as a ae B igpnawencnt _— is the 
outloo r the company ei 

"The agreement between Canadian 


KIPPEN & COMPANY 
INCORPORATED 


204 HOSPITAL STREET 


INVESTMENT BANKERS 
MONTREAL 


Property 
Management 


Our Property Man- 
agement Department 
is saving money for 
the many owners 
whose property we are 


managing. 
Let us show you the 


advantage of using 
our service. 


(MCWILLIAMS 
& BROUGHALL’ 


288 Bay Street Toronto 
Elgin 4189-3-4 


Invest 


A WEEKLY FEATURE. 


Silverwood’s Preferred 


T am a regular and interested reader 
of your valuable paper. Would you be 
kind enough to send me your opinion 
of Silverwoods Ltd., preferred shares, 
at 7% and tell me what the price per 
share should be and if same can only 
be bought direct? 

Also, would you consider Beauhar- 
poe. Power Corp. Ltd., bonds a good 

uy 

Any information regarding these 
companies, particularly Silverwoods, 
Ltd., would be guahetaite received, as 
it is to guide a lady with a small 
amount to invest. 

Until Silverwood’s Ltd. preferred 
8 are listed on a recognized 
exchange where market valuations 
can be established by actual trading 
from day to day, it would be only a 
matter of guesswork to say what the 

ce should be. So far the stock has 

m sold direct on behalf of the com- 
pany through agents and on the basis 
of the monéy received for it the com- 
pany has ed in an impressive 
manner. owever, we would not 
think this a good investment for you 
until the onrene publishes a com- 
plete financial statement go that the 
strength of its financial structure 
can be gauged. 

As you have a small amount to 
invest it would be best for you to put 
the money into some bonds which are 
the liability of a company whose 
earnings over some years have been 
demonstrated. Beauharnois Power 

has excellent prospects, a 
bon purchased would probably 
prove an excellent investment. You 
would be safer buying the bonds of 
any province of Canada or of such 
cities as Montreal, Toronto, Van- 
couver, Winnipeg, Saint John and 
Halifax. If you do not consider that 
yield sufficient, you can buy a Can- 
ada Bread six per cent bond, a Cana- 
dian Canners six per cent bond, a 
Dominion Canners six per cent bond 


Marconi Company and Imperial and 
International Communications Lim- 
ited, respecting the handling in Can- 
ada of overseas cables and wireless 
messages, may enable the company 
to improve its earning power. In 
addition to this, ian Marconi 
completed a large new factor 
just outside of Montreal, which will 
more than double its manufacturing 
capacity. Thus the —_— oe - 
eompany is improv ough its 
past record has not been a favorable 
one for shareholders. Profits in 
1929 were higher than those of the 
pre s year, but after heavier 
write-offs the balance available for 
distribution on the common stock 
was less than in 1928, when four 
cents a share was shown. We think 
the stock can only be regarded as a 
speculation, but in view of recent de- 
velopments you might hold on and 
w they work out, 


1, or a Steel of Canada six 


bond, whichever happens to be avail- 
able on the market at the best price 
for you. 


Bonds Versus Shares 

Being a constant reader of your 
paper I would appreciate it very much 
if you would give me your opinion of 
the stocks I have bought. The list is 
not very large as I Lave only been 
interested in stocks for the past two 
years, but I buy all stocks outright. 

Per share 

12 shares Imperial Oil .......$18.00 

20 shares Hollinger ee 7.50 

5 shares Eastern Dairies..... 42.00 
5 shares International Pete’.. 22.00 
6 shares Can. Westinghouse . 86.50 

I want to build up a real investment 
account and would appreciate your ad- 
vice as to whether you think Hollinger 
and Eastern Dairies are good stocks to 
hold. I am secretary to an executive 
of a large manufacturing concern and 
am in a position financially to invest 
about $500 a year, 

Beside this I have a: $2,000 invyest- 
ment bond with the Sun Life Insurance 
Co, at a cost of $151 per year—I sold 
my bonds and debentures to buy stock. 
Would you advise further purchases of 
common stock at the present market 
= aie it be wise to hold off for a 

6 

While more safety and a steadier 
advance in wealth may be secured by 
the purchase of bonds and debentures 
and the re-investment of interest, 
the holding of shares representing 
ownership rather than debt offers 
better opportunities of quicker gains 
in capital to those whose judgment 
in buying is correct. ‘The risks are 
greater and so also are the rewards 
to those whose purchases are lim- 
ited to companies with good man- 
agements, good records and good 
prospects in a permanent industry. 

Hollinger is on present return and 
prospects worth about the $7.50 a 
share which you paid for it. Future 
advances depend upon the ompeny 
investment account being well han- 
dled and a its success in bring- 
ing into view greater ore reserves 
and finding new and hopeful pros- 
pects to develop. In recent years ore 
reserves have been diminishing. 

Eastern Dairies is a holding coir 
pany operating four subsidiaries er 

in the distribution of mil 
cream, butter and ice cream and t! 
manufacture of by-products at Mon’ 
real, Ottawa, Toronto, Winnipeg ar 
the vicinity of these places. The sub 
sidiaries purchased have been com- 
panies doing good business, the com- 
pany a to be ding in a 
— Ww. ao romises eas oa the 

uture, @ management is good. 
You paid much more than current 
ape for the stock, and as your hope 
- saprocation ae a fu- 

re of the company it would appear 
that your best lan is to hold {t for 
some years. the company shows 
een profits over the next few 
years such a hold would prove profit- 
— even at the price which you 


paid. 

Most advisers s t holding off 
the market for a while until business 
improvement makes itself evident. 
That is advice for the person 
who is trading for immediate gain. 
For the person who is willing to ig- 
nore market tions in the 
meantime and is in a position to pur- 
chase from time to time steadily, the 


DRURY & THOMPSON 


Members 
MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 

' . MONTREAL 


360 St. James Street 


FOR TRADING OR 
INVESTMENT 


HETHER you wish to trade in the market or 
buy bonds and other securities purely for income, 
you will find our facilities adequate and dependable. 
We maintain fourteen branch offices, connected by 
private wire, and hold memberships on six leading 


exchanges. 


JOHNSTON "WARD 


60 King Street West, Toronto 
Royal Bank Building, Montreal 


Members: Montreal Stock Exchange, Montreal Carb 
Market, Toronto Stock Exchange, Winnipeg Graiz 
Exchange, Chicago Board of Trade, 

New York Curb (associate) 
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ENDURING PROTECTION 


Great tensile strength, 


usual resistance to the 


and un- 
elements 


make Sarnia Chain Link Fence the 
most economical for industrial use. 

Woven from well tempered wire, 
and heavily galvanized after weav- 
ing by the most advanced process— 
you can count on Sarnia Chain 
Link for long and satisfactory 


service. 


Estimates gladly given. Entire 
work completed if desired. 
Write for particulars. 


THE SARNIA FENCE 
LIMITED 


Toronto 
Toronto Office: 


Sarnia 


co. 


Winnipeg 


516 Richmond St. West 
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Members Montrea| Stock Exchange 
Investment Bankers 


* Montreal: 17 St. John Street 
also Mount Royal Hotel Building 
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vesent would seem to be a good time | ners, 
r accumulation. Among the stocks ' Da ; 
t eae oe may G & 
‘ove an excellent medium fora hold  »e obacco, International 
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2 Dry, Canadian mes 
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Canada | 
Bread, Canada Can- | lame and Steel cf 


E. H. Roviiree & Sons 


INVESTMENT SECURITIES 


correspondents: 
ROLLINS & SON 


Founded 1876. % 


ROYAL BANK BUILDING, MONTREAL 
Telephone—LAncaster 8214 . 
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British Columbia Power 
Corporation, Limited 


544% Bonds—Due March Ist, 1960 


These Bonds have a wide distribution and 
a ready market. Due to the substantial 
return we consider them ~ r 
attractive. 


Price: 98.50 and interest, yielding 5.58%. 


Detailed information will be furnished 
upon request. 


Wood, Gundy 
Limit 
$6 King Street West—Toronto—Tel. Elgin 4321 


& Company 
ed 


Toronto Montreal Winnipeg Regina Calgary Vaneouver 
London, Ont. Hamilton Ottawa NewYork London, Eng, 
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Budson's Bay Comp 


‘COMPARATIVE RESULTS 
Four Years Ending 31st May, 1930 


DISTRIBUTION FROM TRADE 


Dividend on 
oe. Preference Capital Land 


z ere eo Be arr £ 
150,000 100,000 150,000 * ||: 21,000 
300,000 100,000 200,000 57,000 


: : 100,000 200,000 || 88,000 
: 38000 j 4 100,000 150,000 87,000 


I explained the circumstances to you in 
the following words: 

“The London Books naturally 
contain entries relating to the trade 
subsequent to these dates, but we 
have amalgamated such entries 
inte one net sum which you will 
find on the credit side of the 
Balance Sheet.. With this change 
there is no longer any intermingling 


Distribution 
from Land 


Es 


i wa. PDAS Age totaal 
Sacer 
* 


Slst May, 1927 
Sist May, 1928 


Sist May, 1929 
Slst May, 1930 


# 
Seyee 
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"£700,000 || £163,000 _ 


£400,000 
(A) 


£950,000 


i 
i 


as i aeeeeneae t Contingencies no longer required 
1 200, rom . 
‘o rie tv £506,000 more than the net total of Land Revenues credited to the Profits 


a3 
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| abilities included in the Balance Sheet. 
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Canada on the 3ist May, 1929, of 
Land, Stores and Wholesale 
ments on the Sist January, 1930, 
the results of the London Office to 
3ist May, 1930. 


with £2.88 1d last year. There are 
some areas in which, for the time being, 
‘ae Sites ' we consider it advisable to reduce our 
to two Balance Sheets in order aad he alee elton be 


i 


Fee 

ett 
é§ 
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BR 


8ist May, 1927 
8lst May, 1928 
lst May, 1929 ‘ 
8ist May, 1930 


Interest has been paid at 5% per annum on the instalments of £500,000 New Capital 


received prior to 3ist May, 1930. 


ending 3ist May, 1931. 


But other even 
serious effect on our income, were yet 
to be encountered. 

While the price of wheat on the Win- 


about wheat, and soon the whole fac- 
tory was thinkirig about wheat and 
thinking of it in terms of employment 
and wages. The merchant, and not 
only the merchant on the prairie, but 
every merchant from Halifax to Van- 
couver, and whether he sold silk stock- 


man of British Columbia, each in his 
turn heard about wheat. Each learned 
to realize that wheat had something 
more to do with the daily bread of us 
all than merely providing the loaf on 
the table.” 

In the meantime the Fur Trade had 
its own troubles, due to causes far more 
widespread. I mean to that economic 
depression which at the present time 
affects the whole world. You know that 
this trade involves the collection of furs 
from many scattered and remote points, 
and that we have to take our risk of 
market changes in selling them many 
months later. It so happened that our 
October Sale took place on the eve of 
the great decline on the New York 
Stock Exchange, and as in 1920, furs 
led the way in the fall ‘of commodity 
prices. This event was followed by 
numerous failures in the Pur Trade in 
every country in the World and by suc- 
cessive: declines in our January and 
May Seles, so that, taking all furs to- 
gether, we find the average price is now 
about 45 per cent. less than prevailing 
eight or nine months ago. 

I have now shown you how the 
aspect of our affairs in the Stores, Land 
and Furs changed so materially within 
the short period of a few months. We 
have taken such steps as could be taken 
to meet the conditions and, as intimated 
in the Report, have sold our furs at 
the lower prices. This was a sacrifice 
demanding courage, but, having made 
it, we have the satisfaction of knowing 
that all those engaged in the manifold 
stages, from the raw skin to the finish- 
ed garment, erter upon the new sea- 
son with far more confidence than 
would have been the case if we had 
withheld our goods, and left the trade 
without that foundation for the daily 
market, which is established by our 
Public Sales, where buyers from all over 
the World fix the price. 


BUSINESS IN CANADA, 


The operations of the Wheat Pool 
have played‘such a dominant part in 


buildings with their fittings and fix- 
tures, and the valuable sites which we 
hold for use and future development in 
connection with our trade throughout 
Canada, are by themselves worth more 
than the total of £5,342,000 appearing 
in the Balance Sheet; but that total 
also includes the book value of the 
buildings occupied by the smaller stores 
and the Pur Trade. 

May I indicate the strength of your 


Pund.” This Reserve, taken by itself, 
is more than sufficient to cover the 
book value of all the smaller store 
buildings, of all the Fur Trade Build- 
ings at over 300 posts and all of our 
delivery and transport equipment of 
every description, whether on land, 
river, lake or ocean. So you will see 
that should it ever become necessary 
by reason of further changes to scrap 
these buildings and this transport 
equipment, we can do so without im- 
pairing your capital, and when I speak 
of Capital I naturally include the Share 
Premium. 

As regards the shares in other Com- 
panies, we have one sum of £95,000 in- 
vested in the Hudson’s Bay North 
Russian Trading Company, all the 
shares of which are owned By ourselves, 
This company has been dormant for 
some years, but the whole of its capital 
is in cash and has been deposited with 
us, the amount being included in 
Sundry Creditors. Between £500,000 
and £600,000 is invested in Companies 
connected with the Fur Trade. This 
sum includes our interests in the Revil- 
lon Freres Trading Company of Mont- 
real, the McLure and MacKinnon Fox 
Farms in Prince Edward Island, Messrs. 
Job Brothers and Company, Limited, of 
St. John’s, Newfoundland, and Messrs. 
C. M, Lampson and Company, Limited, 
of London—all of which have been 
mentioned to you within the last three 
years. The balance represents vari- 
ous interests and holdings which we 
consider to be to your advantage. 


OIL IN CANADA. 


In the Land Department you have a 
great estate. Our holdings are scat- 
tered in blocks of not more than 640 
acres over the Fertile Belt, an area of 
215,000 square miles, just a trifle larger 


Issued Ordinary 
Capital ranking 
fer Distribution 
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ver 40 drilling 
oma and the results will throw valuable 
light upon our own holdings in that 
district. 


areas. 

Last year when speaking to you on 
this subject, I asked you not to count 
on any large revenues from oil-bearing 
lands until we are in a position to give 
you information based on actual pro- 
duction. In repeating that injunction, 
as I do now, I feel bound to tell you 
that the keen and active interest dis- 
played by our highly experienced friends 
in pressing forward our joint venture 
makes me believe that you have an 
element in this Hudson's Bay Oil and 
Gas Company which may become of 
great value. When and where and to 
what extent, I cannot say. 

During 1929 I made my sixth annual 
visit to Canada, and together with Mr. 
George Allan visited the principal cities 
and met the chief officers of your 
Company, and in the course of a 
lengthy visit to Winnipeg I had the 
opportunity of discussing your interests 
with the members of the Canadian 


This will rank for distribution for the year 


af 
eg teenage 


sf 


Committee. Lord Ebury is now Com-| gested that 


pleting a similar tour. With his knéwl- 
edge of Canada and his experience as 


Chairman of the Army and Navy Stores, | nened 


so well-known to you in London, I feel 
sure this visit will redound to the bene- 
fit of your Company. 


TRIBUTE TO CANADIAN 
COMMITTEE, 


May I say once again—for I can- 
not say it too often—how much we owe 
to the members of the Canadian Com- 
mittee for their constant attention and 
the inestimable value of their services. 
It gives me pleasure to inform you that 
through the good offices of Mr. George 
W. Allan, the Chairman, we have been 
able to add to that Committee another 
well-known citizen of: Winnipeg, Mr. 
Hugh Buxton Lyall, whose wide experi- 
ence in Western Canada will be of great 
value to the conduct of our business. 

Let me here say something of the 
evolution of the Canadian Committee. 
It began in March, 1912, as an advisory 
body, but in 1923, with the delegation 
of more extended powers, the name 
was changed to Canadian Committee. 
Since then we have enjoyed more fre- 
quent opportunities for meeting our 
colleagues in Winnipeg and have insti- 
tuted many changes throughout the 
Company’s organization with the object 
of bringing your affairs in Canada 
within their purview, and last year we 
took the final step by constituting Win- 


nipeg as the centre for all our opera- | 


tions throughout Canada, ; 


Mr. David Holt strongly criticized the 
balance sheet and suggested. that the 
meeting should be adjourned in érder 
that the Proprietors might. be given a 
clearer statement regarding the posi- 
tion of the Company’s affairs. 

Mr. Percival Frere Smith asked what 
had happened to the £2,000,000 sub- 
scribed by the Proprietors during the 


year, 

Sir John Keane said that he was un- 
easy about the way. that things were 
tending in the Company. For several 
years they had been issuing more and 
more capital and had been earning less 
and less upon that capital. The opera- 
tions of the Company’s stores and its 
fur sales, which were separated for 
many years, had now been amalgamat- 
ed, and the Proprietors were unable to 
tell, as they had a right to be able to, 
whether profits or losses were being 
made, He did not believe that the 
Company would ever be put right so 
long as the management was in Lon- 
don. He knew the difficulties that 
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@ holding in the Merchant Trading 
Company,-which was at that time 
a combination of important inter- 


the details were formally approved. Mr. 
Nordon’s intervention did not in any 
way influence the decisions of your 
Committee on the occasion of the last 
issue. ‘ 

“Shares in Other Companies” I have 
dealt with in my speech, but I may add 
that Mr. Nordon is entirely wrong in 
stating that Messrs. C. M. Lampson & 
Company, Lid., is a firm under: Ameri- 
can control. It is an English firm, 
established in London over a century 
ago, and Sir Ourtis Miranda Lampson 
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the great success which it has had i= 


the past. (Applause.) 


The vote of thanks was seconded an@ | 
carried nem. con. and briefly acknowe> 


edged by the Governor. 
A vote of thanks was also 


mously accorded to the Staff, both aay 


Canada and in London. 
The proceedings then 
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According to the 
the company has 23 
tomers on its books. 
15 cents per month 
monthly income is § 
109.60 for the year. 
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onto. Stock Exchange is 
» Expected to Follow 
Montreal Example 
INSTRUCTIVE | STEP 
ding Companies May Take 
fint — Present Methods: 


Drive Traders to 
- US) Stocks © 


that Toronto Stock 
committee will fol- 
Canadian precedent set by 
ig committee of the Montreal 
xchange by requiring all 
nies listing 


4s ‘probable 
soda isting 


in the future to 
statements. It is 
" ‘a number of members 

1 in favor of this move for 


t Was a prospect 
ir Mon stock . ex- 
aking the same action. The 

» from. Mon will therefore 
trengthen the hands of these who 
strong for the quarterly reports. 


; re already aol were eee 


statements will 
¢ of brokers hope that the hint 
nevertheless be taken.. Canada 
ene a 
ere all the 

companies publish oe 
n. month iatres. t a 


sufficient’ by most 


rts| keting conditions and the 


Wilderness Settled as Hudso 


Here's a Maytime view of Flin Flon on the Manitobe-Saskatche oaks e 
A view of the plant of Hudeon Bay Mining is shown in this week's wining cud 


ALTA. PACIFIC 
CLOSES SEASON 


OF operations| It¢s Stores to Newberry), 


Expect Grain Company’s 
Karnings Will be Less 
Than in 1929 


From Our Own Correspondent 

MONTREAL.—Fiscal year of Al- 
berta Pacific Grain Co. came to an 
end last month and if predictions are 
realized, the financial statement will 
show earnings on a lower level than 
was the case in 1928-29, 

The in business has not been 
particularly successful in the past 
twelve months. In the first instance, 
the volume of crop was lower than in 
the preceding year. On top of this 
was the general unsatisfactory mar- 
imited 
movement of grain to overseas mar- 
kets. Companies such as Canada 
Steamship » to say nothing of 


andj the railways, keenly felt ‘the small 


‘export demand and profits were 
res 


tricted. 

Though Alberta Pacific has not 
made any official statement on op- 
erations for some time,_ operating 
conditions were not unlike those ex- 
pemeeet by others in the grain 
usiness, While the amount of grain 
held in storage probably compared 
favorably with the previous season, 


| the volume handled through the ele- 


Dominion Stores, 
International Nickel, 
fic -Railway, Canada 


ve 
monthly data; and these gain much 
more thetic consideration from 
ic as a result. It is true that 

iness falls away it is an 
invitation to many shareholders to 
sell out if they get frequent reports 
of earnings; but the desire to keep 
back information is always 


advantage of a condition known 
es whereas the general 
‘can only guess that thines 
are going wrong use. ers 
see market valuations -declining. 
_ Demand a Better Break 
Actual facts concer a@ company 
are what the ie traders 
demand and shareholders really 
have a moral right to learn what 
success their companies are having. 
have seen ‘in the last year 
the condition of several apparently 
flourishing companies .change ma- 


| terially within a short time. Wise 


'. was 
- closely. 


~ .:annual-re 
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ones have been able to deduce what 

ha) but. others not so 
, touch with ‘market condi- 
tions were much égurprised when 
1 rts came out. The present 
‘situation is favorable to insiders who 
can ynload when things go badly 
and when business improves. - 


Montreal Exhibition 
. Earnings Show Gain 


From Our Own Correspondent 
MONTREAL. — Result of operations 
of the Montreal Exhibition Company to 
date show an improvement for this 
season compared to that of last year. 
For the present season to the end of 
dune, after deduction of all expenses, 
interest, ete. net earnings show an 
increase of $33,400, as compared with 
the corresponding period of a year ago. 
The current season, it is stated, gives 
indications of being by far the best 
since the company commenced cpera- 
tions at the big baseball stadium, At- 
tendances at the home games of the 
Montreal. Baseball Club have shown 
; gratifying gains. This has been due 
n large part to the better showing of 
the club as compared with other years, 
and to more favorable weather condi- 
tions, which. have necessitated post- 
ponement of only a few games. So far 
there have been no cancellations at the 
week-ends, when the company benefits 
- 80 largely by the big crowds that at- 
tend the games. 


' Montreal Power Revenue 
¢ Increased by Service Charge 


3 From Our Own Correspondent 
-. MONTREAL.—That the earnifigs of 


a F \ Montreal Light, Heat and Power Con- 


Sclidated are well diversified is gen- 
erally. known, but the average customer 


™ of the company does mot realize the 


e sum involved in the small month- 


By y Service charge—15 cenés-per month 
or 


each electric customer and 10 cents 
per month for each gas customer. 

According to the latest information, 

@ company has 231,172. electric cus- 

tomers on its books, With each paying 


p 45 cents per month for service, the 


' Monthly income is $34,675.80, or $416,- 


_ 109.60 for the year. 184,639 gas cus- 


tomers are on the books, with each pay- 


ing 10 cents a month for service, bring- 


Sg in to the company a monthly in- 
A — of $18,462.90 or $221,554.80 per 
ae um. 


The total revenue from this 
Source is approximately $637,665. 

- The 25 cent charge per month for 
both gas and electric customers, while 
fomparatively a small amount to the 
Sustomer, means quite a substantial 
®um annually to Montreal Power. Prior 


© WMthe recent split, the income from this 


rter accounted for approximately 
nts of the dividend requirements 
the common, or 12% per cent of the 


auuual payments, 


vators was below that recorded in 


1928-29. 
Finances are Strong 

e It is difficult to foretell the extent 
of the decline in business of the com- 
pany for the 7 year, For the year 
ended June 30, 1929, the financial 
statement showed net earnings of 
1,440,906, an increase of roughly 
100,000 over the previous year. 

r taking care of depreciation, 
bond interest, etc., there remained a 
net profit of $913,377. This was 
equivalent to $30.45 a share on the 


preferred stock and $7.03 on the’ 


common stock. ; 
There is no reason to doubt but 
that the preferred dividend - was 
earned by an ample margin during 
the year just ended. During the last 
two years, when the same amount 
of preferred stock was outstanding, 
average annual earnings on the 
stock amounted to $29.89, as com- 
peer with dividend requirements 


The surplus available for distribu- 
tion on the common stock, as a re- 
sult of operations in the twelve 
months ended June 30, 1930, how- 
ever, will likely be less than in the 

ding two years. No dividend 
s being paid on the stock so that 
the management does not have to 
give consideration to dividend pay- 


ments. 

Alberta: Pacific has always been a 
conservatively operated company. 
The management has taken care to 
build up strong reserves and main- 
tain a good working capital position. 
At the end of the 1929 fiscal year, 
for example, surplus amounted to 
$1,726,784 and working capital $1,- 

54,669. Thus while the past year 
may have ‘been an off season, the fi- 
nancial position of the company will 
not likely show any weakening. 

Redeem Some Bonds 

The position of the preferred and 
common stocks was further streng- 
thened by the redemption this year 
of $105,500 of the company’s first 
mortgage bonds for sinking fund 
purposes. The funded debt, accord- 
ingly, has been cut down to $3,119,- 
000. In addition the company has 
outstanding $3,000,000 of preferred 
stock, 80,000 class “A” shares and 
20,000 class “B” shares, each of no 
par value. 

Discouraging reports on the wheat 
situation have had an adverse effect 
on the market position of the com- 
pany’s preferred and common:stocks. 
During 1929 the “A” stock sold up 
to within a point or two of 70, and 
is currently selling around. 10. 
Though there does not appear to be 
any immediate possibility of a divi- 
dend ‘on this stock, equity and earn- 
ing power behind it, afford fair pos- 
sibilities for a stock of its class. 
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of the 


section, which also 
mineral 


buildings in the foreground are connected with the mine of the Hudson Bay Mining & Smelting Co. 
the present position and prospects of this 


contains a review of 
Canada. 


Metropolitan May Sell 


Metropolitan Chain Stores, . Inc., 
which owns 43 stores in Canada 
through its Canadian subsidiary, 
may sold to J. J. Newberry Co. 
According to Dow, Jones &.Co., J. J. 
Newberry Co. is at the moment con- 
ducting negotiations with the object 
of adding the 148 United States and 
Canadian stores in the Metropolitan 
chain to the 290 stores which. are 
alpady operated under the Newberry 
ae 


Though ownership of the Metro- 
politan stores in Canada is entirely 
in New York, except for such shares 
as Canadians have in the American 
company, the passing of ownership 
of such a large. number of stores 
will be a matter of interest to the 
whole mercantile community. If the 
mageneteee are successful the chain 

1, under Newberry control, repre- 
sent the first: holdings of ‘the latter 
company in Canada. In the United 


States the Newberry Co. owns its! beg 


Beatty Bros. W 


5 ‘cents to $1 stores in 17 states of 
the Union. 

Canadian Stores Are Profitable 

Metropolitan chain stores in Can- 
ada have shown increasing business 
in 1930 as compared with 1929 at the 
same time that the United States 
stores have been showing a 10 per 
cent re off in earnings. At the 
end of 1929 Newberry Co. showed a 
financial statement which showed a 
strong working capital position and 
ample funds to provide for expan- 
sion. As it had prenee to add fifty 
new stores in 1930 the new arrange- 
ments, if consummated, will give it 
three times the stores provided for 
in its objective. Some financing will 
probably be required. Newberry re- 
ports of business in 1930 show an ir- 
crease over the same period last 


year. 
Metropolitan Chain closed a num- 


ber of unprofitable stores since 1930 
a 


Ll Finish 


Best Year on August 31 


Beatty Bros. sales for the year 
ending August 31 will show.a larger 
volumé than in the preceding year 
if the ‘record for the first eleven 
months of the year is continued in 
the twelfth month. Directors, who 
met on July 21, to declare the usual 
dividends and attend to routine busi- 
ness heard reports of sales, pros- 
pects and revenues which 
“ao satisfactory. “ee Sigur 

perations generally througho 
the 35 branches of the company in 
Canada are pineeteis. more actively 
than a year ago. e business in 


BEAUHARNOIS 
WORK ON CANAL 
MOVES RAPIDLY 


Excavation Costs to Date 
' Below Engineer’s 
Estimate 


From Our Own Correspendent 

MONTREAL. — Construction of 
the Beauharnois Power Corp. 15-mile 
canal is well ahead of schedule. Ex- 
tensive large scale equipment, cost- 
ing in all some $4,000,000, has been 
operating satisfactorily. The com- 
pany reports that costs are some- 
what below the estimates of the engi- 
neers. Work since the spring 
break-up has put as heavy a load on 
the excavating equipment as. it will 
be éalled upon to bear in the future. 
Thus it has been possible accurately 
to determine costs. 

At the Valleyfield end of the canal, 
the corporation’s hydraulic dredge 
has already completed the largest 
proportion of ‘the excavation re- 
quired to feed the initiz! 200,000 h.p. 
installation. It:is this three to four 
mile section at the western end of 
the new channel in which excava- 
tion is required. Due to the contours 
of the ground in the centre and east- 
ern sections, of new canal, banking 
rather than excavating is required. 

Rock Work Progressing 

At the power. house and tail-race 
site is encountered the only rock. ex- 
cavation. The amount of rock taken 
out to date there is also well in line 
with the construction programme. 

Along the actual route c* the canal 
more than.eight miles of dyking have 
been completed by the excavating 
equipment. This equipment includes 
the construction railway with its 125 

ieces of rolling stock, eight gaso- 
ine shovels, five electric shovels, 
four steel power excavators, one 
hydraulic dredge with a ca ty of 
1,500 cubic yards an hour. The tower 
excavators move ten cubic yards ‘in 
each bucketful. 


Says Business Good 


Denies Rumors of Merger Possibilities—No Offers 
Received — Sales Plans Outlined by 
President 


From Our Own Correspondent 


LONDON.=-Charles Burns, presi- 
dent Carling Breweries, reports that 
Carling has been concentrating 
energies on Canadian markets since 
the curtailment of export. f 

“We are enjoying excellent busi- 
ness at the present time,” he added. 

Mr. Burns denies all rumors of 
negotiations looking toward merger. 
One of these rumors is that Brewing 
Corp. of Ontario desires control of 
Carlines and another that the Bass 
interests, of England, are trying to 
negotiate a deal with Carlings. 
Messrs. Low, Leon & Burns, now 
principal shareholders of Carlings, 


controlled the Bass agency across 
Canada prior to the enactment of the 
Ontario Liquor Control act, and a 
recent visit to London of a director of 
the well-known English concern led 
to the rumor that: the neon com- 

any desired some centrally located 
ome aoe to assist in the distribution 
of their wares across Canada. 

Another rumor that National 
Breweries, in Montreal, desired to 
purchase the Montreal plant of Car- 
lings is denied by Mr. Burns. 
visit of Messrs. Low and Leon to 
Montreal recently, he said, had noth- 
ing to do with this, 


England and in New Zealand in elec- 
tric washers and other products of 
the company is growing, and it is 
ag that when the president, W. 
G. Beatty, reviews the year at the 
annual meeting in November or 
December he will be able to say once 
again what he said at the last annual 
mee : “The sales for the year 
were the highest in the history of 
the comeneey 

The cial Post is informed 
that the increased business of the 
company is in dollar value as well 
as in units sold. . 


Ditchburn Net 
Shows Increase 
In 1929 Report 


Profits of. Ditchburn Boats for 
1929, after deductions for deprecia- 
tion and other reserves, but before 
federal income taxes amounted to 
$30,734, according to the annual 
report which’ has just gone forward 
to.shareholders. This compares with 
profits of $25,147 of the prodecessor 
company in, 1928. After paying divi- 
dends on $104,800 7 per cent prefer- 
red stock there was available for the 
common stock an amount of $23,398, 

ivalent to 59 cents a share on the 
39,987 no par value shares outstand- 
ing. Dividends paid amounted to 
$10,277: 

Working capital drop from 
$181,072: at the end of 1 to $66,- 
871 at the end of 1929. Fixed assets 
increased in the same period from 
$158,295 to $195,310 while total 
assets were down from $370,332 to 
$352,829, Current assets stood on 
December 3, at $150,554 and cur- 
rent liabilities at $83,683. antes 
items in current assets were $50,721 
receivables and $86,051 stock in 
hand, and in current liabilities were 
$31,397 bank loan, and payables 
$41,981. 

Surplus brought forward into 1929 
amounted to $47,746, and with the 

ear’s surplus of $20,457 the amount 
Sought forward into 1930 . was 
$68,203. 
Income and S 
929 
«+ $30,734 
7,836 
2.941 
"20,457 
7,746 


1927 
$20,052 


lus 

1928 
Net earnings .. $24,607 
Pref. dividen 


Com. dividends & ° 


24,607 
Prev. surplus .... 23,139 
Carried forward .. $68,208 $47,746 
Working Capital 
Current assets ... $150,554 $207,894 
Current liabs. ... 88,683 35,965 


Excess curr. assets $66.871 $171,929T 


$23,139 


*Before Federal income tax which in prev- 
fous years was $1,550 in 1928 and $1,203 in 


1927. 
+After giving effect to financing when new 


company was formed. 


Consol. Press - 


Earned$115,000 
In Six Months 


Consolidated Press reports $115,- 
000 earned in the first six months o 
1930, after making all deductions for 
depreciation, debenture interest and 
taxes. This is equivalent to $2.30 a 
share on the 50,000 Class “A” no 
par value common shares on which 
the annual dividend is $2 a share. 
The total amount earned on the 
Class “A” shares in 1929 was $159,- 
944, or $3.20 a share. : 

This is in line with the experience 
of most large printing, publishing 
and advertising businesses on this 


he | continent for the first six months of 


1930. The daily newspapers have 
not fared so well as the publishers 
weekly and monthly, periodicals, 


PUBLICATION OFFICE: TORONTO, JULY 24, 1930 


INANCIAL 


YEAR'S 
OF ZIMMERKNIT 
TO SHOW LOSS 


Has Passed Through Year 
Difficult for Woollen 
Industry 


TO CONSERVE ASSETS 


Preferred Dividends Cannot 
be Resumed Until Greater 
Demand Brightens Tex- 
tile Situation 


Canada Bud Breweries - 
© Up 50 Per Cent. 


Sales of Canada Bud Brew- 
eries for the first six months 
of 1930 are half as much again 
as in 1929, officials indicating 
that the increase in 
shows even a ‘higher ratio, As 
the company is expected to ex- 
pand its capacity still further 
in — near future, these re- 

results are of current 
nterest to shareholders. 


Officials of the company 7 
State that two-thirds of the . 
company’s annual business is 
usually done in the last half 
of the year, the sales for July 
and August usually ing 
the, sales for the entire six 
months from January 1 to 
June 30, 


Paves Way For 


change which gave the fore 

manufacturers still greater re 
tages, The exchange situation has 
been remedied. but still manufac- 
turers claim that they should have 


Zimmerknit’s financial statement 

for the year ending April 30, 1930, 
soon to go forward to shareholders, 
will show reactions from a year 
which has been very difficult for all 
manufacturers of woollen goods. The 
preceding year had been bad enough, | b' 
a loss having resulted from the in- 
terference in _production caused by | Considered 
the fact that the company had made 
extra additions to plant and equip- 
ment and this entailed teorganiza- 
tions and changes in the character | used to 
of the business. As a co uence 
last year the directors decided. to |had 
pass the preferred dividend until |4 
such time as the conservation of 
assets would no Jonger be necessary. 
The financial statement soon to go 
forward indicates that the time of 
peeemetee is indefinitely extended 
into the future. 

Foreign Competition is Severe 

Business conditions from which stendlly greater 
this company is suffering affects the | 25 the supplies of = 
whole industry. In the United States |*°™, copper, sugar, coffee, 
the woollen textile companies are on |#!! the metals except gold have 
their back at present through over-|STowine too large. Heavy clipe in 

ive capacity, slow 

ive dani eae ceeds aman ed and therefore the price situation 
and increasing competition from |‘ not apt to show improvement. 
ccsad he United State pees | International Paper 
a n tes prospe ni a 
are a little brighter because of the Fibre Plant Burned 
firmer market ition of raw -wool From Our Own Correspondent 
but in the United States recent} MONTREAL.—Fibreboard plant of 
tariff increases were made. in the | the International P; 
ee ny further bolstering. the 
ew York, Bosto are 

ston and Philadelphia. In Canada there would be no such 


Mr. Gibbs reports a gone. excess of productive capacity as in 


mand for sum and lime pr . 
Whil eT acti ted | the United States if it were not for 
e building vity is spot the continual pressure of foreign 


ith a f 
with a few markets showing a loss supplies on the market. since 


this year, he is confident that the 

steady growth in Canadian industry | the war this industry has had a 

and population in the next ten years | Steater burden of competition in this 

will amply justify the extensive ex- | ¥®Y than any other well-established 

penditures the Canadian Gypsum Co. | Canadian : 

are planning. In addition to plant ex-| Plies. came from England and/| months. This oe wade neces 

ansions, the sales organization will | Belgium where wages were about | sary by | the setae ele tkeat 
in with the management | half what they are in Canada, and | Companys Products: Part of fils plant 

and general sales offices located in tion ee ee ee 1929, but did- not interfere with the |: 


new and. important 


CANADIAN GYPSUM 
IS BUILDING MILL 


The Canadian Gypsum Co., incor- 
orated in 1907 with a Dominion 
charter to operate in the manufac- 
ture atid sale of gypsum products, 
has broken ound at Hillsboro, 
ee for the first _— 7 a chain < 
modern gypsum plants to supp 
Canada from coast to coast. ‘house 
ing to é B. ao manager of Bee 
adian sales, company is pre 

to invest several million dollars in 
the construction of gypsum and lime 
plants to manufacture a full line of 
patented products used in all types 
of building construction. 


The new plant at Hillsboro is on 
tidewater where the company’s four 
ocean-going vessels can load the fin- 
ished products for export at Hali- 
fax. Large quantities will be shipped 
oe, —— aoe eee 
ally fine grade of pure white gypsum 
will displace the material imported 
from Belgium. The Hillsboro plant 
will also be operated in connection 
=e the Canadian Srpeum, i 

rge gypsum properties and docks 
at Windsor and Digby, N.S., where a 
million tons are put into the com- 

any’s boats annually, for mills in 


It is probable, however, that the 
usiness fon, and the fact that 


neau, P.Q., has been damaged b 

the extent of $50,000; The buildi 

a one-story construction of brick with 
tarred roof, and contained a press for 

making fibre board, and was also used 
as a storehouse for surplus fibre stock. 
A kiln was also in operation in the ‘deemable 

to have ignited 

the fibre board piled beside it, The loss 

was covered by insurance. _ 

; wae oe ational’s heen 
an re ant was reopened, 

industry. . At first the sup- | after being cleand. bette for nearly two 


with 2.40 to 1 for the 


Toronto, resumption of- operations. 
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Away with Worry! 
Hang him on the Tallest. Pine 
at Murray Bay. 


Golf on the famous upland course, over- 
looking. an eighty: mile trail of blue, on 
which move ships from the sever seas. 
Swim in the big outdoor pool. Gallop 
over paths through the pines. Play a 
few sets on the new en-tout-cas courts. 
Enjoy every sport at its best. 


A broker’s office in the hotel will keep 
you, in touch with the market and a golf 
links high in the hills will make you 
forget it. 


Make your reservations now. A little 
carefree holiday cannot do you any 
harm and it may do you a world of gaod. 
For full information, illustrated booklet, 
rates and reservations, apply— 


Come to the MANOIR RICHELIEU 
and Forget Dull Care amid 
Glorious Surroundings . 4. 


OST of the hard times we speak of 

will probably never happen. 
there is any vale of happy forgetfulness 
anywhere on this continent, surely it 
has been found by guests of the Manoir 
Richelieu at Murray Bay. 
Go by sail, rail or motor. But go!—and 
soon. Sleep with windows wide to the 
stars and the fragrant breeze, com- 
pounded of salt from the sea and balsam 
from the forest, bringing you fresh life 
and vigor. 


CANADA + STEAMSHIP + LINES 


715 VICTORIA SQUARE, MONTREAL @ 46 YONGE STREET, TORONTO . 


rent liabilities were $4 
ratio of 3.63 to 1. 


rofits oe 


ec ee meneame 


Favorable Yield 
Protected Bond 
Investors. 
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JWEEK’S- CANADIAN STOCK AND BOND QUOTATION 
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WEEK ENDING JUL Industrial Stocks = As Toronto Brick pfd. 68.00 Bank of Toronto .....ssseeee0e 1841 


* 2. | Toronto Carpet pfd.100.50 105.00 Brand-Hendereon, com. Caen ee 


£ IRate ; meng Coe . 
an oats oY legen ; ae me cons ido Soe teste all rom! sre | a High Lo eon oem | Willard Choe. pid. 68.00, 13.6 Brasilien Tr, com Socecccccs * 8 
lla fi or Mar r Bonds 42% 22 .|Abitibi, c. is 25% 2%. 25% % 21% a 2 6.10lan. 13 25 20% 38 a —— = Pays was Rig ‘. oJ ison = Sterkas biel Bive Ribbon Corn. fi vee 


“tees 58.00 pcee | Capital Trust ....-92.50 2... 
Do. pref. os 3 , " v8 Pack. os * Chartered Trust & 

bat in te ; 2 ates Un. Theat. 3. 6.50 Executor ....,..102.00 108.00 * 

93% at £ Ss le . . q Commercial Fin. ec. 10.26 eeee ade uckibe 
13 18 gee Wheel fd. **e sees 67.00 71.00 Commercial Fin. pf. 00 71.00 Do., pref orerererses 
& 


5 ee e a Do, pref. e 
16 1.7.5 De oo 15.50 . pe 
ae *s mrss A . ; : > ik 27.00 ndustries, com. ........ $2.50 S2ise-+ 150 July 31 
i oie ; Lam i » coeavumpibayt bang 3.20 

. 2 Hi Stone. pfd. ...... cor Geico Gan. Converters ... 5% 
By ih eichre : s, (came Meck: Sar ate 8 rs Stes Spres free tga 
as — % oo “ Canada Packers c. 31.50 .... . 
4 me ae 9.75|Humbers : 5% 20% 20 pd ee 100.00 | Mtge. Discount ¢, . {0 
4% 4% ts mas. eas & Cable Finance c. 5.75 7.75) Hom (> Deca 
= eel a oe Se : pid. W.-W. a: , Oe shies Mutual Py rest Crosley .....<asereseee 
1248 eee veal} 292" 1th tea 298 -.| Do, 20 2% . 59% $9%| Can. Indust. c. “B”.125.00 150.00 | Premier Trust ... 86.00 «++» | Dom Sinads eteoone teal 

5.04/Bk, of N. Beotis 318 Can. Indust. pfd. .116.00 122.00 J edecccccceee 

226 | 12+1 5.48| Imperial Bank . 23 ih os . Can. Invest. com. . 14.00 17.00 Trust ..116.00 ..-- | nominion Tar DE, cintendeie 
18 | 50c ou Can. West. Nat. ‘ 98.00 COU pondiaseod 

nds gh og Gaels 9 (85+104.6l\Imperial Tob. . L.H. & P. pfd. . 91.00 .... 

a ae . ‘ ) 3 35 3 t. E, *. 86 aiaghague 86.00 bot _ & me oe 
foremost nu . ; Me rain e fe . * ? VINES «ee senne Secs., eueseeee 
Sand “Machinery 7 60 8.23) Do. pref. .... 90 $ 6.56] Do Series Al $8 oi 5; iy, | Chane, A. W --;. | Insurance Stocks: Pemtaient Ben ints say 

; : ee 3 es é a soe, Nickel .. nF : 150.00 . ‘ -*ss | Frost ~~ ist (pid. vocccoseesy 

0 10.00/Inter, Paints a: 2.60 6.50 $2.00 | waters Grain, pref. ccc. 
Int. t. Pap & Pr.. 26 Dom. Alloy COM. + see 50 . 28.00 Gen. Stee] Wares; pid. eecceeee 
Casa Dom. Mfj 7 en Ca ° . Granby COms,, COM, ...seceesese 

‘seed OU. tee Shee 100 23.00 | 209% SMD. seen te nee eee eee 


7. % : erereertee 


6.33) Do. pref. & 68 : 15.00 Dominign Fire se 3AT00 
8.33/Int. . . . es 5 Dom. Can. Gen. Ins. 

veel Do. (B) cess Seog. ee Dom. Life, 80% pd.800.00 480.00 i 

e+ Pub. oe 40 ** ee ee fd. add Ain O° - ce: r e, +o Seeeeeereree 
ii "De. pret. ons: 116 110110 18.06 17.00 | 20% pd. --..115-00 128.00 eet os s<seorenes 
...|Kelvinator . -| 5% 6 ae Me Ob MOND . adse per “A” sevens 


; Fidelity Ins. of eee eeernrere 
Oat cemaley Mil. ‘a. | ¢ Canads Lake of Woods Mill,, com. ..++s4 
Distil..j 2 .. ri sch 7, : , a0. @ Great West Life 600.00 690.00 
15% 806 <57/Brit, Amer. Oil oo Ming Hote g Ce rp. pfd. Guar. Co. of N.A..27 code 
++-|B.C, Packers .. ? 7 . .|Lake Ont. Brew.) 1 .; oe hae Senate. “A” 30.50 84. Halifax ss sinks 20.00 25.00 
Do. ; oods. Inter-City Bak. ¢... 70.00 .. Imperial Life ....400.00 450.00 
Merchants Cas. 
Mfg. Life ....-... * /390.00 415.00 
Monarch Life, 10% 
50 42.60 


7 
N. American Life 80.00 95. Melntyre 

Nat. Life 25% pd: 100.00 114.00 r Thiet 
‘Sask. Life . pid... 


ta ete Be 


RIO . MONTREAL ‘ Be ass : : B : 12 ak te a aone. Gnas 
, oe wig : Gy iad 22 i 35 ; an . are 2 . je Life ate 2126.00 2350.00 Cah ork es ante tebe 


(- 


Canaan Secuinb Bupine Toronto 
| owrasaL. LONDON '. “HAMILTON OTTAWA  . WINNIPEG 


S.-8 
© © Ga-Wtoe Go Ose ade was Mae 


— 
ae 
Ci Gee Be @ 


eae 


7% 


oe ‘ 
. . 
PisiiSiiie bi mianowreed 
See's 
aoe 


ri 
ree ght me 


* « «se 
i+ : 
ee 


‘e 
Se! 


. 


pagpaii 


yt 


pers 


Sere einem tine ae he 


YE ABLISHED ee -, on ‘Eauitabic See estore seeeeere 
a Ane 84 «+| Do. pref. ....) 7 . Toronto 6.00. cececcoscee 
Loew's Lond, com. “§y- 00 81.06 Penmans, Com. ...++++-0 


Western Life ..... 15.50 .... 
Lendon 


as Bas Cos Og 


* 


Pr., COM, csiseces 

pfd. . * . Can. est. com. eeeereeeeere 
NB. Pow., 1st. pd. Hudson's te eeee 65s. dchivastense saad 
= Power pfd. a ee =¢ 101s. 3d. pfd. eee reer eeree 


ne 4 Provincial Paper pf. 91.00 96.00 ian SMO Gib ac ine ene ssdtha 

ii% i6% ** . a 104 Rogers + 13.50 16.50 furnish the fo ers Hughes eee eeeeeegereee 
20 ee oe * y - 7 or Clay, Prod. o. ~~ 18.00 Inv. Taion Natural Gas eeeeeetesese 
104% 105% 105 105 |] . . , pertes' a. eae 4. S 2 cbevcpacdeaeoodanse 
. : 7s: : 5 i vn a . Sent Fest ee 00 89.00 (te ree = Fin. “Bo | Ware ta Prod., oe: SO eae 


* 
Steectgecnc 


Ot tt eas ® 


bonus 83. . ereeeeece 
Toronto Ball Club. .:.: 61.00 [Traders Finance, com. i Waterloo F . -ag sepeenen gta” 
Breweries eresecoserose 


Listed Bond Quotations Woot, A. & ta ae 
‘Week Ending July it Ai 


Montreal Rate Due = Ask neh Low 
Abitibi, Ist pias 5 1958 es / ave 
Asbestos - Ss 1942 oe 106 eco 


oon ae * eee 82 mee yo eo Power es ess sere eeerageeee 


1940... $408... aco x07 ieukanapiea 
1946 6.76 104 ee see — Stee} Corpn. 5, ae eeeeereoeoreere 
1940 3% '37'OB. ove. ose aa ee Sain asecnaeaned 
1942 - ... Tel. of Canada Ist 5/57 ....ssceseseee 
British Oil 1 


e+e see ve 
etereteseee 


Sa at 
ea, 3 


igeGea 


GERapg: TERRERRRREER S22 


4 


neon ae 


eo ee De ae 


4 +2 


$ 
: 


23. . SSP 
SRS: : s 
aS. 

* 


_ 
ae 


aa 
mre 


Sup ava ee 
ie 


os 
a 


S25 


. Locomotive .. i 98 éex coe pee 
= Pr. (Laur. ser.) 5 98 65 64% sy 15 Brazil, U.S. Ext. &.F. fT ccescosceve 
De,  dabenes § He Sh OS ME ae Oe CEs 
eesd 1048 . 5, ae ° Fics 98 Co. int Mine. SF: bU/aT 


ors . 1968 dccicsceocetes 


oe AGH Awd 
2, 5 PROAHMrm 
: 3: S8 


i es 
>t? .* oe @o.+ 


eeeerereeee 
eee . sogedebeeeon. 


“re e 2 ogee . 97% 
68 Setter 


eee estnvocees we 
94 


tc) *""" phe Hatfield Process gives freshness and “18\Can, Faith.” ot ioe 
eae ease “ softness.to-the fabric—cleans every fibre é| Do. pref. .... 
ye eae . without-removing.the natural wool oils. 
’ This process is a British discovery — 
“developed ‘and ‘manufactured © entirely 


within the British Empire. 


The suit ‘is pressed by specialists on 
:Valeteria shape-restoring moulds. 


‘The biggest value in drycleaning service 
_ on the continent. 


“Phone Midway 5432 


: 3 ...|Pelissiers . 
Your Suit is BACK HOME in 24 Hours : Da {B) ao | eebmeaeee: cs Tiras 
iu 30 ee eo 6.30 5.25 6.00 6.20 ; “ sees ' . *. : x Quotations for 1929. None recorded in 1930 to date. 
S.23|City Dairy ...--| 58% 58 $ » eal a Dominion Govt. Bonds (Montreal) 
10.00|\Cockshutt ee ss a’ . = Ps = Wee tate Seecscee ; = a — a seat ioe . 
~ .ICo! oe ---|Porte Rico i. ORS 2 Ate ome ; oe : , 08.80 100.90 Rare 
1. Invest. os é 84 P pref. : 7% is *. ng j 1933 4.70 102.15 102.50 102.10 ion7s 101,35 59 aeahen 


E anak 


a 
+ AeOwUe: Hawa: 


BR: z 3 


S.F. 64/48 eerre 
os 


id 


"2% Porto R. Rly. +0. 1006 505: TOBY oe. occ <r edeeeha 
. tee Can. seers ere Sh eeeetereereee 
: 1947... ene eo 

eee 


} 


544 4G 

25 22 25 
120 120 120 120 ee 2. hale | gate nie 
187 188% 186 «188% ..10te Traction .. ; be Ss Bee 


48 47% «47 
3 5.46/Page Hersey .. . eee 108% 101 


pref, ... of oe ee 
6.66 Paramount caress ‘ Can. . 6 1960 ., ° wee %102% 100 


Sa- = «aS: AA Iss 


Pu. 
Nap 
a 


Poshee pees 


1A 


seeterecereresee 


Biss Bou be cen 
sEgue 
é 


/47 eeeeereee 
5/ 


. eee wee *** e+e 
eee wea wee 95 88% 
1940) one eee eee are x93 oe 


22 

Sy 

B09 
oo 


en 


_ 
*, 
a ‘ 
i 


i 
Hi-i-F 


tee teee 


gah 


Ss 


eee E rE egeR a RP ESET 


go Ry Ak 
tt ht tO 


we: 
me 


---|Comm, Alco, ... 
caaSomm, Ale oo ox we 1934 4.97 102.30 101.90 101.55 102.85 101.05 | Nova Scotia vs eoedden 
mduite Beak: a 1987 4.49 107.15 106.60 107.80 108.90 | N DOR nsaseenee 
5.91] Do. pref. 101% 101 ° 
1. m6 Prairie. C. Oil. 8% 814 8% . 

Metals . 16 «15 oe 


agile “ek ; x 
6. State . 6.31 De. peel. 102-108 

205 198 203 6 -|Pub, Inv. | Meee ne ne | ee wer Ist Mtge, Col 

180% 179 . 4.31/Quebec Power «l 65 . seer eeserseece 
jar ware F 6.36|Real Estate Ln.| Foreign Exchange Shawinigan W. & P. 414/68 .-+-s 1000004 


mr 


Zou, 


La 
5 
eNO ee es et ote 


8.20 97.85 98.40 96.10 
1982 4.96 101.85 101.10 100.75 101.70 100.55 | Price Bros. ist S.F. 


tw 


PaaS 


EF 


+++[Regent Knit...) 4 4 ness | Sou, Canada Power int 6/667 22000 077707 

*s 10.52|R. 8. Mills’ ..., = NEW YORK FUNDS United Securitien Goll. Tr rast B14/82 +.co0s 

. pref. .... oa ee ear sd ——— a aad Rich Last Year | Wavagamack P. & P. ist SF. 6/61 «2.06 
Crown Dom, Oil 4 os Ge ees * ig Lew x Winnipeg Electric Ref. 6/54 ...,....+ss+08 


20.69|Crow's N. Coal. fi y= Nagar eee pref a (Discount) 


ZZ 


ee ones 
“th 


| 
oii 


: 


«++ (Cuban Sugar eoccccesesccseee 8-64 —————— 


Paes = ba Sie strains Active Provincial and Municipal B 


sjgiBes, 8 Pree a i : z0 los? 2 10.00 ar (A). 0 - 1 ceoseesec seseese 168 , " Peralahed by, B. B. Bain & & Con Lea.) 
" spices Pyare. cathiiteged ce . treet, Toronto, Ont. 
-+-[De Ha . a une — ; STERLING, FRANCS AND LIRE on Rate Actual Mat, NextInt. Date Ask 
Sot gS 50 8. : - Alberta ....... 4% 1 Oct 1958 1 Oct. $95.36 
ogi 80 : 68 tag Francs Alberta .....-. 5 dul} 1 Jan. 100.95 
17 17% . 7 88| Do. pref. .... 2 rt : Aiberte crvcess 6 1 Oct, 104.50 
% 98 4 . 7.81/Simon @ 8. .... ial syste ee} . . 1 Oct, 
% 102 7 7.00| Do, pref. .... = si ch s cacianacellivoelasc iad " Col, 16 Jen. 


6.27/Dom. Bridge e 2 6.98/Simpson, Ltd. : . . eieerrreet es . ~ . é 7 15 Aug. 
an Da (A) ee eee eeeeereee . . i a Jul. 1 Jan. 


4444 |3.60 
7 co | . .|Dom., Coal ..... 7 
a 7.01 Dom, Engineer. . 2 ts 54S ‘ Do. (B) ... 3488 33% naa ae Ric gers’ Aer : . Manitebs eneses 5 
‘ -/Dom. Foundries’ 10 .,° . rs ~ een vf. a ied 106% eats itt: ci : ’ Manitoba ...... 5 
4 > . Do. 90% . : . a FOREIGN EXCHANGE . B. cocvcucece ¢ 


6.51 Dom, ese-| 108 1 1 » ? '. eee ee B. scerescose 4 

5.83) Do, pref. ..../ 120 16% wi 107% a ” to Nigeve 8% i i% July 8 July 15 July 22 5 — ees 

-+-|(Dom. z an Ae vee r F . . 20 5.268 Italian ...... treveeseecee 5. 5.23% 523% 15 Nov. 1948 
ee 


be 
Hi -ii+~-fi- 
Ser. 

a chastise sx 


4 


SFiFi 
a2, 


*-* 


ERE is a test which easily proves the - 
value of Gum-Dipping---the extra ++. |Dowa 
patented Firestone process of saturating 7.29\Dom.. R 


O9i<s-x08 aces 23.80 German ...cccacdecesece 23.85 23.85 5 1 May 1943 
ee me at eens : ; 18.90 Belgian .....ccccsccesece 13. 13.96 13.95 1 Nov. 1936 
100 100 0 ref, .... ait ait 49.80 Japanese .....cseesseses . 49.40 49.37 4 ae oosscce 4% 


eeeseece 5 
and insulatin every fibre of every cord in ; ++-|Dom, 8 “e ve » 3 2 . . e+} 29 29% aS lllSSSEeeeEEESESESESESESEESESSSSSESESEEESS == 
a Firestone oe with rubber to eliminate 18" 12-48 €00/Dom, Stores 7%. 8 4'| = -cccMipsaselnb. 108% 108% 105% Montreal, Toronto and Curb Stocks . a 
yf Stl, : eoseree 
internal’ heat and friction---the greatest 8846.80 6 oe Ch. : s 38] Do.. pref. ... 21% i - -5i["eet ow | Gusbes vvedese OM 
enemy to tire life. 7.14(Dom. Textile . ; % 65 Vi Bees ef. .... oe ies 9 Poe ace ari 8 we ewan 


owes ists feted te ght aa”) rh i++. ened, * im ‘im + tee Baer Beta So 
one st aco a ta en rom - eee ° ok oa é Do. p ee ee o ee 88 ’ 7 . ** ee * 
an ordinary tire. The strand breaks in 15 gf Be preted  itewtd Ge) Be cf SSRN ik) is ie se ii 
sn GomDigred aura’ (0) mere 48 sop rfEASt Dairies... se BP og lso.20 216/Super. Pe Ord] a” it ia 45 _ wo 
‘a Gum-Dipped strand taken from & 7 | ia Jer = 6.93| Do, pref. .... 101 101 Ai wood Mi wilin 
Firestone tire---it remains unbroken for % oP nliive 80+20 3.08 eee <4 ee Sees > re PApmeteh of 281% 1% 

45 seconds --- three times as long ! es 5 bean 


pt “¢ e° ae I 2 7. ‘07 Do. pref. 99 99 99 x aie ae 1929. No sales recorded th 930 to date. 

7 . we 10.00/Thayers, pref. . 2 1 $l each for 1928 and 1929 and 50c i terim, vidend 
Let your nearest Firestone dealer equip 7 f 00 . ee 
your car witha set of these stronger, $.83|Edmonton ae 


ip Top Tailors 3% ©684% 34%| > New York quota 
tougher, more dependable tires that hold 60 7.56 Do, ws esas 7 sis 


Are 
; 
= 
fetetet tet -ten 
Z22z 
233 
z 
Brrre me 


» 
5 
ot bt oe pe 


SESE 


SEs EF 
$7. +s. 23>. . 
SSSx2xx 822 


Zz 
“3 were s 
« 


> 
ge 
- 


geege PP T8E 


se 2G 
Seri 


Ot es pt ee Ot pee oe 
> 
gee 
Ser 


xP 
Bags PeES 
Ss ee 32 
bt ee et et ee et et tt bt et he BD 


BEE 
Fist 
FR ermrne $ 


© 

ee 

a Ga te 

e. 

“< 
ggu-rnrs 


$8 oo Ries pane 
es 
cs 
re 
ay 
eee 
ae 


% 
6.69 Do. . 104% 1038 10 
ke B 27 ie és . 
Meemel 7 Heat. 


the world’s records for mileage and endur- 7.89|/Eng. Elec. .... oe ress 2 8 2 5.33|Tor. Gen. Trusts} 220 | 225 


«cool, De 4B) avece 2000 2020 4 ame Mtge. . ag co Tu de ! 
arice. See him to-day. ie 4.54\Fam, Players .| 1 . irae eat 3 ‘ oe o% * 
FIRESTONE TIRE and RUBBER CO, te, eect fe ieee | n 
; i - ge f 3 | 6.08] Do. pref. 5 
OF CANADA LIMITED . wd | Te Be ERE we 2% 10 2 (serio) .|Twin City 4 No a 1s 
: . Sinens Be ica | 9 L 96%) 7 7.25] Do. pref. bd od és a e # é s 
; elds 2 LIMITED 


ese par ‘ous | : xe nt :. 4 25 Mes 5.50/Union N. Gas.. 5° 26% 
9.33|Firstbrook: Box 1300122 en G16 Union Trust 


eae PPP) a els mee 2.2 221 INVESTMENT BANKERS 


-++|Fraser Cos. , + 
.:.|Frost Steel .... SR -|Vacuurm, Gus 


7.251 Do. pref. .... nt nak ees 7 8.64) Do, pref. .... thd as alas 
ldo oe fared 8S fame a Nem es ey Dealers in Unlisted Bonds and Shares 
1380 120 125 7.14|Waterloo Mfg. . 


106% 106 106 106 2.94| Weston ; 14 
ed Be at at a + iia Rooywet ne «iy itu ul 159 Bay Street, (ft) Toronto Elgin: §101.(cia) 


Do. pref. ....1 110 “- 3 oh Us ; -|West. Grocers 
solGyreuns Lime ..J 18% 20 12.06} Do. pref. 


2 2% 
3 “3 $F cnr mt nt ne on 


7 
nm S 


ii 


cadet Leelee 
: 





° 


Seether ses 


REPEL oneinaed | 


SRRERETERGEEY 


a 


ag? 


F 
oe 


#58 


renhaali 


soit 


Pal B 8 
3 


ii 


a 


Par Fi nneae 


read 


; 


peeanarvnnatl 


aennatha 


FRERTERERE 


ne 


at 


. 


ft reperereret ferererey fot fe) 


“e 


ra 


f 
rik 


- 


ee 


FS ah tet tot te a tt ey ps 


HW 
08 roe Be Be 


Shee 


eegstss me: 


~ 


pt aE a fk a a pt Bg Pb 


* 


eo 


a 


i 


HE 


i 
dahil f 


GREER 
F008 he 


a 


ie 
aie 


ae 


. 
> 
. 
7 
. 


SEEESEHEEEEESEGEEE: 


‘BSERSE. RIESE S eBoaNe 


al 


Sbeeek 


SEREESSCEE 


* 


ok pd ad Bet bee pt pet pet pt 


. 


#7 


eriepivyery 


« 
Hi 
Pferererey 


A 


: 


fs 
i 


Fire 


PeLelapaedelelalalerl al bet 


RPRER TREE REISS EET? 
es 


s-* 
** 
ae 


Toke: ‘ 
: Bi: 
Wo sk ts en pie kt a SS ek et tt ie nt be 


BEGSRRRESCENCE 


= 
= 
nw 


uti 


i 


BUSSESEESSCERGGTE: SEERGEES: 83 


5 ee 


sessensatl | 


Bers ee 


P 


| Face Mortgage Bankers 
New Conditions of 


- to Ensure Profitable Operation of 
| Mortgage Business 
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1930 Must Be Studied and Met 


tractive as yours and, furthermore, 
their manterponsonte or lending de- 
partments will be in the same situation 
you ate in and just as anxious to retain 
their loans and renewals as you will be 

nm yours. Of such ltans as are 
available for refinancing, many will 


tly | have been made on the high value basis 


of a few years ago and are not yet cut 
down so they can be, handled by your 
connections. Money may become easy 
but those.ia charge of lending will be 
apprehensive over the real estate mar- 
ket. Maintaining volume under such 
conditions means cutting commissions 
to steal each other’s loans, and will 
lead you to being mired down in the 
bog of servicing costs. 


‘Must Cut Costs 


“Granting, then, that for these reasons 
there will be a decreased volume of 
satisfactory business, which means de- 
creased commissions if the same rate 
of commission is charged, you are faced 
with two alternatives—either to main- 

your present force and system, of 

operation by engaging in other activi- 

es, or to cut down your overhead 
materially. 

“If your organization includes a fire 
insurance, es management, rent- 
al, or real estate sales department, 
a wear Pt aeve:: as pers of 

,bank or trust company, these activi- 
ties may take up the slack. If, however, 
you have no other form of activity, 
then take time by the forelock and 
cut down expenses, striking as even a 
balance as possible between dow over- 
head doing what business you can and 
adequately. servicing loans -in force. 

uction of overhead, adjustment of 
salary schedules, careful economy in 
adve aa and in soliciting loans are 
details which you alone, with intimate 
knowledge of your business, can 
master. And these changes must be 
carried forward in full cognizance of 
sarvinlee costs, a matter which now 
brings ‘us to the second major problem 
you face. 


“Every mortgage loan made by every 


mortg banker means a very definite 
obligation on his part to protect the 
moneys of the investor and in times 
like these, you, as mortgage bankers, 
must face squarely the increasin 

burden of these obligations and as 

yourselves, ‘How far will I and can I 
go to protect the lender, which is the 
same to me as protection to the repu- 
tation of my business? How much of 
my personal time and. how much of the 
expense of my organization will I and 
can I devote to problems of particular 
loans to keep them in good standing 
and, by virtue of -that, to retain the 
lender's confidence in these loans, in 
me, and in my city?’ 

“Paramount, of course, is the matter 
of collections, including interest, taxes, 
insurance premiums, and principal pay- 
ments in all cases where eve ng but 
the newest property is involved, and as 
no two cases are alike, serious delin- 
quents cannot be handled in routine 
manner, but must ‘receive personal at- 
tention of the best and most forceful 
brains and personality you have avail- 
able. This pephoeny means yourself. 
Courage and ingenuity, plus tricks of 
the trade, count for much in working 
embarrassed Borrowers out of their 
difficulties. 


Seek More Facts 


“To the extent that home pffices of 
life insurance companies will now re- 
inspect their mortgage properties more 
often and more carefully than before, 
that they will require new valuations 
and new income analyses to meet the 
downward revision in real estate rent- 
als and prices, that they will require 
pertinent information regarding indus- 
trial, financial, construction and em- 
ployment conditions in. our city, and 
that they will wish to feel more inti- 
mately in touch with the delinquency 
experience and foreclosures of other 
lenders, you must co-operate with them 
to transmit the truth, and the whole 
unvarnished truth, which affects their 
invested funds. Collections mean hard 
work, but. this co-operation with the 
home offices means a new conception 
of the obligations:to your lenders. To- 
gether they mean the rising cost of 
servicing loans, 

“Apart from your wililngness to meet 
these obligations will stand your abil- 
ity to do so, and the greatest danger 
to that is frozen assets. Unnecessary 
advancing of items for borrowers, pro- 
tecting second mortgage commission 
notes, and carrying large stocks of un- 
sold mortgages will freeze assets over- 
night. Rather than cover up the true 

osition of the borrower by advancing 

is delinquent items from your funds, 
keep your home office informed in de- 
tail regarding each case. Get some por- 
tion of your surplus or reserve in high 
grade marketable securities not affect- 
ed by. real estate conditions in your 
city. Keep this as a real reserve for 
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duly 8 wk. wk. July 14 
last) 


July 14 


Bid 
North. M 13 
Northern ser - 45 


fe tee eee ge 


Low 
for 
week week 


Close High 
July 14 for 
tor last) 


' Company 


.07% . 06 
R. Montbray. eee os a 
Ruth Hope. .. 
Salmo Mal... et 
San Antonio. . 24 
Snowflake... .. 
So. Keors.... 
Stadacona.. .. 
St. Anthony. . 
Stewart Abate 
Sud. Basin. ... 
Sud. Contact. 
Sudbury M, .. 
Sudbury N... 
Sunioch. ..... 


Teck Hughes. + 


Telluride, .. .. 
Thom. Cad’c.. 
Temiskaming. 
Topley. ...... 


Windfall R..; 


Wright-Har... | ‘1. 1.99 


ESTERN OIL STOCKS 


Acme. ... ss 


Admiral, ... .. 
Advance. ..«« 


Brit. Dom. ... 
Black Dia.. .. 


Calgary & Ed. 
Comm. Pete. . 
Dalias....... 
Dalhousie. .., 


. Crest 
Fabyan Pete. . 
Foothills. .... 
Freehold... .. 
Hargal....... 
Herron Pete. . 
High Sarcee. . 
Home.. ...... 
Homestead... 
Ill. Alta ...... 


Moose M... .. 
New Federal. . 
Nordon... ... 

Do., new. .. 


Okalta. ...... 


D 


o. pref.... 
Olga Oil & Gas 
Peewel. 3. ass ce 
Penn. Pete... 


R 


Sarnia Oil... .. 


Ranchmen’s, . 
| ee 
Riehfield.. ... 
Royalite 


0515 063% 
22.00 22. 00- 


Signal Hill.... 
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So. West Pete, 


Sterling Pac. . 
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Tinited .. ..... 
Vanalta. ..... 
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Wainwell. .... 
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= 12. 50 
65c. 
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Hollinger. ........ 
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$1 
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Inter Nickel.. .... 
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$2 8.60 
24c, 24.74 
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THE FINANCIAL POST. 


Inter. Proprietaries 
Revenues Are Growing 


Earnings for 1930 of International 
Proprietaries are expected to be 
better than in 1929 because of the 
opening of new plents and the addi- 
tion of new products to the com- 

any’s lines. A rt just released 
icates that in 1929 ) ex- 
1,250,000 as compared with 
$1,114,139 in 1928. The 1929 earn- 
ings amount to $5.56 a share on the 
224,500 shares of no par value Class 
“A” stock outs , and after 
payment of the preferential dividend 
of $2.60 a share, there remained 
$665,000 available for 112,500 shares 
of Class “B” no par value stock and 
the pesticipoting right of Class “A” 
shares to 25 per cent of total divi- 
dends paid on Class “B” up to an 
additional 80 cents. The surplus was 
$350,000 for 1929, after paying divi- 
dends,*taxes and setting aside de- 
preciation and all other charges. 


emergencies. If experiencé means any- 
ane this is the time to maintain a 
liquid position so that you can, as 
well as will, meet your obligations to 
the lendefs. 

Foreclosure Procedure 


“The third problem is that most un- 
pleasant subject of foreclosure. Natur- 
ally, to the majority of you who have 
represented life insurance companies 
in the consistent real estate bull mar- 
ket prevailing since 1920, foreclosures 
mean serious blemishes to your record 
and you are going to fight to the last 
before resorting, to such measures, 
This should not be carried too far. 
Your opinion will play a large part in 
the decision to foreclose, for yours is 
daily contact with weakness of the 
borrower, with neglect of the property, 
with increasing delinquent payments 
and approaching unpaid taxes, and the 
home office must rely to some extent 
upon you to tell them when the end of 
justified leniency has come, Failing in 
the attempt to trade delinquent loans 
from weak borrowers to strong borrow- 
ers, you must then give the home office 
the complete picture and recommend 
immediate action. 

“In properly guiding the home office 
into the most expeditious and least 
expensive foreclosure poneeere in ad- 
vising as to use of Federal or State 
Court, in avoiding foreclosure by secur- 
ing deed from the borrower where that 
is feasible and legally safe, or In re- 
fusing to take deed and proceeding with 
foreclosure where legally necessary, in 
allowing just the proper time to bor- 
rowers who at the last minute stall 
or cook up impractical ‘deals’ to save 
roperty, in evaluating deficiency 
udgments and in other vital matters, 
you meet the acid test of your ability 
as a mortgage banker. We judge the 
rrp of a ship in foul weather, not 
air. ’ 

“Good real estate attorneys are rare; 
when they can further seize upon the 
financiat aspect of the forclosure, they 
are very rare; when in addition they 
are diligent in pushing action, they are 
indeed wonders to be marvelled at. No 
fallacy is. more prevalent than that of 
believing that an attorney does ‘not 
make mistakes in foreclosure. Out of 
the well of experience, I draw the most 
earnest advice that you work with 
them, at them, and on them constantly 
and poeta Foreclosure is compli- 
cated and technical enough to need the 


.| painstaking attention of those who have 


at heart, first, the ever-mounting funds 
involved and, second, condition of. the 
property and its rentals. Quick action, 
clear title, minimum expense. These 
are your aims. Consult with your at- 
torney, review the experience of farm 
mortgage bankers in your state, ana- 
lyze the attorneys and judiciary in your 
istrict, study, and use all researc 
facilit?es of the organizations to which 
you belong. Attorneys must work with 
you, but cannot substitute for you. 
Managing Foreclosed Property 

“The last problem to be presented is 
that of getting the lender’s money back 
to him after recourse has been had to 
the physical security, or so managing 
and disposing of owned properties that 
the lender will in the end receive all 
of the principal, plus accrued and de- 
linquent items, and will in the mean- 
time have received a reasonable rate 
of return. Here, for the time being, 
you assume a role other than that of 
true mortgage banker. 

“If you can sell, or have sold, the 
property within a week after taking 
possession, you face no problem, but 
that is not possible quite often. Your 
first step, then, is to get a clear state- 
ment of heaie office policy on condition- 
ing, managing, renting and selling of 
property. They. owe it to you to give a 
working plan with net income and sales 
price desired, with limits to the amount 
of money to be spent, and with a care- 
fully thought out arrangement for 
management detail and accounting 
(whether through your office or that of 
a property management concern); on 
the other hand, you owe it to them to 
learn their wishes and adhere to them. 

“Now, before they declare their 
policy, they must know the property 
first hand or have a detailed report on 


h | and disposing of foreclosed properties. 


a paper and associated prod 

5s of 1953, which constitute the 
company’s sole funded debt, are se- 
cured by direct first mortgage on all 
fixed property of the company; by 
pledge of all timber licenses, leases 


water power righ 

As by pledge of capital stocks and 
clared on Class “B” shares last | first mortgage bonds of subsidiaries. 
December the Class “A” shares are |The pledged first m bonds 
already participating in additional] | mentioned are secured by first 
earnings, and will probably reeeive|liens on all fixed property of these 
$2.80 a share in 1930. The maxi- 
mum annual dividend possible to the 
Class “A” shares through the par- 
ticipating clause is $3.40 a share. 

International Proprietaries has six 

lants in London, Toronto, Buffalo, 

erlin, Paris and Barcelona. Pre- 
vious to opening the Buffalo plant 
all Eno’s salts consumed in the 
United States were shipped from 
Great Britain. Operations -have 
proved a poe in Buffalo 
during the half of 1929. 

A factory will probably be opened 
in Australia also, It is the intention 
to build up a world-wide manufactur- 
ing and selling organization. In the 
latter part of 1929 the compahy pur- 
chased Minard’s Liniment Co. 


an.80 cent dividend was de- 


Fund Gold Bonds of the 


‘WINDSOR HOTEL OF 
SAULT STE. MARIE 


Junior securitics of this Hotel 
urchased by the Canadian 
acific Railway and the Algoma 

Steel Corp. 


Price: 100 and interest 
to yield 


6.50% 


Circular mailed upon request. 


H, R. BAIN & CO. 


LIMITED 
davestment Bankers 


352 Bay Street, Toronto 
Branch Offices: Montreal, London 


it, Whenever possible, get the proper 
home office official to visit the property, 
study the location, talk to owners of 
and tenants in adjoining properties and 
to competent realtors and_ rental 
agents; list necessary repairs, altera- 
tions and redecoration, discuss the rent 
schedule, if any, in light of proposed 
repairs, ete., and scrutinize the éx- 
penses and fixed charges. Barring suc- 
cess in this, you should submit this 
information in written form, plus what- 
ever else bears directly on the renta) 
or sales value and your recommenda- 
tions. May I add, parenthetically, that 
you should strive to win the home office 
to declare for putting the property in 
first class omens before trying to rent 
it or sell it. The home office is then 
ready to state its policy and, once 
stated, it should also become your 
policy, enjoying your support fully as 
well as theirs. 


“Having considered that part of the 
problem most often neglected, we turn 
to the part most difficult of execution. 
It is divided into three chronological 
steps—actual reconditioning, actual 
renting and managément, and actual 
selling—and involves detail too bulky 
to give here... Securing of low bids for 
repair, supervision of repair work, care- 
fu calculation on insurance coverage, 
reduction in tax assessment, leasing 
so that tenants will take care of in- 
terior repairs, and prompt collection 
and remittance of rents are a few of 
the economies most appreciated. 


“While good fortune may rewa-:d 
your constant endeavor to sell the prop- 
erty, you will do well to treat owned 
= erties in the light of long-time 

olsings and be prepared to give the 
same amount of your,jngenuity, of your 
personal contact with experts in man- 
agement and sales, in the third and 
fourth years as you do in the first 
six months of ee Ey It goes 
without saying that the life insurance 
company does not wish to own prop- 
erty longer than it has to and will 
appreciate your aggressiveness and 
forcefulness in handling and disposal 
of owned properties fully as much as 
it appreciated your diligence, study 
and economy in the foreclosure pro- 
cedure. 


Monetary Documents 


will meet fully 

your needs for 

expert engrav- “ 

ing and Jes 
0 


Bond and Stock 
Certificates, 
— 
Deben 
ete. 
63 Years’ Experience 


BRITISH AMERICAN 


BANK NOTE COMPANY 
LIMITED 


HEAD OFFICE: OTTAWA 
Toronto—1112 Bank of Hamil- 
, ton Bldg, 


Must Solve Problems’ 

“Gentlemen, it occurs to me that the 
complexion of your business is tem- 
porarily changed; that the emphasis in 
the next few years will not be placed 
so much on the niceties of soliciting, 
appraisal and closing of loans as it will 
be on the proper solutions of the four 
problems which I have outlined above; 
namely, adjusting activities to a de- 
creased volume of business; satisfac- 
torily meeting obligations to lenders; 
foreclosure procedure; and managing 


Work out these solutions well and will- 
ingly, rather than badly and .begrudg- 
ingly. Demonstrate your personal 
ab ity and your een. Regard- 
ing this last word, I would say that it 
would not look well for the city mort- 
gage bankers to let the present real 
estate market swing them into the 
dangerous position in which farm mort- 
gage bankers now find themselves, 
when the startling example of the farm 
mortgage bankers is obvious to every- 
one. Your problems for 1930 call for 
serious thought.” 


NEW BUYING 
ABITIBI BONDS 
AT LOW PRICE 


aungenmnsiibe 
(Continued from page il) | 
thirds of cost of additions provided 
interest charges have been earned at 
least twice during two 12-month per- 
iods in the preceding 40 months. 
Through sinking fund operation it 
is estimated that 70 per cent of the 
series “A” bonds will be retired by 
maturity. This sinking fund will be- 
come operative on June 1, next. — 
Abitibi Power & Paper was in- 
corporated under Dominion charter 
in 1914, and controls and operates 
various units manufacturing news- 


Montreal—511 Place d’Armes. 
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CHARTERED ACCOUNTANTS 
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STIFF BROS. & SIME 


CHARTERED ACCOUNTANTS 


Geo. Ussher Stiff, F.C.A. 
Neil McCabe Smith, C.A. 


Melville A. Bradshaw, C.A. 
CONTINENTAL LIFE BLDG., TORONTO, CANADA 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
OTTAWA 
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CLARKSON, McDONALD, CURRIE & COMPANY 


TORONTO 


MONTREAL 


Chartered Aascumtente 
E. R. C. CLARKSON & SONS 
‘Authorized Trustees and Receivers 


15 Wellington Street West 


PIPE & 


in 


QUALIFIED ACTUARIES 
Pension Fund organization and valuation, 
statistical analysis and Hollerith tabulation for casualty, fire 


Specializing 


and life insurance companies. 


> 
METROPOLITAN BUILDING - TORONTO 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


P.S.ROSS& SON 
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Montreal Toronto Winnipeg Calgary Vancouver 
10 Adelaide St. East, Coronto 


Fred J. Stiff, F.C.A. 
Cecil Watson Sime, C.A, 


WINDSOR 


QUEBEC 


TORONTO 


ALLEN 


ucts. 
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companies, as well as by pledge of 
timber licerises and leases, voter 
power rights and concessions of the 
various subsidiaries. : 


Shee Guardians, Tranafor “Agents; 
Supplies Bond | 3 : 4 i 
Belting for Every Need - Savings r “ga Sp 


N. SMITH BELTING WORKS ‘Real Estate Department = 


138-140-142 York St., CH RTERED TRUST 


Toronto, Can. 


-and Executor Company 
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+ 175,000 INVESTORS 


Write for free descriptive booklet, 
“Enjoy Money.” Use the coupon. 


fend nh “Eon Memento | } ee 
fee 3 meee 9 ’ Fare as lowes $185.00” 
Aske your local sgentor 

> J.B. MACKAY, 

_ STEAMSHIPS 


“A e rey dian . 


INVESTORS. 
SYNDICATE 


FOUNDED: 1894 


ne 


Incerperated by Special Ordinance of the Northwest Territories of Canada — 
= (1901 Chapter 35) te Act as beat, yh 


Executor, sag eee” Sette MRentat’A Loans, Avner went : 
INSURANCE) 8 fo ae 

Managers: BRITISH CANADIAN FINANCE, LIMITED: 
Livisupen, atsketa HD. ROOD, Manager and Secretary” 


Support Your 
Investment Suggestions 
with Comprehensive Analyses” 


No prospective investor can be expeeted to buy if he does not 
know < rm The facts with regard to the companies whose stocks 
are recommended. Can you readily prepare comprehensive analyses. , 
gi facts and figures on past and present earnings, dividends, 
rights, outlook for the future, etc.? 

You will be able to give your clients such analyses, with a saving 
of time and money, if your investment d 
cial Post Corporation Service. The service thoroughly reviews hun- 
dreds of Canadian companies — earnings balance 
sheets for seven years, complete dividend record, details of all rights 
offered, price range of stock, the company’s business, the history of 
‘its development, and many other important facts are all clearly 
presented in handy card form. 


t has The Finan- 


statements and 


An additional feature is a news service which covers current. 
items of interest affecting the companies so that at all times complete 


the com 


A spec 


facts are available. Prompt service to your clients is assured as all 
the information required is to be found in the compact cabinet under 
y desired. There is only one place to look — searching 
through files for clippings becomes unnecessary. 

Inquire about this service. The complete service is $20 a month. 
jal service on mines and _oils is $10 a month. Partial services 


are also available. Write today for fuller particulars. 


Chartered Accourtants, 
Trustees in Bankruptcy, 
etc. 


Gerald Jephcott, C.A., Resident Partner 


Individual copies of any analyses $1 a copy. 


The Financial Post Corporation Service 
143 University Avenue, Toronto 
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| Canada Life Attains 
Billion Dollar Mark 
In Insurance World 


6 SA seb ot arr SS 
Oldest Canadian Sompany Weird Legend 


| y “Has $1,000,000, 
- >< fn Force 


banking and 

resolved, on his return 

me, to take up the study of life 

nsurance and it was largely h 

his efforts that the company was or- 
ganized. 


Wrote 144 Policies 

In its first year of operation the 
company wrote 144 policies, with a 
tota assurance of £59,650, In the 
first year receipts were £2,153 and 
expenses £380. Thus the company 
in its very first year was placed in a 
position, to quote from the arnual 
Teport, “nnexampled in the history 
pas 
fe records the first decade 

steady and conservative prog- 


To extend its field of opera-|k 


show 
the company in 1853 formed a 
Eos, the of directors in Montreal, 
with the Hon. yarn as 
acbiaed aa ihe eee aoe ate 
or the 
enchant erection of a 


pelts feeds her 


popularly 
the Pelican turneth her back against 
breast and therewith pierces 


previous year. 
ed at He® N.5., at 
and at points wi 


Back of Crest 
of Canada Life 


young with her life 
of very greet on 


runs thus: “And 


it 


INSURANCE SALES 
FOLLOW CLOSELY 
TREND DURING ’29 


June Figure 1 Per Cent 
Above 1929— West 
Still Off 


After getting off to an exceedingly 
poor start in January of this year, 
sales of life insurance as measu: 
by the Sales Research Bureau of 

artford, have run remarkably close 
to the 1929 figures for the first half 
of 1980. The June rose 1 per 
cent above that of June, 1929, as 
compared with a decline of 3 per cent 
on the same basis, in May. The actual 
figures were $55,855,000 for June, 
1980, and $54,700,000 for June, 1929, 
Total sales for the first six months 
now stand only 2:per cent below 1929, 

Whether or not the June upturn 
will be sustained is still uncertain. 
Reports from all provinces with the 
exception of Alberta and Saskatche- 
wan were decidedly encouraging, 
Prince Edward Island proving the 
banner province with ain of 153 
per cent over June, 1929. The ex- 
ceedingly small volume of business 
written in this province, however, 
offsets the remarkableness of the 


gain. 
June Figures Compared 

The . followi figures show life 
insurance sales for June, as reported 
by the Bureau, together with the 
ratio cf sales in June, 1930, as com- 
pared with June, 1929, and the ratio 
of sales in the first six months as 
compared with sales in the past six 


Ratio Ratio 
June’30 Ist. 6 
sales to mo. 1930 
June Sales June '29 to 1929 
$3,227,000 899 86% 
106 
106 
116 
108 
102 
153 
105 
78 


101% 98% 
93% 
found 


Alberta 
Br. 
Man 
New 
N tia .. 1,866,000 


000 
15,208,000 
+ 3,086,000 


Canada, Total $55,855,000 
Newfoundland 000 80% 
Analyzing these figures it is 


that sales for the first’ six months of} 


the year are 2.1 per cent below the same 
period in 1929, which shows some im- 
provement over -the situation a few 
months ago. The two most important 
provinces as far as volume is concerned 
are Ontario and Quebec. In the former 
province, six months production is 
down 2 per cent from last year, which 
may be considered a normal showing 
in view of general conditions, while in 
Quebec a gain of 4 per cent over the 
first four months of 1929 has actually 


rise | been recorded. 


and 
estate. The high rates of in- 


terest obtainable led the directors 
to take 
: trict 


over the Hamilton & Gore 
Savings Bank. Thi 


: the oye 3 
s double that any 
were open- 
London, Ont., 
th tae 


tive boards of direction, on which 


prominent men were glad to act. 


the company was very 


operated and in its 


Financial! 
conservative 
riginal 


many years, any form of government 
su ion. tive progress, 
followed from the first, gave the com- 

ble financial] strength 


of 2% 
$1,000 for 

e rate of in 
tion of its policy reserves was 
reduced from 6 to 5 per cent. 

Expansion in West 

When the company sterted selling 
life insurance in the West, business 
and travelling alike were slow 
difficult. The largest city of the 
West, Winnipeg, had a population of 
about 4,000 when the first western 
agency was opened in 1879, This 
general agency became @ branch in 
1884 and the operations of the office 
generally enlarged until that branch 
covered the portion of Ontario now 
nown as the company’s North-West 
Ontario branch, and stretching on 
westwards to the Pacific Coast, in- 
cluding in turn the North-West ter- 
ritories and British Columbia. Gradu- 
oy is immense territory was di- 
vi ‘and subdivided —a process 


-| which is still going on as the com- hi 


pany continues to grow. 
Just fourteen years after the com- 
had been founded, 8 young man 
y the name of George A. Cox, 


try 
& period of joined the company as a local agent 


~_ INSURANCE 


Complete, reliable news and views on Canadian invest- 


ments, and 


siness and economic developments are 


giver in The Financia] Post each week. The subscrip- 


tion price is $5.00 a year 


in Canada, United States, 


Mexico and British Empire except India. All other 
countries $8.00. This is a very low insurance premium 
to pay to protect your investments. 


= 


Eivrimawen sone 
153 University bee h 


this to entitle me also to 
reply to inquiries regarding any 
may be interested. I enelose $5.00, 


Please send me The Financia! Post for the next year (52 
obtain by jetter, whenever I wish, a 
Canadian investment in which 


issues) 


Name PPS SSSH SHS ES SHH SHH ESOL SE ESE HOMVS Ss esgetBecereseesce 


Occupation CCOCC ORS OE TERS S ETERS CORP ER SO TEO EES CRS EE EEES 


The west is of course the weakest 
spot in the Canadian picture, the three 

anagian preisie provinces showing a 
decline of 18 per cent from the first six 
months of 1929. In the Maritimes, Nova 
Scotia has followed the normal trend 
with a decline of 3 per cent while gains 
have been registered in both New 
Brunswick and Prince Edward Island. 

The Sales Research reports include 
15 Canadian companies which had in 
force 84 per cent of the total business 
in Canada as ateJanuary 1, 1929. 


in Peterborough. At the age of 21 
he wrote his first application and 
through his tireless ener in- 
domitable will he gradually built up 
age that rose to very first 
he rs rolls. Ina 
ew years he had charge of all On- 
tario east of Toronto and in 1885 the 
territory became the Eastern Ontario 
branch, with headquarters at To- 
ronto, Accordingly, steps were taken 
to build a building at Toronto com- 
mensurate with the dignity and posi- 
tion to which this branch of the com- 
pany had attained. It was to this 
very office that the company moved 
its headquarters in 1899 when the 
decision was made to forsake Hamil- 
ton as a head office, for the Ontario 
capital. 

n this present day and genera. 
tion, the name of Cox is perhaps the 
m@st outstanding in the company’s 
annals, for the young agent who 
joined in 1861 rose steadily up and up 
the company’s corporate ladder and 
in 1899 became president of the come 
pany. He succeeded A. G. Ramsay, 
who retired in that year, having 
served the company magnificently 


in the position of manager, manag- || 


ing director and president, respec- 
tively. Mr. Ramsay came to the 
company in 1859 from Scotland, 
where he had been secretary of the 
Scottish Amicable Assurance Co. He 
assumed the position of manager, 
which had been vacated when John 


also | Yung, who then held that post, was 


appointed president on the death of 
the founder and first president, Mr, 
Baker. 

Since the turn of the century, 
when Senator Cox assumed the 
office of president, the company’s 
progress has been remarkable and 
in keeping with the growth of life 
insurance as a national institution, 
In 1903 the company entered the 
British field and now has a splendid 
record of successful operation to its 
credit in that field. 

In 1914, shortly before his death, 
Senator Cox turned the active admin- 
istration of the company over to his 
eldest son, E. W. Cox, who had prac- 
tically grown up in the Canada Life 
having become connected with the 

eneral agency at Peterborough in 
the early eighties. Unfortunately, 
s incumbency of office was of short 
duration, for within six months he 
died, after a brief illness, and the 
responsibilities of office were ably 
assumed by Herbert C. Cox, who rae 
mained president for fourteen years 
until 19 when, at his own request, 
he was relieved of the responsibility 
and was sppointed chairman of the 
board, being succeeded by Leighton 
McCarthy, K.C., distinguished gen. 
eral counsel for the company for 
many years and latterly vice-presi- 
dent. 

These then are some of the out- 
standing facts in the early history 
of this very honorable and success- 
ful corporation which has now achiev. 
ed its first billion dollars of life in- 
surance. The Canada Life is to be 
congratulated on its very distinguish- 
ed achievement after so many years 
“ service to Canada and life insur. 

ce. 


Statistical Committee 
To Meet at Toronto 
A meeting of the committee of autoe 


«mobile underwriters appointed to dis- 


cuss the new statistical plan of the 
Canadian Automobile nderwriters’ 
Association, has been called for July 
24, at the Parliament Buildings, To 
ronto. 

The committee will discuss recom- 
mendations of Messrs. Woodward, Fon- 
diller and Ryan, consulting actuaries 
of New York, who have been examin- 


ing this plan, : 


“THE FINANCIAL POST 


Heads of Billion-Dollar Life Company 


* % 


LEIGHTON McCARTHY, K.C. 


president and general manager, 
total Gouenet in force 


A. N. MITCHELL 


respectively, of the Canada Life Assurance Co., whose 
has on aaa over the $1,000,000,000 mark. 


Life Insurance Sales in Canada“ 


1925 1926 


1927 1928 1929 1930 


45, 


$30,888,000 $83,907,000 $86,986,000 $47,569,000 $60,575,000 $46,788,000 
: 4,744,000 85,625,000 39,962,000 47,443,000 45,499,000 


000 34,7 
40 


44,251,000 
009 46,777,000 


Total Ist 6 months, 1930 .....+++ Coece 


42,883,000 44, 


41,631,000 
44,558,000 
eee 


44, ’ 
48,899,000 
oo reeseressereeseevesepesers $300,762,000 


$23,000 4 
46,718,000 
49,581,000 6 


60,327,000 


56,647,000 


Total ist 6 months, 1929 .....s.0¢ COCO O OOOOH OO EEO ESEEOEEOEEEOECEEEs $306,740,000 


Decrease 2% wescsccccccccsevaceese 
Increase, June, 1930, from June, 1929, 1% sere 


SeeeeeeeSeCeeeeeeeeeeeeesere 


$5,978,000 
$655,000 


ereetereereerrere 


*Companjés having in force 84 per cent of tota) outstending business in Canada. 
New, ordinary business only. Figures by Life Insurance Sales Research Bureau, 


Hartford, Connecticut, 


INTERNATIONAL MEET 
HAS FINE PROGRAM 


List of Speakers For Life 
Convention is — 
Announced 


Many outstanding personalities in 
the life insurance world will address 
the International Convention of Life 
Underwriters when they meet in To- 
ronto on September 24, 25 and 26. The 
list at present is somewhat tentative, 
but embraces some of the most impor- 
tant life insuranee experts on the con- 
tinent. Leon G. Simon, of New York, 
is chairman of the programme commit- 
tee and J. G. Taylor is vice-chairman. 

The following is the tentative list 
of speakers: - 

R. C. Borden & A. C. Bussey—Asso- 
ciate professors of Public Speaking, 
New York University, N.Y. 

Louis M. ‘Crandall — Sperial akent, 
New England Mutual Life Insurance 
Company Norwich, Conn. 

William F. Deneen—Educational di- 
rector, Mutual Life Insurance Company 
of New York, Chicago, 

Clyde F, Gay—Assistant superinteo- 
dent of agencies, Aetna Life Insurance 
Company, Hartford, Conn. 

Chas. C. Gilman — Agent, National 
Life Insurance Company of Vermont, 
Boston, Mass. 

Ear] G> Manning—Agent, John Han- 
cock Mutual Life Insurance Compeny, 
Boston, Mass. 

Clay Hamlin—General agent, Mutual 


INSURANCE COMPANY 
Fire Insurance at 
Tariff Rates 


Pres,—JAMES STEWART 

Viee-Pres— FRANK © FOWLER 
yor 

Sec.-Tress—J. B. PACHE 

Head Office: 


WINNIPEG - MANITOBA 


GANANOQUE 


Midway between Toronto 
and Moxtreal 


on the River St. Lawrence 


INDUSTRIAL 
SITES 


Cheap Power 
Abundant Labor 


Excellent 
Transportation 
Facilities 


Unsurpassed 
Residential Centre 


Apply to: 
Chamber of Commerce 
GANANOQUE, ONTARIO 


= 
HERBERT TAREYT 
edistinctive English smoking oe 
Truly worthy of your choice, Intrigues 
the most fastidious. A smoke you'll 
over. 
Glass Humidors $1.50 and $3.00 


Te Herber~ 


Fevt 
—_— 
vmoking _Mixture 


ondon 
THERE'S SOMETHING ABOUT 
IT YOU'LL LIKE’ 


SEALED POUCH PACKAGE ~ 


Benefit Life Insurance Company, Buf- 
falo, N.Y. 

Dr. S. S. Huebner—Dean of the Am- 
erican lege, 06 Life Underwriters, 


Philadelph 

Roger B. Hull — Managing director 
and general counsel National Associa- 
tion of Life Underwriters, New York. 

aa Kavanagh—Second vice-presi- 
dent,” Metropolitan Life Insurance Co., 
New York. 

L. N, L'Espérance — Imperial . Life 
Association Company, Montreal. 
Leddy—London Life Insurance 
Cuppene Saskatoon. 

Jo G. Lonsdale—President, Trust 
Company Division, American Bankers’ 
Association, New York. 

A. N, Mitchell — Genegal manager, 
Canada Life Assurance Co., Toronto. 

John Morrell — Associate manager, 
Equitable Life Assurance Society, Chi- 


0. j 
o> = A. Stevenson — Manager, Penn 
Mutual Life Insurance Company, Phila- 
deiph Pa. 
. W. Swanson—Professor of eco- 
nomics, University of Saskatchewan. 
J. F, Weston—Managing director, Im- 
perial Life Assurance Co, Toronto, 


Registered with Department of insurance, Ottawa 


SUPERINTENDENTS FIX 
TENTATIVE AGENDA 


Provincial Officials Plan 
Puey Session at 
dmonton 


Many important subjects will be dis- 
cussed when the thirteenth annual con- 
ference of the Association of Superin- 
tendents of Insurance of the Provinces 
of Canada is held at Edmonton, on 
August 25, 26 and 27. A party from 
eastern Canada ,who will attend the 
conference are taking a boat trip to 
Fort William and will spend the week- 
end prepedia the conference at Jas- 
per Park ge. : 
The following are some of the main 
items in the tentative agenda as an- 
nounced by R, Leighton Foster, secre- 
tary of the association: 

Statutory Co in Life Contracts: 

Report by special committee (British 
Columbia and Saskatchewan) appointed 
at 1929 conference: : 

(a) to examine into the suggestions 
made at the conference that such pro- 
visions as are contained in section 
of the B, C. Insurance Act may n 
amendment and in what respects; 

(b) to — the provisions relating 
to disabjlity insurance which the Na- 
tional Convention of Insurance Com- 
missioners decided at their meeting in 
Toronto should be put into effect and 
to prepare for the next conference a 
draft of such provisions as may appear 
suitable for adoption by this associ- 
ation; > 

(c) to examine into the questions 
raised by the report regarding Section 
$1 of the B. C, Insurance Act, and if 
it appears that such provisions are in- 
consistent with the disability and 
double indemnity policies in use in 
Canada, amendments 
thereto; 

(d) to ascertain what power exists 
under the insurance acts in force tv |} 
promulgate any such provision as, is 
mentioned above by way of regulation, 
and if necessary to draft a section con- 
ferring such power. 

Presented by Messrs. Garrett and 
Fisher. 2 
Fire Insurance Legislation: 

General review of. provincial fire 
legislation with icular reference to 
newly-enacted Nova Scotia fire insur- 
ance legislation. 


{INSURANCE COMPANY ~— 
Head Office: WINNIPEG : 
Toronto Office: 767 Yonge Street 
1st Vice-President, T.'8, McPherson, Victoria, B.C. 
2nd Vice-President. Allan S$. Bond, Winnipeg, Man. 
Applications for Agencies invited 


ASSURANCE COMPANY LIMITED of LONDON, ENG 
Assets Licensed for Fire and 
$1,000,000,000 Casualty Insurance 


SEATTLE, WASHINIGTOS 


HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO ~— 
Writing Fire and Automobile Insurance at Cost 
Assets $4,784,342.81 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 
BRANCH OFFICES: 


to propose 


INSURANCE COMPANY . 
* Business in Force, $22,000,000.00 
erent Established 
from Coast to Coast 


Head Office — TORONTO, ONTARIO. 


Operating in Manitebe. Saskatchewan, Alberta and British Colambis 


THE WAWANESA MUTUAL INSURANCE CO. 
Canada’s Largest Fire Mutual 


FIRE 
Ansurance In force over $152.000,000.00 
We are now 


For the out-door Man 
«4 7 


LIGHTNING 
a ha ages 


THE WAWANESA MUTUAL INSURANCE CO. 
Wawanesa, Man. ae .s 


WINDSTORM - 
Assets over $2,686,000,009 
ta. 


Head Office: WATERLOO, ONTARIO 
Armia 1960 nike sine set intel 
W. H. SOMERVILLE. General i 


Smart, 

| Serviceable and 

' Economical | 
Wear All the . 
Year Round 


HOUGH “LUVISCA* 
Shists, Pyjamas and ~ 
Shorts are cut and finished 
for long and faultless serv. 
ice, they have that unmis- 
takable note of elegance 
~ and comfort which all men 
value. Soft and easy-fitting, 
fine textured with perman- 
ent colours, Smartness by 
day and ready response at 
night are always enjoyed. 
From each washing and 
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PYJAMAS AND SHORTS 


SOLD BY ALL LEADING STORES 


If any difficulty in obtaining, write Mr. F. B. Foster; Room 409, 455 Craig Street West, Montreal 


NORTHWESTERN MUTUAL J 
FIRE ASSOCIATION. 


Tecate, eereal, Quobee Clty, Belnt Joba, Halifas and Chariotinews. we 
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change for the cheques payable to its 


“Rogers had got in 

deep he could sat ionect falsify the 

— He left the city suddenly and 

not been heard from since. 
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Brief, Intimate Glances 
at Trefid of Things 
Economic 


Prepared weekly by the Bankers’ 
Bond Company, Toronte 


Catiadian markets during the past 
week have been Seeaulet while the 
trgders’ index prices as furnished by 
the Dominion statistician for the 25 


best selling industrial and public util-| d 


ity stocks on the Montreal and Toronto 
Stock 8 was 20.8 lower than 
for the previous week. Wholesale trade 
conditions were reported to be normal 
although demand for many staple lines 
are subnormal. Manufacturing opera- 
tions are active for the time of year 
and car loadings show an advance of 
10 per cent over the previous week. Re- 
orts emanating from the Maritime 
vinces indicate trade conditions as 
fairly oot there, while business activ- 
ity in the prairies is reported as being 
from fair to poor. Prospects of the crop 
continues to be favorably commented 
upon although slight damage has been 
done x owing to adverse weather 
conditions. At present Canada ‘is ship- 
ng the bulk of wheat imported by 
rope and @ the past week a de- 
cline 6f over ushels is indi- 
eated in thé tarryover of our surplus 
wheat. There appears to be a plethora 
in Canada now while the 
Canadian r is st a premium in 
U. S.. New ¢om to the. number 
of 75 with an authorized capital of $10,- 
263,250, were Feger hed for the wee 
ending July 16, 1330, as compared with 
126 with a capital of $1 
previous week, and 


| capitalization of $49,155,382 for the 


corresponding week last year. 
United States 

During the period under review the 
New. York” market has been fairly 
steady, better support being given to 
the rails’ group owing to the Inter- 
state Commerce Commission’s decision 
- Bg cm egy pene et = gases 

re verage for us- 

trials, fend and 20 utilities show 
an advance of 5.1 for the week,-6.2 over 
&@ month ago and 57.5 below the corre- 
sponding period a year ago, b 
higher the corresponding pe 
two ars ago. Commodity markets 
have been mostly Sg go and weak— 
copper declining to 11 cents a pound 
for export, which is the lowest price 
quoted since the war. Building con- 
tracts show a recession, while automo- 
bile output has also shrunk, General 
Motors s were off 40 per cent dur- 
ing June. “Money has been freely of- 
fered at 1% per cent while brokers’ 
loans for the week show an advance of 
eeeree A review of financial con- 
ditions in the various states tends to 
the belief that the distribution of new 
issues continues below normal, while 
the outlook for the future is considered 
as being generally fair. June business 
activity. is reported as being 1% per 
cent below the previous month but one- 
tenth per cent higher than the lowest 


d} figure recorded in 1924 which was dur- 


the month of July. 

ompared with June 1, the business 
index for July 1, reveals an increase 
of 82-per cent in building, three per 
cent in railroad earnings, two per cent 


ank}in bond sales, nine per cent in bills 


discounted and one per cent in mone- 
tary gold stocks held. Compared with 
the same month iast year buildi 


| shows an increase of 10 per cent, sto 


sales 11 ce bond 
eee sete 46 cumhare a 
cent, eta 


‘mon gold s 
commercial failures 14 
cite coal production 
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per cent.. All 


ed | other subjects indicate decreases vary- 
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with the company, 

Was given power to 
with another officer but 
i tae payees.of drafts, 


After the Dominion Gresham Com- 


the wn Trust «Company, named 
r the spgeel, which 
was successful. The majority of the 
* found that e customer's 

to the bank was limited. 
leave to a to the privy 
e bank and 


on 
- 


ore 
Blanesbu Russell,. Tomlin 
and ling. oe week the judicial 
advised his majesty that 
the bank should be held liable toward 
the Dominion Gresham Guarantee & 
Casualty Cemreny and Crown Trust 
Company, liquidator, in full amount 
¢laimed, with costs in all courts. 

The committee found that the resolu- 
of cheques by 
ogers was one, 
© bank, con- 


tion ‘as to the signi 
two officers, of whom 


- stituted s limited authority to the bank 
to deal with the customer's funds; that 
‘the cheques so delivered to the bank 
constituted only authority to the bank 
to hold the funds represented by the 
cheques for further orders from the 
customer; that the bank had no cor- 
porate authority from. the customer to 
take Ropar's statement or his written 
instructions in the form of requisitions 
as to the making of drafis in favor 
of anybody, wholben creditors of the 
customer or. not, 


Bank Took Chance 

It was held further that each time 
Rogers requested a draft in favor of 
somebody other than the customer 
itself the bank took its chance if it 
se mot to enquire if such authority 
Wwere actually vested in him, and that 
Rogers had exceeded his authority each 
time ‘he presented a cheque and asked 
for a draft. A flagrant excess of suth- 
ority existed, moreover, when he asked 
for and received drafts payable to him- 
self; there was never any suthority 
vested in Rogers, actual or apparent, 
nor did the customer by any corporate 
act represent or hold out to the bank 
that Rogers ha¢)any such authority, As 
to ratification, there could be no buch 
thing as-neither the customer nor its 
auditors had any suspicion or grounds 
for suspicion that frauds were bein 
perpetrated. The company could no 
ratify something it knew nothing about. 


- . Weekly Bank Clearings 


Eastern Cities 
July 20, ’29 July 17, '30 
3,778,882 § 8,889,605 
2 1,068,298 
923,934 
7,298,498 
147.800,510 
7,686,318 
809,094 
1,052,990 
111,942,066 
5,512,610 
1,259,404 


Peterboro’ evcesese ’ 
Toronto ....00 eves 189,513,336 

milton 8 
Kitchener 


1,618,320 
6,404,930 4,602, 
1,267,182 
Western Cities 
\July 20, °29 July 17, ‘30 
1,580,605 § 804 


= Fancouver 

¥ietoria 
576,954 
4,893,551 
5,441,178 


ing from-77 per cent in bills discounted, 
47 per cent in brokers’ loans and coffee 
prices to 4 per cent in bond and mail 
order sales. Increases in payrolls are 
indicated in the petroleum refining 
industry 1% per cent, and slaughtering 
and meat packing % per cent. De- 
creases are given in the payrolls of 
all other industries from 34 per cent 


in earpet and rugs to 1 per cent in 


paper and printing. 
United Kingdom 

The past week’s statement of. the 
Bank of England shows a decrease of 
81,500,000 im reserves against a pro- 

rtionate increase in deposits. Bul- 
jon to the amount of £214,000 was 
rel by the bank for shipment 
abroad. The proportion of the bank’s 
reserve to liability i¢ 1% per cent 
lower ‘than the grevione week and 
stands at 44.37. England's reply to 
Briand’s conception of the United 
States of Europe was diffident with 
reservations for reconsideration for it 
would seem as if this plan would be 

ainst the principles of the League 
of Nations. Germany on the other hand 
thought Briand’s idea somewhat im- 
P eable, whilst Italy’s repiy al- 
hough domineering in tone was will- 
ing in participation, The lesser nations 
of Europe were readily acquiescent. 
Party politics have been conspicuous 
recently in decrying the benefits of 
intra-empire trade. ; 

The revenue return for the first quar- 
ter of the current fiscal year, i.e., June 
80, 1980, released hy the British Govern- 
ment discloses the total revenue as 
being £2,179,674 higher than last year, 
while total expenditure is £9,401,896 
higher. The return is in most respects 
a Sepa snent. for of the £40,000,000 
budgeted for as the anticipated in- 
creased revenue only £1,500,000 have 
been obtained in the first quarter, on 
the other hand while £31,000,000 was 
provided as increased expenditures, 
already £9,509,000 have been spent. 
General revenue receipts have been 
maintained fairly well over last year, 
with the exception of those from 
stamps, income tex and sufiax which 
have fallen below expectations. 
would almost seem as if the financial 
inexperience of financial matters of the 

resent government will be the main 
ssue contributive toward the Mac- 
Donald ministry’s downfall. 

General 

During the first half year of 1930, 
Germany continued to share with the 
rest of the world in recessive commer- 
cial conditions. Since to the settlement 
of the reparation, the external finan- 
cial troubles were overcome while 
capital ceased te ‘emigrate and foreign 
money rates, which were 3.9-per cent 
in 1927 and had increased to 6 per cent 
in October, 1929, n fell to-3.4 per 
cent in May, 1980. In all other aspects 
German economic statistics reveal ten- 
dencies similar to other countries. The 
index of industrial production, which 
had reached 109.1 oo cent (1921—-100) 
a year ago, has fallen to 84.6 per cent. 
There is no branch of. industry which 
— claim to be an exception to this 
rule. 


Increased Gold Reserves~ — 
Cover Notes and Deposits 


Gold held by the minister of finance 
against Dominion notes end ——— 
banks deposits increased by some $700, 
000 during June according to a state- 
ment issued by the department as of 
June 80. Gold held amounted to $65,- 
fy9.961 as against $64,948,831. on May 

. Notes in circulation amounted to 
$108,518,634 as compared with $108,- 
389,260. Gold held against ens bank 
deposits decreased slightly to $2,507,- 
$74.68 from $2,535,299.39. 

In. addition to the $108,518,633.80 
there were on June 30 Dominion notes 
amounting to $49,700,000 outstanding 
against approved securities, under the 
provisions of the Finance Act, 1923, and 
$16,000,000 issued under authority of 
chapter 4, Dominion Notes Act, 1215 


Banking World Complete Analysis Given 


NEW YORK BUYS» 
CANADIAN FUNDS 
NEAR GOLD POINT 


Shipment of Bullion From 
US. is Considered 


Probable 
The first shipment of gold of an 
importance since 1927 to Sena 
Canada was shipped from New York 
by the Canadian Bank of Commerce 
on July 21 as a result of the com- 
paratively high premium on Cana- 
ian in New York. On that 
date the dollar was quoted at 100. 
125 in terms of New York funds, 

During the past week the Cana- 
dian do in terms of New York 
funds has reached the woe 
mium since evenber, 
1928, and with quotations hov 
about the gold point of 11/64 of one 
per cent over. which shipments of 
gold may become profitable, it was 
considered ible that gold might 
be shipped from the United States to 
Canada this week or in the near 
future. New York dealers state that 
the exchange shows a remarkably 
firm tone. 

Due to the cheap money rates now 
prevailing in the United States {t is 
understood that the true point at 
which gold shipments to Canada 
from New York would be profitable 
is lower than usual and New York 
a appears to be that when the 
exchange rates near the gold point 
that shipments will be made quickly 
and especially since loss of interest 
will not figure as largely in calcula- 
tions as usuai and that the Canadian 
banks will be glad to secure any gold 
that is shipped. 


Conditions are Cheneed 
Conditions have been altered in 
exchange which are reflected in the 
resent rates for Canadian dollars. 
Proaveda from Canadian bond flota- 
tions which were largely taken up 
in the United States are being re- 
ceived in Canada. The’ movement 
of Canadian grain brings a consider- 
— ee ae aco aae on 
n éxchange in payment for ship- 
ments of grain. The low interest 
rates prevailing in New York have 
resulted in a substantial reduction in 
the amount of Canadian money 
which was formerly loaned on call in 
that centre and the limited activity 
of the stock exchange has reduced 
speculative interest. ,The tourist 
season in Canada is now at its height 
and travellers are leaving a lar, 
amount of United States money 
this country and this is also a con- 
tributing factor to the present pre- 
mium on funds. 
Near Gold Point 

On Saturday, July? 19, Canadian 
funds were quoted at a premium of 
9/64 of one per cent in New York 
or but 1/16-of one cent below 
the rate at which gold could be prof- 
itably shipped to Montrea] under 
present ¢onditions. At that time it 
was anticipated that quotations 
would hold firm during the presen 
conan Bent * 
crease m s 
stated itt interest would be figured 
at 2 per cent for of 
costs of transportation and one 
day’s interest would be lost from the 
time of purchase of gold at the Fed- 
eral Reserve Bank of New York to 
the obtaining of a Canadian banking 
credit through the sale of gold in 
Canada. . 

Gold shipments from New York 
to Europe and Canada have been 
anticipated for some weeks and an- 
nouncement has but recently been 
made of a shipment of $4,000,000 
gold to France by Lazard Freres. 
This marks the first important con- 
signment of metal to leave the 
United States since January, 1930, 
when a consignment of $8,497,000 
was ship From late in October. 
1929, to the January shipment a tote 
of $73,893,000 left the United 
States. The recent shipment is con- 
sidered to be the possible beginning 
of a considerable movement of gold 
to France. 


In the Mail 


U.S. Coing in Canade 

Editor, Financial Post:—For some 
time I have been watching with interest 
the very large proportion of U.S. silver 
and copper coins in circulation here 
<48t. Thomas, Ont.) as compared with 
our own, and believe it a fair inference 
that similar, though perheps not quite 
g0 extreme, conditions exist throughout 
southwestern Ontario and possibly else- 
where in the Dominion. 

As a very fair profit accrues to the 
Dominion through the coinage it occurs 
to me that it ‘ esirable for the finance 
department, Sirough and with the sys- 
tematic co-operation of the banks to 
collect and deport a large share of this 
foreign coin fer replacement of our 
own. If thoroughly done this might 
also have a slight effect on the erratic 
exchange situation. 

As an illustration: my household is 
an ordinaty one dealing with local mer- 
chants and market people. On Jooki 
ante he tomalls, yore on two Foe nt o 

wing coins: 
canons T fon oe cata aca 
Value 
sit ‘ ne a8 
duly 17... . J 

Other tests have produced practical- 
ly the same results, 

I recall a number of years sgo when 
the situation was not as extreme as at 
present the gevesmmens and banks 
acted slong the lines indicated with 
very satisfactory results. If my mem-~- 
ory serves me correctly, the banks col- 
lected the coin and the finance depart- 
ment paid express charges to New York 
or some other exchange point. The sub- 
ject seems to be of sufficient impor- 
tance to be worth attention.  -~ ie 
Bt. Thomas, Ont. “Subscriber. 


Bank Chat 


The Bank of Nova Scotia announces 
the following appointments: E. I, Rod- 
efs, as manager at St, Catherine 
Strect, Montreal, branch. Mr. Rodgers 
is ‘succeeded as manager at Renfrew, 
Ont., by W. R. Berford, Toronto. F. 
Davia as msnager at Carbonear, New- 
foundland. J. N. Adams ag acting man- 
ager at Spiritwood, Sask. 


G. 8. Hackland, formerly inspector 
for the Dominion Bank, has been sp- 
pointed manager st Windsor, Ont., suc- 
ceeding Arthur M. Cowle who has been 
transferred to head office in Toronto, 
Mr. Hackland is a former manager of 
the Saskatoon branch. 


W. R. MeKay, manager for the Royal 
Bank at Pincher Creek, Alta., for the 
past four years was honored recently, 
upon his departure for Innisfail where 
he is now manager, by the presentation 
of a handsome rt bag and a set of 
stecl-shafted golf slubs, _ 
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or mote persons in one 


$10,000, 

y Damage—For damage or 
destruction in excess_of $100 to prop- 
erty of others, $1,000. 

Interest and cost are additional to 
the above limits of liability. 

Proof of Financial Responsibility 
may be given by either of the follow- 
ing methods: 

(a) Filing of a policy of an auth- 
orized Insurance Company with 
limits of $5,000/$10,000 for Public 
Liability and $1,000 for Property 
Damage. 


s 
(b) Filing of bond of an author- 


Of Responsibility Law 
Enforced By Manitoba 


eplatenenlacdsiettitenstatiigtonns ~~ 
Following close on the heels of an| registration will apply to all the cars 

excellent analysis of Ontario’s new | owned oo offender. 

financial responsibility’ law, the ust Pay Damages 

Western Canada Insurance Under-| If damage be done to the person 

writers’ Association has issued this| or property of others the operator’s 

week a brief but thorough resume) license or motor vehicle registration 

of the safety responsibility law/ which has been suspended will not be 

which went into effect in Manitoba| restored until damages awarded by | ized guarantee or surety company. 

on May 1, 1930. This law applies to| a court of Manitoba or in any other} (c) Deposit of securities to amount 

aid automobiles, ae ee ere? 2 Lame mere as a Semmens of $11,000. 

ers, motorcycles an ors and is| of damages by ents may , 

intended to encourage safe and care-| authorized by the court in Manitoba Insurance Incontestable 

ful driving and to penalize reckless| which gave judgment. Proof of} In the event of damage being done 

or careless drivers, financial responsibility will also be| ‘0 another person or to property of 

watee’s another person, and judgment is ob- 


: for the future. 
20 ep es 

tiepeee none hae Seater wohl © regis- most important point is that the | tained against the insured, the in- 
tration will be suspended until the license and registration will remain | 8urance policy issued is incontestable. 
holder has given proof of his finan-| Suspended until the judgment rend-|And if through misrepresentation 
cial responsibility if any of the fol- | ered has been satisfied and the person | Upon the application for suck policy 
lowing offenses have been committed| sive proof of his financial respon-| tT in the event of a breach by the 
in Manitoba or in any other province | Sibility for future accidents. s| insured of any term, provision or 
of Canada or in any of the states of | May mean that unless an owner of | Condition of the’ policy which would 
the United States; or, if he has not |@m automobile is protected by an in-|Telieve the insurer of liability, the 
a within inc, dary anya arog icity acre eas tos |anteny apenas ay ti 
y e y incurred and thus y law, pay the 
meen Sot Se Set oes be permanently debarred from driv-| damages to the person injured 
ing. » |up to the limits above : 
Amount of Liability But in such case the insurer 
The amount of proof of financial| Shall have the right to recover 
responsibility requ is as follows: | from the person insured the amount 
ublic Liability—For damages by | %° paid in liquidation ef the damages 
reason of the death or personal in-| for the injury he has done to the 

jury to one person in any one acci-| Persons, or property of others. 
dent, $5,000. Every motor accident in Manitoba 
For damages by reason of the| must be reported to the volice by the 

death of or personal injury to two/| persons involved. 


» » » in London, Paris or Havana—anywhere 
you go—Travellers’ Cheques eré universal 

. Before going away buy Travellers’ Cheques 
at The Royal Bank of Canada and avoid ~ 
‘worry while travelling, They ere as good as. 
cash and far safer. ay 


From Chinato Perum 
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UG) 


, 


caused to the person or proeettr of 
another arising out of a motor 
vehicle accident, whether such judg- 
ment be rendered against him in 
Manitoba or in any other province. 


- . List of Offenses 

The folowing are the offenses 
mentioned in the Act: 

Reckless driving’ Ao any ney to 
any on or property occurs in con- 
nection therewith. 

Racing on a highway. 

Failing to remain at or return to 
the scene of an accident. 

Dri without a license. 

An minal offense involving the 
use of a motor vehicle which includes 
any conviction for driving a miotor 
vehicle while intoxicated or under 
the influence of liquor or drugs. 

The suspension of an owner’s 


THE ONTARIO LOAN AND DEBENTURE CO, 
LONDON 59 Years in Business CANADA 
Capital, $2,000,000 Reserve Fund, $3,000,000 


The Company’s Debentures are a legal investment for Trust Funds which may 
also be deposited in the Company's Savings t. 


Money loaned on First Mortgages including building loans, Applications invited. 
A. M. SMART, President. T. H. MAIN, Manager. 
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That is your reward when you use British American Gasolene. 


A 
_ 


"4 


Power to take you where you want to go; at the speed! you 
wish to travel ...:.: with unfailing smoothness. 


Power to get *eway,*power “on pickup, power‘ without the 
penalty of excessive carbon, pitting. .~. or any of the troubles 
caused by gasolenes of less than the highest quality ..... and 


there is no price penalty) 2 


A GRADE 
FOR EVERY 
CAR 
TRACTOR 
AND 
TRUCK 


The BRITISH AMERICAN OIL CO. LIMITED 


Ok 


= , a Be 4 , 2 . > » Bs léTd 
Peerless, Super-Power and British American ETHYL Gasolenes » Qulvim 
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Dividend Notices 
ee ———————— 
Mcintyre Porcupine Mines, Ltd. 
vee | Personal Liability) : 

DIVIDEND NO. 47 A 
Notice is hereby given that a dividend of 
five r t.. (5%) on the issued Capita! 
Saal n cece fe Ss Sera 


of record at the close of 


RAE see 

rar a : . 

Dated the 22nd day of 
ae & ~ : a ‘Me Oo 


1 : 
coke of the Board. 
, ‘ BALMER NEILLY, 


"Dated at Toronto, July: 27, 1930. 


* DIVIDEND NUMBER 204 
HOLLINGER CONSOLIDATED 
GOLD MINES, LIMITED 
A dividend of 1% on the outstand- 
Lea aunt pacts ea dey 
\ of August, 1930, on which date eapeers 


\ will be mailed to shareholders of record 
of business on the 29th 


o" 1930, 
Assistent-Treasurer. 


- 


}rather above the estimate. 


BELL PHONE 
GAINS UNDER 
ESTIMATES 


Easing of Business Has 

Influence on “New 
Installations . 

WILL SHOW INCREASE 


Share Earnings for Full Year 
May Not be as High as 
Reported for Last 


a Year 


From Our Own Correspondent 


MONTREAL.—Progress of Beil 
Telephone’ Company of Canada for 
the first half year, while in a broad 
sense may be said to have been 
along lines experienced in the past 
few yehrs, did not come up to ex- 
pectations in net results. 

The company has never followed 
the example of many other utilities 
in issuing ee statements of 
earnings, but. @ expansion or 
contraction of physical equipment a 
fairly close estimate can be had of 


operations. , ; 

While no definite figures are avail- 
able, it is learned that the number 
of new installations installed for the 
first half of, this year has been 
On the 
other ee ore os mrese 
percen e-0 usual, 
thus reducing the net increase. 

This is not s ising in view of 
the general unsettlement of business 
in Ontario and Quebec. The decline 


t,|in Montreal and Toronto brokerage 


>. 


“DIVIDEND NOTICE . 
dend of Tite oat cent on 


be declared : 
er oes 


i. the Board “g 
or ey M. H. HUTCHISON, 
' Secretary 


Lake of the Woods Milling Co, Ltd. 
8 fins on eg end 


Notice ish 
eee eee 


is heteby given that a Divi- 
the Pre- 
Bast, 1986, 
it 4 
“on: *y: Sep- 
to Shareholders of | creasing. 
fan ©n|is not as 


business, for example, has had its 
effect on toll traffic and the number 
of telephones in use. In some offices, 
installations are numbered by the 
dozen and when economies are sug- 
gested, fewer telephones are used. 
Toronto Good Example 

The number of telephones in use, 
however, is constantly increasing. 
‘On June 30, 1930, the Toronto divi- 
sion of the Bell Telephone had 
204,201 telephones installed. Of To- 
ronto houses 80 per cent have telg- 
phones, and only purely residential 
Evanston, [ll., or 
P.Q., surpass this 

record 


‘From present indications it is ex- 


| | pected that the Toronto division wil 


record a net increase of 8,500 sta- 
ions this year. This is the smallest 
increase since 1921, the year of gen- 
eral business deflation. The com- 
pany had estimated a net increase 
of, 12,000. While disappointing, the 
increase is nevertheless considered 


Last year the increase was 15,000 
telephones, but 1,500 of those: were 
pepe for by the Royal York 


The situation in Toronto as re- 
additional new stations is 
ly a reflection of conditions in 
other areas served by the Bell Tele- 
ag Company. The point should 
borne in mind, that the number 
of telephones in use is steadily in- 
, though the gain this: year 
as had been antici- 
pated earlier in the year. 
Toll Traffi 


c jer * 
Long distance toll traffic, which 


has been a feature of the company’s b 


erations of late, has slowed down 
is year. The number of calls this’ 
summer has been satisfactory, but 


oO 


(ef no nominal or par value) of |the ratio of increase of other years 


the Com 


for the three months end- 


has not been maintained. Here again 


Ist, 1 be declared - | inactivit 
ee . 930, pay vity of the stock markets has 


mber ist, 1930, 
a rd at the close 
- of business on Saturday, August 16th 


to Sharehoiders of 


1930. 
By order of the Board. 
‘ M. H, HUTCHISON, 
* Secretary. 


| THE CANADIAN BANK 


OF COMMERCE 


P Dividend No. 174 


met 


=, holders of 
ie is 9 Bist, 1930. 
Be 'y order of the Board. 


dend of Three 


ending 3ist August, 1930, 


Books: will not be closed. 
By Order of the Board. 
S. H. LOGAN, 


Toronto, 18th July, 1930. 


Consolidated Sand & 
Gravel Ltd. 


; Preferred Dividend No. 9 


is hereby given that a dividend of | munication 
at the rate of $7.00 per annum) 

been declared on the Prefer- etc 
Sand & Gravel ° 


of Consolidated 


Limited, for the 


at 


A. M. HARNWELL, 
- Toronto, Ont., July 2ist, 1930. 


Standard Paving & 
Materials Limited 
Preferred Dividend No. 6 


« mY 


: Notice is hereby given that the 
«- , dividend of $1.75 (being at the rate of $7.00 nal 
per pana) pee . has been declared on an additional 140,000 shares of com- 
the Cumulative, Convertible, Redeemabie, 
=. Preferred shares of Standard Paving & Ma- 
_ terials Limited, for the period ending August 
16th, 1930, payable August 15th, 1930, to 
harehold: f record at the close of busie 
-jand participated in dividends after 


3 ers 0 
ness July 3ist, 1930. 
By order of the 6 ° 
N. C, SHIPMAN, 


Sec 
-; ‘Toronto, Ontario, July 2ist, 1930. 


bi 


Standard Paving & 
, Materials Limited 


Common Stock Dividend No. 6 


Notice is hereby given that a divi- 
r cent upon the 


ie paid-up Capital tock of this Bank 
is s been declared for the 


General Manager. 


i period ending August 15th, 
g 1930, payable August 15th, 1930, to share- 
close of business! Revenues will undoubtedly be high- 


had@ its effect upon the long distance 
telephone communications. The slow- 


*\ing up of business is also another 


a in holding down long distance 
ca . 

This result is to be expected. 
Heavy capital expenditures by the 
company — over $10,000,000 this 
year—on additional equipment and 
lines for long distance traffic, is in- 
dicative of the confidence of the 
management in the growth of this 
department. Special efforts have 
been put forth by the company to 
poularize this method of communi- 


quarter ‘ 
dad that cation and the results to date have 


the same will be payable at the Bank 
and its Branches on and after 2nd 
September next to shareholders of | taken on a 
record at the close of business on | increase in 
the 3lst July, 1930. The Transfer 


been very encouraging. 
Sell Auxiliary Services 

Sales of auxiliary services have 
new importance, and the 
business: of this depart- 
ment has tended to offset the loss 
recorded in other branches. In this 
division the company is providing a 
service of stock quotations from the 
New York stock exchanges on the 
teletype. Up to date Bell Telephone 
has installed 11 teletypes in To- 
ronto and 21 in Montreal, a gain 
of 32 for the year. The use of this 
machine is steadily growing, it being 
especially useful where speedy com- 
is desired between 
branch offices or offices and plant, 


Forecast of earnings this year at 
this point has little or no value. 


er than in 1929, but on the other 
and, expenses will also be larger. In 
addition the company will have to 
meet heavier interest charges on its 
funded debt, an additional $7,500,- 
000 of bonds having been sold in 
May, 1930, while another $5,000,000 
was sold in February. 
More Stock Issued 
Share earnings will be affected by 


mon stock outstanding to over $75,- 
000,000. This additional block of 
stock was offered in the form of 
rights to shareholders last August 


April 15, last. 

There has been a limited amount 
of trading in the common stock of 
the company for some weeks past. 
It is now selling around 150, at 
which level it returns about 5 1/3 
per cent. The sound investment 
merits of the stock are generally 


Notice is hereby given that a dividend of | appreciated and buying is solely on 


fifty cents (being at the rate of 
annum) per share, has been 
issued No Par Value 


at the close of business July 8st, 1930. 
By order of the Board. 
N.C, SHIPMAN, 
. Toronte, Ontario, July 2ist, 1930. * 


Winnipeg Renters Few 

The percentage of home owners in 
Winnipeg is 64 per cent, which, accord- 
ing to the Industrial Development 
Board of Manitoba. is one of the high- 
est percentages on the continent. It 
compares with: Buffalo, 38 per cent; 
Baltimore, 58 per cent; Pittsburgh, 28 
per cent; Cincinnati, 58 per cent; Min- 
neapolis, 48 per cent and Toronto, 63 
per ceht. 


ae 


se) 


’ 


$2.00 per | j 
Tisteved oa tie investment account. 


Common Stock. of 
Standard Paving & Materials Limited, for 
the period ending August 15th, 1930, payable 
August 15th, 1930, to shareholders of record 


Business of the Bell Telephone Co. 
of Canada in Toronto district, judg- 
ing by installations of new tele- 
phones to date, will result in an in- 
crease for the full year of 8.500 tele- 
phones. This information was 
secured by The Financial Post from 
W. J. Cairns, division manager in 
Toronto for Bell Telephone Co., and 
it indicates that, whatever has been 
happening to business in 1930, it has 
not reduced the necessity of com- 
munication among the citizens or 
their ability to pay for the service. 

Both residential and business tele- 
phones have been increasing in num- 
bers, and with 204,201 stations, each 


telephone representing a station, in 
the City of Toronto exchange area, 
Toronto still sustains its position as 
having the largest percentage of 
telephones to number of houses of 
any large city in the world, Of 
Toronto houses, 80 per.cent have 
telephones, and only purely residen- 
tial cities such as Evanston, ‘Ill., or 
Westmount, Que. surpass — this 
record. ' 
Reflects Growing Population 

“Do you consider this increase a 

direct result of increasing popula- 
tion and wealth?’ Mr. Cairns was 
asked. 
“Certainly there is a distinct rela- 
tion in the increase in number of 
telephones to the increasing popu- 
lation of the city, but telephones 
nowadays tend to have a ratio of 
growth greater than the city’s 
growth in population and in build- 
ings. People in larger houses can 
no longer get along with one or two 
telephones, and according to size of 
the house and means of the resident, 
they will put in nfore telephones up 
to five or six because of the smoother 
and more efficient operation of the 
house personnel and for the sake of 
greater convenience for the family. 
The need to establish quick contacts 
is also leading to greater use of the 
telephone by business and industrial 
firms, and that means more tele- 
phones to a company.” 

Expected 12,000 Stations More 

“How does the increase of 8,500 
compare with, other years?”, 

“It is the lowest increase since 
1921, the year of general business 
deflation. It is good because it is 
an increase but it is disappointing 
because we had expected 12,000 for 
this year. Our estimgtes have to be 
made years ahead, and we keep ad- 
justing them in accordance with 
events as they develop. Last year 
the increase was 15,000 telephones, 
but 1,500 of those were accounted 
for by the Royal York hotel. Natur- 
ally in this year of adjustment many 
telephones have been taken out but 
the new telephones put in will still 
result, according to the present rate 
of increase, in Toronto having in 
December 31 8,500 telephones more 
than on January 1.” 

“Is there any prospect that de- 
mand may drop off during the rest 
of the year?” 

Will Gain More in 1931 

“We do not see why it should,” 
answered Mr, Cairns. “Reports 
from our staff, and they come into 
contact with everybody, indicate a 
growing feeling of confidence in 
business conditions and in the pros- 
pects of Canada for the future. Most 
business men are hoping for better 
business when the election is out of 


THE FINANCIAL POST 


the way. They are inclined to feel 
that so much attention has been paid 
to the matter of business conditions 
in Canada that it has spread gloom 
far beyond what is justified, and 
that election day will put an end to 
gloom mongering. At least, that is 
the general tenor of reports brought 
to us by our outside staff.” 

“As the Bell Telephone estimates 
increase in telephones used for some 
years ahead, what do you expect the 
increase to be in Toronto in. 1931?” 
og The'Financial Post representa- 

ive. 

“We expect the increase in tele- 
hones in 1931 to be 10,750,” replied 

r. Cairns, “That is a measure of 
our faith in the continued growth 
of this city.” : 

With respect to removals of tele- 
phones, The Financial Post under- 
stands that one spectacular move in 
this direction. has been the wholesale 
removal of telephones from offices 
of brokerage concerns, mainly min- 
ing brokers, who in the flush market 
days needed many telephones. How- 
ever, the demand from other kinds 
of business has increased and busi- 
ness telephones in Toronto showed 
an increase of 300 in the last six 
months in spite of the ge drop in 
the total employed by brokerage 
firms. 

‘ Collections Keep Up 

Mr. Cairns reports that collections 
are on a par with last year. As 
these collections touch 80 per cent 
of Toronto homes it is an excellent 
gauge of conditions. ' 

The increase in telephones is in 
line to a certain extent with statistics 
of building permits issued in To- 
ronto. In number these permits are 
on a par with 1929; 1,740 building 
permits being granted in the first 
six months of 1929 and 1,737 in the 
first half of 1930. The total value is 
$1,000,000 lower, but even there the 
advantage is with 1930 if the large 
increase made by permits for the 
Canadian Bank of Commerce and 
Canada Permanent buildings are de- 
ducted from last year’s rere. 
June this year showed the highest 
total for any month in recent years, 
but it ineluded some figures for the 
Canada Life’s new building. The 
eastern district, which comprises all 
Toronto east of the Dop’River, has 
shown a considerable increase in 
building permits both as to number 
and value and also in number of tele- 
phones used. 

Long distance messages fall below 
what was expected but they also are 
ahead of last year. More revenue 
from this source is expected as the 
company has gone to great expense 
to increase its facilities in this way. 


Tax On Personal Income’ 
Would Solve Problems 
Of Provincial Finance 


Present Sources of Revenue 
Have Proven to Be 
Insufficient 


ARE INELASTIC 


Essay Submitted in Royal 
Bank Competition Outlines 
Plan of Federal Co- 
operation 


By J. E. ROBBINS 

Prior to 1913 provincia] budgets 
a. regularly; since then they 
have usually failed to do so. To ex- 
amine the main trends of provincial 
finance in the latter period is to find 
the way to relief. 

The increase in ordinary provincial 
expenditure in 1928 over 1913 was 
210.7 per cent. Of this, approxi- 
mately 30 per cent may be account- 
ed for by the increase in population, 
and 50 per cent by the rise in prices. 
This leaves 130 per cent to at- 
tributed to the broadening of old ‘and 
appearance of new services of the 
provincial governments. Included in 
the 130 per cent is almost 20 per 
cent representing expenditure on 
public utilities which, in the long 
run, paid most of their own expenses. 
The remaining 110 per cent consists 
of added disbursements for services 
that .were non-revenue producing, or 
only incidentally revenue producing, 
such as education. The increased 
outlay for education was more than 
300 per cent; for maintenance of 
highways, more than 400 per cent; 
for interest charges on the public 
debt, more than 600 per cent; and 
such important new items as moth- 
ers’ allowances and old age pen- 
sions had appeared. 

Tax Systems Inelastic 


The most flexible revenue system 
could not have been expected to adjust 
itself to these new and broader avenues 
of expenditure, though its yield might 
reasonably have risen in a proportion 
similar to that of population and prices. 
The provincial systems were so inelas- 
tic as to be incapable even of this. 

The amount of Dominion subsidies 
was only 46.7 greater in 1928 than in 
1913, whereas to have kept pace with 
population and prices an increase of 
80 per cent would have been necessary. 
In the earlier year they constituted 23.8 
per cent of all provincial receipts, in 
the later year only 10.3 per cent. In the 
prairie provinces alone, where a por- 
tion of the subsidies has been meant 
to take the place of receipts from crown 
lands, the drop was on 38.1 per 
cent to 16.8 per cent, and it is there, 
together with Prince Edward Island, 
where the public domain was alienated 
before the formation of the province, 
that the increasing inadequacy of these 
en payments has been n.ost keenly 

elt. 


Resources Revenue Gain 


Those provinces administering their 
own resources found’ them more re- 
sponsive to increased demands than the 
western provinces found the Federal 
treasury, and were to this extent more 
fortunately circumstanced. In Mani- 
toba and Alberta the receipts “in lieu 
of lands” were precisely the same in 
1928 as in 1913; in Saskatchewan they 
had increased only one third, The five 
provinces controlling their own domain 
enjoyed an advance of 112 per cent in 
net receipts from timber lands and 
minee which, together, regularly pro- 
duced more than four fifths of all rev- 
enue from crown lands. Superior as 
this percentage increase is to that of 
the subsidies “in lieu of lands,” it is 
little more than one half the rate of 
increase in total expenditures. 

A selection of the more important 
fees collected by .all of the provinces 
in 1913 yoann just under 10 per 
cent of all revenue then; in 1928 just 
over 3 per cent. Their absolute in- 
crease of 38 per cent contrasts sharply 
with the increase of over 200 per cent 
that would have been necessary to have 
enabled them to maintain thejr former 
relative importance. 

“Tax-Farming” Unfair 

The only taxes in general use prior 
to the Great War were succession du- 
ties and corporation taxes. These, be- 
ing practically the only sources that 


permitted of substantial increases at 
the will of the legislatures, were tax- 
farmed to a disproportionate intensity 
to offset the deficiencies in other 
branches of the revenue systems. In- 
heritance taxes by 1923 in Mantioba 
claimed as high as 47 per cent of 
estates and were only slightly less in 
other provinces. Since then, a realiza- 
tion of the bar that this rate presentéd 
to the influx of English and United 
States capital for developmental pur~ 
poses caused substantial reductions to 
‘be made, in which British Columbia and 
New Brunswick took the lead. But the 
yield is still a major component of 
revenues. Its uncertainty in any par- 
ticular year makes a direct comparison 
between any two years apt to mis- 
leading, but a comparison of the aver- 
see yield in the years 1912 and 1913 

th the average in 1927 and 1928 
shows that it had increased 391 per 
cent,—a ratio almost double that of 
the advance in total expenditure. Simi- 
larly, the enhanced productivity of cor- 
poration taxes between 1913 and 1928 
was over 400 p.c. Over and above this, 
the Dominion government received con- 
siderable sums from the taxation of 
corporations during this period. The 
prime object of all the taxing authori- 
ties seems to have been to obtain a 
maximum of revenue with a minimum 
of trouble and expense, and has re- 
sulted in the present heterogeneous and 
unscientific systems, 

But such increases as these two taxes 
could be made to produce were quite 
incapable of maintaining the balance 
between receipts and expenditure, and 
it was realized that the tax systems 
would have to be broadened to corre- 
spond with the broadening fields of 
expenditure. 

Land Tax Now Used 

A land tax in some form has found 
_its way into each of the nine systems, 
with the exception of Quebec. The four 
western provinces each use it in two 
or more forms, one levy in all cases but 
that of British Columbia being a sup- 
plement to municipal levies, and a 
second, invariably a tax on wild or 
unoccupied lands. The former must 
| be regarded as a distinct encroachment 
on the field of municipal taxation justi- 
fiable only, if at all, as an emergency 
measure. The determination that the 
prairie provinces have expressed within 
the past year to follow in the earlier 
steps of Ontario and Nova Scotia by 
abolishing it, can only be applauded 
by all interested in a more equitable 
distribution of the tax burden. For 
the notorious over-taxation of land 
values in western Canada, beyond being 
an‘ outrage to property holders, it has 
brought disastrous results in its train. 
The City of Vancouver now carries as 
much as $5,000,000 worth of property 
acquired through tax sales, while 
Toronto, with more than double its 
gegen. has on hand less than $250,- 
000 worth. The wild lands taxes were 
introduced ostensibly for the purpose 
of reaching the unearned increments 
euneoony being gained by those who 
had bought land on speculation, with 
no immediate intention of ogy ye 
under cultivation. But their use has 
frequently been abused, and too often 
for the absentee landlord, who was at 
one stroke called upon to bear the 
capitalized value of the tax, it has 
meant confiscation. 

Aside from the taxes that have found 
a place in all of the nine provinces, 
many others are in use in one or more 
while still others, such as the Grain 
Futures’ Tax in Manitoba, have been 
tried and proven ultra vires the prov- 
ince. There is British Columbia’s 
present poll tax dating from 1917 col- 
lectible from males over e‘~*teen years 
of age, with certain exemptions, and the 
road taxes in the Maritimes of a simi- 
lar nature. Prince Edward Island and 
British Columbia still cling to a per- 
sonal property tax despite the recog- 
nized impossibility of equitable oppor- 
tionment. Manitoba, British Columbia 
and Prince Edward Island each have an 
income tax duplicating in a measure 
that of the Dominion government. And 
so might be continued the list’ of 
minor levies, the unfairness or in- 
economy of which prima facie condemn 
them, but in which all of the provincial 
legislatures, excepting those of Quebec 
and Ontario, have sought relief in their 
insistent need and limited opportunity 
of obtaining further springs of revenue. 

Deficiencies in Tax Systems 

The deficiencies in’ provincial sys- 
tems that have appeared in the fore- 
going examinations may be briefly 
stated: 

1. Bouress of revenue have been in- 


sufficient. Budgets have re often 
than not failed to balance since 1913, 

2. This has led to the adoption of 
taxes that are unfair to certain classes 
of taxpayers. Most of the provinces 
at some time in this period have been 
forced to penalize land owners by 
means of a supplementary manage 
levy or other form of land taxation. 
In the western provinces thes. still 
flourish. In three of the provinces, 
income is subject to double taxation. 

. Certain sources are unreliable, 
notably the liquor traffic, the largest 
single source of receipts in most of the 
provinces, constituting over 15 per cent 
of the total in 1928. rther, the gaso- 
line tax might be proven unconstitu- 
tional. 

4. The high proportion of Dominion 
subsidies, income from natural re- 
sources, licenses and fees to the total 
make the systems relatively inflex- 
ible or independent of changing ex- 
penditures. 

Need New Sources of Revenue 

From this it is evident that what is 
needed to offset in a measure the short- 
comings of the systems as they now 
exist is an additional source or sources 
of revenue that will be sufficiently 
lucrative to balance provincial budgets 


reven after certain taxes now in use 


have been abandoned, that will be re- 
liable, that will be self-adjusting to 
changes in the value of money and 
po slations and that will be readily 
adjustable to the changing demands 
arising from other causes, 

That such a panacea is not to be 
found among the revenues now at the 
disposal of the provinces may safely 
be inferred; otherwise they would have 
availed themselves of it before now. 
The whole tendency has been to seek 
increased increments from existing 
sources and to make trial of any new 
avenues that seemed promising, until 
the possibilities in ése directions 
have we!l nigh reached exhaustion, but 
the area of their search has been closely 
circumscribed by a power beyond them- 
selves. From the time of their -con- 
stitution they have been limited to the 
field of direct taxe3, licenses and fees 
within their boundaries, and since the 
pressing exigencies of federal war 
finance arose the Dominion has per- 
sistently encroached upon this sanctum 
by seizing and retaining the income 
tax, It is as far beyond the power of 
the local authorities to forcibly, dis- 
lodge their sovereign power from this 
po tion as to compel it to substantially 
nerease their subsidies—which might 
be consideréd an alternate solution, but 
when awakened to the urgency of local 
needs it is not unreasonable to expect 
that some concession will be voilun- 
tarily, though perhaps reluctantly 
made, as recent utterances of the Min- 
ister of Finance have shown. 

Income Tax Suits Need 

It is clear enough that relief must 
come through the Dominion govern- 
ment.. Past experience. with subsidies 
justifies ecbatdeting them “7 as a 
final resort. Their complete inflexi- 
bility is sufficient to condemn them, 
and they further fail to conform to the 
accepted maxim of ene finance that 
the spending ‘should, wherever pos- 
sible, be also the taxing authority. 
The income tax, on the other hand, con- 
forms admirably to the fundamental re- 

uirements of the local legislatures. 

t is at once reliable, flexible, and 
highly produétive. Its yield of $56,- 
571,047 to the Federal Treasury in 1928 
is probably much more than the sum 
required to arneee the shortcomings of 
the nine provincial budgets totalling 
$168,109,505. 

But to acknowledge that use of the 
income tax offers the best solution for 
the difficulties of the provinces is not 
to admit that it.should without quali- 
fication be ted to them. There is 
the need the federal exchequer to 
consider, and .it embodies very good 
reasons why the Dominion should not 
completely' relinquish its hold, 

1, More than four-fifths of federal 
revenue is regularly accounted for by 
taxation, and of this the income tax in 
the last five years produced 16.2 per 
cent. The loss of a source that has 
attained this importance could not be 
undergone without sofye major compen- 
sating adjustment, en though the 
Federal treasury has in the last five 
years enjoyed successive surpluses over 
expenditure on consolidated fund and 
capital account aggregating 57.7 per 
cent of the revenue from the income 


2. The tax on incomes gives a much 
needed balance to the Dominion system. 
Without it, federal taxes are almost 
entirely commodity taxes and. as such 
operate regressively on smaller in- 
comes, while it operating progressively 
counteracts this tendency and «makes 
the whole system conform more nearly 
to the criterion of ability to pay. 

3. The elasticity of the income tax 
is required in central as wéll as in local 
circles. The complete inability of the 
customs and excise, being mainly spec- 
ifie duties, to meet a critical situation 
in federal finance was amply demon- 
strated during the world war. In spite 
of repeatedly enhanced rates between 
1913 and 1919, their yield was aug- 
mented only 33.1 per cent, while prices 
had more than doubled. English and 
other experiences, as well as our lim- 
ited experience in this country, has 
shown the income tax to be vastly more 
responsive to changing requirements 
whether of a revolutionary character, 
as in the case of the war, or of only 
moderate dimensions. 

4. Its use ensures a lively public 
interest in federal finance that acts 
as a wholesome check on extravagant 
expenditure of the nature that occurred 
in the decade preceding the war when, 
due to the tomplete preponderance of 
indirect taxes, people as a whole were 
quite oblivious to the weight of the 
tax burden. 

It is to be admitted that both prov- 
inces and Dominion have strong claims 
to this coveted engine of revenue, but 
this, per se, demonstrates that neither 
party has an exclusive claim and sug- 
gests that in division of spoils may lie 
the fairest basis of settlement. «That 
the Dominion could manage with only 
a part of it is intimated by the fact 
that a.sum representing over one-half 
of it has in the past five years ap- 
peared as surplus and been applied to 
the reduction of debt. That the prov- 
inees do not require all of it is indi- 
cated by the fact that if used by them 
to produce as much as it now does for 
the Dominion it would enhance their 
revenues to the extent of one-third. 


Could Divide Income Tax 

Income tax practice in other coun- 
tries demonstrates two feasible meth- 
ods for division of the tax between 
central and local authorities. To be 
feasible, sharing of the proceeds must 
be not only administratively expedient, 
it must be conducted pro rata so that 
it will not be in effect an extension of 
the present subsidies. 

1. The provinces might be permitted 
to levy supplementary rates to the 
resent Income War Tax, the Dominion 
f necessary to, avoid over-taxation, 
reducing ore rates but continuing 
to collect all of the revenue passing 


paper—a hard combination to beat, 


on to the provinces the amount pro- 
duced bythe rates they prescribe. 
Such an_arrangement, though foreign 
to Canada, has long been common to 
Continental Europe. L’impét direct in 
France has been subject to the addi- 
tional centimes of the departments and 
communes since the time of the 
Revolution. and Prussian local addi- 
tions have been made to the state 
income tax since early in the last cen- 
tury. Certain advantages might be 
claimed for the adoption of a similar 
policy in Canada, not the least being 
that it would make possible adoption 
of a uniform Dominion-wide tax on 
corporation earnings, similar to the 
resent tax in British Columbia; col- 
ected by the central government, with 
the provinces a. supplementary 

reentages to take the place of the 
iverse and unscientific corporation 
taxes that are now used, ck of 
familiarity with it in this countty, 
however, prejudices public opinion 
against it and, as will appear below, 
the alternate plan does possess a dis- 
tinct advantage. 

2. The income tax field might be 
divided, the Dominion retaining ‘the 
right to tax either the earnings of in- 
dividuals or of corporations, and grant- 
ing to the proyinces exclusive right to 
the other. This method embraces the 
solution finally (1927) -adopted in 
Australia in solution of the conflict- 
ing claims of Commonwealth and states 
to the income tax there. The Common- 
wealth retained the right to the 
earnings of-companies up to the limit 
of 2s, 6d. in the pound, ahd granted 
to the states exclusive use of the tax 
as it applied to individuals, 

Along with adoption of the same 
plan in Canada might go the néeded 
reform in treatment of dividend in- 
come. Under existing legislation the 
ineome of corporation shareholders, is 
taxed twice, first at the source at a 
flat rate of 8 per cent and again as 
part of the recipient’s income. This 
means that before he receives it, nod 
matter how small the amount, he has 
in effect paid income tax on it at a 
rate as high as is paid on an income 
of almost $19,000 from another source. 
On incomes of small or moderate size 
this is sufficient without paying still 
more after he receives it. A simple 
remedy is suggested by federal income 
tax practice in the. United States 
where dividend intomes are exempt 
from the normal application of the 
personal income tax. To avoid taxin 
all dividend incomes, large and smal 
at the same rate they are included in 
personal income for the. purposes of a 
super tax, the exemption limit for 
which is chosen with due regard to the 
rate of the tax of corporation earnings. 
The adoption of this policy in Canada 
would involve a reversion to the prac- 
tice prior to 1926 when two distinct 
levies on individua] income were col- 
lected, the normal tax and surtax, in 


place of the present single graduated ji 


scale, 
. Corporation Tax Greatest 
Even if treatment of the two classes 


dom of confining the provinces to one 
and the Dominion to the other might 
still be questioned. Under the present 
arrangements, about 60 per cent of the 


revenue from income tax is colleeted | 


from corporations. Should the double 
taxation now p be abolished 
this peepectics: \ erence eer iif 
experience o past is repea 
the percentage would be further raised 
by the increasing relative importance 
of corporate” capi In the years 
1921 to 1926, when all Dominion income 
rates remained substantially un 
rtion of corporation taxes 
advan regularly, aver- 
ng about 1.5 per cent eaapely. 
lowing for these two adjustments it 
seems reasonable to expect that with- 
in a very few years corporations will 
be productive of two-thirds of all in- 


come tax revenue unless some drastic | 


alteration is made in the rates of 
either terporation or personal tax and 
not in the other. This in turn is not 
to be expected, since changes in recent 
years have affected each in very nearly 
equal proportions, 

That the tax on corporate income 
would admirably suit the requirements 
of the provinces is obvious from a rec- 
ognition of its tendency to increase in 
both absolute and relative importance 
each year. By so doing, it would tend 
to keep pace.with expanding provincial 
functions. But the several legislatures, 
with local jurisdiction only, are 
generally conceded ineapable of effi- 
ciently administering a tax on company 
income. Only the ¢entral government 
can adequately keep vigil over these 
increasingly cosmopolitan bodies, and 
it should continue to collect the tax. 
Further, since the ramifications of the 
business of corporations, much more 
generally than in the case of private 

rsons, extend over most of the Dom- 
nion, the country as a whole should 
benefit from their contributions to the 
purposes of state. Add to this the 
consideration that there is no likeli- 
hood of the Dominion expressing a 
willingness to sacrifice the entire 
revenue from this source, and discus- 
sion of this method of dividing the in- 
come tax field becomes folly. 

Tax on Personal Incomes 

The argument that the Dominion 
should grant to the provinces the’ sole 
right to tax personal income took its 
rise several years ago when corporate 
income accounted for 50 per cent or 
less of total income tax receipts, and 
on the surface seemed a plausible 
means of meeting the seemingly equally 
strong claims of provinces and Domin- 
ion, It mow appears that this solu- 
tion would ensure the Dominion much 
the better of the deal. The provin- 
cial field would be distinctly the 
smaller from the outset and would de- 
cline in relative importance as time 
passed. Bearing this in mind, to- 
gether with the fact t in the last 
eight years since the value of money 
stabilized, provincial disbursements 
have increased more than 60 per cent— 
while the federal government has had 
no pronounced increase—it might be 
inferred that. given a continuation of 
this tendency for a-few years, the 
provinces wauld again be seeking from 
the Dominion further extensions of 
their privilege. 

But what is true of the niné prov- 
inces collectively does not hold for 
more than four when viewed singly. 

The foregoing discussion has shown 
that it is in these provinces, together 
with Manitoba and British Columbia 
the need for further revenues is most 
pressing. Quebec and Ontario, with 
their more remunerative natural re- 
sources, may well be satisfied with the 
tax on individual earnings, though it 
is distinctly the less’lucrative portion 
of the tax within their boundaries, and 
this, more certainly since, as the table 
shows, it is capable of augmenting their 
revenues about 20 per cent. This 
leaves only Manitoba and British Col- 
umbie with a plausible grievance. That 
it could be overlooked is suggested b 
consideration of the extent to whith 
the tax as now used by the Dominion 


would enhance their revenues,—10.8 


livery and the lowest whs fort 


LARGER ACREAGE 
AT LOWER PRICES 
BEST FOR CANADA 


Large-Scale Wheat Pro- 
duction Necessary on 
‘ Close Margin 


That the business of wheat-grow- 
ing in Canada would benefit most 
by maintaining large acreage for 
cultivation, and selling it at a close 
margin, rather than reducing acre- 
age, is the conclusion drawn by a 
survey of the Canadian wheat situ- 
ation made by Bankers Bond, Lid., 
of Toronto. The value of wheat in 
the past 21 years has meant more 
than $9,500,000,000 to Canada, over 
$6,000,000,000 of which has been 
realized from abroad, and it is there- 
fore in the nation’s interest, says 
the survey, to continue this inter- 
national trade on as large a scale 
as possible, in spite of the fact that 
considerably lower prices are fore- 
cast for wheat during the next de- 
cade than have prev in the past 


ten years. 

The average price for Canadian 
wheat during the past 21 years was 
$1.51 per bushel (No, 1, Northern at 
Winnipeg) and the av produc- 
tion for this period, 297 000 bush- 
els. In 1909. when. first, 
mores into the world’s wheat mar- 

et as a competitor, was 
about 10,000,000 screslavhile in the 
meantime acreage has grown to 
over 25,000,000 acres. The average 
for the last twenty-one years is al- 
most 19,000,000 acres. 

Has Meant $9,500,000,000 

The high price realized for 
wheat during the t two decades 
was for the 1919-1 crop when it 
sold at $3.15 per bushel for July de- 


per cent and 6.5 per cent respectively, 
each being distinctly higher than the 
correspondin 
times, Saska wan and Al In 
these five, the percentages are too low 
to promise a acea for provincial 
finance, but bh enough to provide 
substantial relief. There reason 
to believe, too, that the tax might be 
made more productive without serious 
injustice. A comparison should not be 
ressed too closely, for no tax can be 
ud apart from the system of 
which it is a part, but it may be point- 


‘|ed out that in Australia the combined 


Commonwealth and state income tax 
per ne in 1928 was the equivalent 
of $21.37 which comes with the 
Canadian federal tax of $5.86, 
Tax Division Feasible 

It is the difference in relative weights 
of the two parts of the tax within the 
various provinces that makes a divi- 
sion of the field preferable to the 
method of supplementary rates, By 
adopting the division of sources the 
Dominion would retain about 60 per 
cent of its present income tax revenue, 
and at the same time would grant to 
five of the provinces more than nee 
cent of the tax that ae col] 

thin their borders. Moreover, it is 
n these five that the greatest 
of the total would be required in order 
te increase their present provincial 
revenves considerably. To produce a 
resuit as satisfactory for them’ by _e 
jementary rates-the Dominion would 


een to forego over 50 per cert of its 


cents 
livery. Taking the average 


has actually raised 
the past 21 


July 24, 1980 


1913-1914 crop when it sold at G2) 


per bushel for the same de- 
the last 21 years as being $1.51 per | 
bushel for our July wheat, Canada” 
wheat i at” 
$9,500,000,000. In other words: in” 
ears we have ext dq 
from the soil a sum equivalent to the, 
total Goren; ores aaa 
uring period; e meantime 
our lands have not suffered any de= 
preciation in’ fact the capacity 4 
repeat this performance or increase ~ 
the production: of this wealth in 
future remains at an even keel, 
No. single oa raised fi 
this Dominion has obtained a 
which could even compare favora 
with this important wealth creat c 
agency. It would be closely approxi« 
mate to estimate that a sum of $6, 
000,000,000 has been realized since ~ 
1909 from abroad, by the sale of © 
Canadian wheat. This sum of m 4 
is a permanent increase in our ia 
and has been the means of assist-| 
ing numerous industries in this coun- 7 
try because the average farmer has” 
reason to purchase goods which af- | 
feets no less than 30 industries supe 7 
plying his daily needs. £ 
te is. popeveet teas toa: otha 
t is a oe 
price for wheat in the future will 
tend toward lower levels, in 
owing to d ext 
mechanization of wo 


a 
Saw 
Tas 
‘ 


a 


roportions in the Mari- | * 
berta, 


Este 


present revenue, since it would have to }; 


use the same rates for federal pur- 
poses in all provinces, This loss of 10 
per cent or more, representing in 1929 
about $65 would te un- 
necessary since the four pera 
that would benefit would no ceuaies 
the additional revenue placed at ir 
disposal—for the tax on individual in- 
come, even though the smaller part 
within eat eeetatee ae manne oS 
a enting r pts in, grea 

ratio than the receipts of the five 
where it is the larger part. Division 
of the field, then, offers the obvious 
advantage of giving to six of the ten 
parties concerned more remunera,; 
tive part of the tax. Considering the 
loss that the Dominion must inevitably 
oe by either concession, it and these 

e provineés—which are those where 
the eee ere of the income 
tax is requi pay very appropriately 
reap the benefit of the peculiar ter- 
ritorial distribution of the two classes 
of.income. This more certainly since, 
apart from considerations of conven- 
ience for the taxing authorities con- 
cerned, there is the important prac- 
tical fact that the taxation of income 
is likely to be most nearly uniform in 
all of the provinces when those in 
which the need is greatest have the 
most fruitful source to cultivate, 

It has now been shown that a gen- 
uine need exists in provincial cigeles 
for further springs of revenue, and 
that the need can most satisfactorily 
be met by granting to the provinces 
exclusive use of the tax.on individual 
income. Whether they or the Domin- 
ion collect, it is optional; that. the 
latter could do it more economically 
and efficiently is probable, if not a 
foregone conclusion. 


FEWER BANK SUSPENSIONS IN U.S. 
Banking suspensions in the United 
States for the quarter ended June 30 as 
compiled by R. G. Dun & Co., show a 
decrease in number but at 1 in- 
crease in liabilitiés as com 
the corresponding quarter of 1929, Dur- 
ing the last quarter 134 banks suspend- 
ed erates or 14 less than the same 
pe of 1929 but liabilities increased 
to $81,712,496 from $54,457,541. 
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ASBESTOS CORPORATION | 


- + LIMITED 
. GENERAL MORTGAGE BONDHOLDERS 


It is ABSOLUTELY ESSENTIAL FOR THE PRO- 
TECTION OF THEIR INTERESTS that alf holders 
of the above bonds should be represented at the 
Bondholders’ Meeting to be held on August 4th. * 
Please COMMUNICATE AT ONCE with the Bond- 


holders’ Committee, W. 
St. 


_MEN’S WEAR REVIEW 


Largest Circulation in Clothing and Furnishing Field in Canada 
Reaches the Trade each Month before any other Paper in the Field 
Reaches More Dealers than any other Paper in the Field 
Reasonable advertising rates, largest coverage, printed on coated 


James Street, ~ Montreal, 
Corporation Ltd., Thetford Mines, Que. 


J. Lucas, Secretary, 214 
or the Asbestos 


Write for further details to 


Men’s Wear Review, 153 University Avenue, Toronto, Canada 
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lumbia 


Would Join With Saska- 
toon and Moose Jaw 
in Deal 


DELAY-IS CLAIMED 


| Chances of Dominion Gas & 
Electric Co. Are Fav- 
' ored to Get 


are Contract 
MENT BANKERS ; 
From Our Own Correspondent 


REGINA—The struggle for a 
franchise to supply cities of Sas- 
‘katchewan with natural gas is con- 
tinuing. ©The latest move is an 
attempt on the part of the city of 

to get a conference with. the 

es of een and Moose Jaw 
urpose upon one 
company which would given ‘a 
franchise for the three cities, The 
city has held a num- 


« 


SSaeeea 8 aSk 


offers made #hd to compare rates. 
C. 0. Moore, of the Tri-Cities 
Utilities Co. of New York, one of the 
concerns a. franchise, is 
grieved at the delay 
part of After submit- 

ting an offer in detail, and giving the 
city council, in private session, var- 
ious assurances of the ability of his 
eet ace carry out their under- 
taking, with respect to finances 
and with respect to supplies of 
RIenanh Bee Be See 85 present a 
cheque for $100,000, as security for 
compl the terms of any agree- 
ment Mr. Moore requested 
that his offer be considered with- 


The Eagle Butte Co. backed by 

C.-E. Roth interests_of Inde- 

ce, Kansas, continues to press 

or delay. They afe drilling a num- 
of wells i 


in | 0m of 1,477,415 


ly age given The Financial 


may be to get the different cities to 
agree to the imposition of uniform 
rates for each. M Jaw, . being 
nearer the gas fie is-inclined to 
think it should be entitled to lower 


far as Regina and Saskatoon are con- 

cerned they might agree on uniform 

rates for t the gary r Val- 

© opening up of newer 

later on, closer to one or 

other of the cities, and much closer 

to one city than to the other, might 
create complications. 

Various estimates have been given 


and some of them, including city dis- 
tribution facilities as well as the lo 
distance pipe lines, together wi 
off-shoots to er towns on the 
way run $15,000,000 or more. Should 


an ment be ped, it is be- 
li » several million dollars would 
be spent before the end of the year. 


Vancouver Plant Makes 
Excavating Shovels 
Gas engine driven excavating shovels 
are now manufactured at Vancouver 
due to the initiative of a local manu- 
facturer and the co-operation of the 
British Columbia Government, accord- 
ing to the Vancouver Board of Trade. 
This new industry has been operating 
now for about 2% months and has 
already manufactured the first six 
shovels ever to be made in Canada. 
Four of these shovels are now in oper- 
ation carrying out various public works 
in the province and assisting in ex- 
tensive road-making developments that 
; are underway. 
“ Formerly Canada’s 
shovels for excavatin urposes have 
all been manufactured in the United 
States, Each of the new machines 
weighs 20 tons and has a capacity of 
from 300 to 400 yards according to 
the soil in which it is working and the 
skill of the operator, 
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rio, and 
experience in Detroit and New York he 
D Ewald Limited in his present capacity. 


GETS 
WITH COMMISSION 


May and June Production 
Shows Increases 
Over 1929 


National, Light & Power Co., oper- 
ating the Moose Jaw power plant, is 
reported to have signed a contract 
with the Saskatchewan Power Com- 
tnission for the eupply ot electrical 
energy for two power lines which the 
commission is constfucting out of 
Moose Jaw and which will sez 
Caron and Mortlach and ‘Elbow, 
ee Butte, Riverhurst and Rose- 


wr. 

The contract is on a cost basis for 
a period of five years with a renewal 
clause for a further period of three 
years. The company will be able to 


I 
come Lid wha pees Cr oul 30 last, but operations nevertheless 


: resulted in changing the net surplus 
une af 10,000 ie. cman: aed ee to to a deficit balance of 


Production Up 
_ Preliminary figures of June earn- 
ings are stated to be somewhat bet- 
ter than was estimated and to be very 
satisfactory. The net send-out during 
June was 1,370,480 kw.h. as com- 
pared with 1,393,144 kw.h. in June, 
1929, an increase of over 24 per cent. 
In May, 1930, the net send-out after 
deducting -plant auxiliaries’ was 
2,012,278 -‘kw.h. an increase of more 
than 36 per cent over the net produc- 
kw.h. ‘in May, 1929. 
The increases shown are stated to- 
be largely. attributable to increased 
wer load but-that kilowatt sales 
or domestic: use have'also been in- 
creased. It is stated that the present 
load is comparable to the peak 
oad of last ter and that the 
kilowatt send-out for June, which is 
the low month of the year, is only 
190,000 kw. under January, which is 
the peak month the property has had. 


SIX CANADIANS 
ON PILOT BOARD 


Other Directors Are From 
' §$tandard Accident of 


IN LAST PERIOD 


President Expects 
proved Results in 
Current Year 


Great West Saddlery Co. reports 
a deficit of $144,796 for the year 
ending June 30, 1930, after deduct- 
ow interest, depreciation and 
all charges, as compared with an 
operating profit of $12,787 for the 

receding year. Dividends on the 
frst and second: preferred stocks 
were pei in the yeur ending June 
30, 1929, but the earnings situation, 
which after dividend rues, Te- 
duced the company’s surplus to $132,- 
St, was s = worse than pes 

en ex a re-organization 
cauek: No dividends were paid 
during the year which ended on June 


Im- 


In explanation of the results, A. G. 
Nee, president, remiaded 
shareholders present that the. new 
general manager, F..B. Curry, only 
assumed. office on November 18 last, 
and that a considerable time has 
necessarily been taken in ascertain- 
ing the necessary steps to take to 
restore the fortunes of the company, 
to co-ordinate its activities in the 
western branches and restore mo- 
mentum to the company. He felt 
that the preliminary st in the 
affairs of the company “fad been 
passed and that they could look with 
more assurance “for those results 
which accrue from the efficient oper- 
ation of a business enterprise.” 
Mr. Spence stated that substantial 
sums had been written off inventories 
during the year, and that every pos- 
sible operating economy consistent 
with = management had been 
made. In spite of depressed business 
in western Canada it was the opinion 
of the management that business of 
the company should show marked 
improvement in the current 12 
months. 


INCOME AND SURPLUS ACCOUNT 
Years J 30 


Net 1930 

- SUrp...« seeeee 
Detroit : \ 

‘ ist. pref. dive. sesesee 


There are six Canadians on the board | 29% pref... 
of the Pilot Automobile and Accident wee in” ess 
Insurance Co., according to informa-|Organiz. exp. ......- 

ost this week | Adjust. & 

y Stewart Leitch, vice-president and| inc. tax ... 18,697 25,349 
manager of the company since it was| Carried for’d 31,072 182,421 
taken over by the Standard Accident Working Cepital Accounts 
and Insurance Co., of Detroit. The Can- 
adian directors are! 

John S&S. Dowling, Brantford, hon. 
pres., Ontario Fire & Casualty Co. 

Alex. Fasken, Toronto, president, 
Sncelies oa a Co. 

. C. Greb, itchener, presiden 
Greb Shoe Co. : * 

George Hancock, Galt, pres. Galt 

Paper Box Co. 
alter D. Steele, 
Steel Briggs Seed Co. 

J. J. Warren, Montreal, pres., Trusts 
& Guarantee Co,; pres., nsolidated 
Mining & Smelting Co. : 

D. M. Ferry, Jr., is president of the 
company; Charles C. Bowen is vice- 

———— and secretary and Stewart 

itch, vice-president and manager. 

Other officers and directors are con- 
nected with the Standard Accident In- 
surance Co., Detroit. 


1928 
$12,787 $265,876 
58,500 
12,995 
$58,708 
212,910 


eerneee 


841.807. 635,412 


1,845,596 1,546,116. 1,676,149 
(a)—Inventories are down from $1,260,481 
to $967,842, a reduction of $292,640. 


*Loss. 


MOOSE DOME RESULT 
IS ENCOURAGING 


Gas and Oil Again Show 
in Pioneer Well 
of Area 


Official. information to The Financial 
Post shows that Moose Oils, drilling 
on the Moose Dome, 45 miles southwest 
of Calgary has again encountered a 

roducing horizon at a depth of 2,780 
eet, from which gas, estimated at 2,- 
000,000 cu. ft. daily. and crude oil of 
about 60 degrees gravity is being pro- 


uced. 

Late last February at a depth of 
2,230 feet initial encouragement was 
met with when green crude oil rose 
up-in the well. This was cased off and 
drijling proceeded but at depth cf ap- 
preximately 2,600 feet a flow of wet gas 
estimated at from 2,000,000 to 4,000,- 
000 cu: ft. was encountered which blew 
the tools up in the well and caused a 
jam that resulted in a fishing job for 
many weeks. This horizon was then 
cased off with 10 inch casing and drill- 
ing has been in progress uhtil the re- 
cent strike. 

Government engineers and represen- 
tatives of the Imperial Oil are sopectes 
to be arranging for a test, before 
preceeding with drilling to the com- 
pany’s immediate objective, somewhat 
deeper. 

The importance of the Moose Dome 
area is the subject of a wide difference 
of opinion among petroleum geolo- 
gists, and owing to the interestin 
showings recently, more than usua 
significance is attached to developments 
in this area. 


Toronto, «pres. 


Northwestern Power Co. 
Makes Progress on Project- 


From Our Own Correspondent 


MONTREAL.— Northwestern Power 
Co. is making good progress upon the 
Seven Sisters Falls power development, 
on the Winnipeg River. At present, 
about 900 men are at work on the site, 
their monthly pay roll ranning into 
$128,000. Work on the whole, is well up 
to schedule, and it is expected the first 
unit will be put into operation about 
the middle of 1931. 

The plant which when completed will 
develop an ultimate 225,000 h.p., the 
largest hydro-electric plant in Mani- 
toba, will cost, when complete, $23,- 
000,000. 


TRAIL ORE RECEIPTS 

Ore receipts at the Trail smelter of 
Consolidated Mining & -Smelting Co., 
for, the week oaaea July 14 totalled 
7,406 tons which brought the total 1930 
receipts to 258,520 tons ef which 252,- 
388 -tons were from the company’s 
mines and 6,182 tons were from other 
mines. For the week, 7,148 tons were 
from the company’s mines and 258 tons 
were from other mines. 


Turner Valley Drilling Report 


PROGRESS REPORT—Week Ending July 19, 1930 


Remarks 
Bailing out after shot. Top lime 
4,640 ft.; 806 ft. in lime). 
Rigging up diamond drill to clean 
out. 
Rigging up rotary. 
Backing drill rods. 
Drilling in lime. (Top lime at 4,999 
ft.; 167 ft. in lime). 
Drilling in lime. (Top lime at 4,480 
ft.; 261 ft. in lime). 
10 in. casing lowered to 3,894 ft., 
underreaming. 
Drilling in sandy shale. 
Drilling out cement at 4 
(Top lime 4,952 ft.; 18 ft. in lime). 
Making production test. 6506 ft. in 


lime). ' 
Drilling in lime. (Top lime 4,710 
ft.; 20 ft. in lime. 
Mixing mad. (Between Home and 
pete Soe): Pe 
uction 
Straig ning bad hole at 2,623 ft. 
8,042 Drilling in lime. (Top lime at 2,483 
ond: a Nghter “7 bad hole. 
and, stra ning 
N.W.C. & EB. ..-6 1 oes ome Se ish tt.) 


Bec 3,890 1. 
Sout O TES S Standard; R—Rotary ; DD—Diamond Drill. 
4 


Name of Well 
Royalite 


Dalhousie 
Dalhousie weeeee 
4,699 


3,609 
1.090 
4,970 
6,515 


4,729 
4,667 
Sterling Pac. .-- 6,525 
C.D. & P. 


erence + 


PY ppp yp FP pram ¢ 


4,576 ft. | | 


SEEKS LOCATION 
NEAR VANCOUVER 


Will Utilize the Taxada 
Island. Iron 
Ores 


MAY GET BOUNTY 
B.C. Government 
' Up to $3 Per Ton on Pig 
Iron Made in. ° 
Province 


From Our Own Correspondent 

VICTORIA, B.C.—Surveys of in- 
dustrial sites on the north shore of 
Burrard Inlet as a possible location 
for the proposed smelting plant of 
the Coast Range Steel Co., are now 
being made for that concern. An- 
nouncement by The Financial Post 
of the sible establishment of a 


has been followed by negotiations 
for provincial government assist- 
ance. ; ' 


To.Apply For Bounties -~ 

The Coast Range Steel Co. will 
app to the province for imposition 

steel bounties provided by 
existing legislation under which the 
Government may pay up to $3 a ton 
on pig iron manufactured in British 
Columbia from British Columbia 
ores, or $1.50 a ton for iron manu- 
factured within the province from 
imported ores, most of which raw 
material on the Pacific slope is now 
imported from China. 
he local government is author- 
ized to spend up to two million dol- 
lars on such bounties. Actual pay- 
ments may be varied as the Govern- 
ment: deems fit, and might be paid 
in smaller installments over an ex- 
tended od of years. The com- 
any, manufacturing from the 

exada ores, would be entitled to a 
subsidy of $3 a ton. The Tolmie 

overnment is showing very active 
interest in the venture and is 
anxious Aor its success if satisfac- 
tory arrangements for its financing 
can be arranged. 

With development of the Texada 
iron ore deposits and the proposed 
seme steel ot in the oe 
of Vancouver, i expected 
there will be numerous subsidiary 
plants to engage in the secon 
phases of fabricating the steel out- 
put of the Coast Range plant. No 
doubt exists in the minds of the 
new company’s directors as to the 
extent of the Texada deposits, as a 
result of reports by the Freyn En- 

i ing Co., Chicago, foll ex- 

vestigations. 


May Export 
Pending erection of the steel plant, 
lans to ship iron ore to Japan have 
— under consideration, and nego- 


Osler, Hammond & Nanton 


LIMITED 
INVESTMENT SECURITIES 
Winnipeg 


212,910 | | 


$1,687,408 $2,081,528 $2,509,275 | |f 
833,126 | |F 


Any Book 
25c 


All Four 
$1.00 


NOTE: If you wish té 
send any of these booklets 
to a list of friends with 
your compliments, attach 
your list to coupon, with 
names and addresses 
clearly shown and we will 
pay the postage and attend 
to the mailing, at no extra 
charge. 


dary | response 


tiations to this end have been opened 


up, despite the transportation ad- 
vantage of the Chinese iron ore, at 
present the chief source of Pacific 
supply. ae for the prelim- 
sian ae of i Coast 
ro are re rogressing 
avorably, Toronto and Detroit being 
the centres where these n iations 
are being carried on. Van- 
Major 
eral V, 


Can Earn Fixed Charges i 
“As to our finances, perhaps it || 
than | | 


our le! 
liabilities except current payroll and | jj 
couver capitalists include supply accounts, and there is now 


James E. 


Will Pay x 


DETROIT BRIDGE 
EARNINGS GROWING 


Last Payment Made on 
$22,000,000 International 
Structure 


When the: contractor for the 
Detroit International Bridge was 
paid in full on July 11, 1930, the final 

yment brought the total cost for 

© development an building of this 
international structure to about $22,- 
000,000, slightly under the estimated 
cost. A letter of preliminary accept- 
ance had been given to the contractor 
for the bridge on November 11, 1929, 
but accep final and complete 
in detail as well as in bulk has only 
an been given. The bridge, however, 

s been open for operation ever 
since November 15, 1929, or nine 
months earlier than the date specified 
in the contract for its erection. 

Operations so far have been both 
encouraging and disappointing. The 
encouraging features are that the 
company, because of the early com- 
pletion, got nine months of operating 
earnings which it had not expected 
and it been able to effect operat- 
ing economies. The disappointing 
feature is the failure to develop the 
estimated amount of commercial car 
and truck traffic, but improvement 
is discerned. a 


slams of ae fr | Waghorn, Gwynn &Co. Limited c 


of Canada) 


ae 


—— well 
and we look forward to the future||ji Dominion 
with every con¥idence of our ability os 
to earn our fixed charges.” ee: 


Oil Drillers Exploit B.C. 

Steveston i 

Victoria, B.C.— Offici of Pacific 
Petrol Products, Ltd., have left for the 
scene of that. company’s rations at 
Drie a umes ancien Caf 3 

m arrange details of a i ‘ pares 

gramme. ! Buil estate 
Pr Dirilling ter.’ il. alee Aes’ baben Will d an , the 


Steveston, on land adjacent to proper-||jj USe of our 7 at 
ties of the B. C, Telephone Co. Sepeeh i «cumulative 
ments in connection with which wt : certificates, 


very live concern to the lower 
land. ve tg ay ears es 
was made sink an o | , 
veston. A pipe was sank for 6 consid-|// 402-3 Kerr Building 
itted and burned for days. 
nieasion gained that th 1 SASK. 
marsh gas and further work on the// ete 
enterprise was abandoned. i — 
ONLY WOMAN ACCOUNTANT 
VICTORIA, B. C—Mrs. Rose Suther- 
land has beer appointed accountant.in 
the Rossland branch of the Bank of 
Montreal, and is said to be the only 


woman accountant in Canada occupying 
such a post of trust. a % 


“The and 
built, sagen maintained 


erable distance, ieom w 


in W 


a con 
in 


year . 
compared with 
orovious year. Pao 


McCALLUM, HILL & CO., «| 
Stocks, Bonds, Grains Ya oe 


Membets Grain i 
em bid = ty, Bt Exchange 
REGINA, SASK. 


“The rot for vehicles, 
passengers an e con- 
tinued to increase each month,” says 
R. B. McDougald, general m 
in the course of a letter to Hemp 
Noyes & .Co., New York .City, in 
to.a request for informa- 
tion. “We will therefore begin the 
operation of the first year that is 
comparable with the estimates made 
by Messrs. Coverdale &;Colpitts on 
July 31 next, with a satisfactory 
amount of commu and pleasure 
driving across the bridge developed. 

“The co-operation of the customs 
and immigration officers of both 
countries at the terminals has been 
most satisfactory. Now that our or- 
ganization has ome accustomed 


GOVERNMENT, MUNICIPAL ~~ 
AND INDUSTRIAL BONDS = - 


_. + VANCOUVER’ 


Chartered by the Act of the Dominion Parliammt 
THIRTY BRANCHES IN SASKATCUEWAN 

_.. HEAD OFFICE + WEYBURN, 
DIREGTORS:—Alex Simpson, Pres., 


Jos. Mergens, Vice-Pres., Weyburn, Sask.;. 


Weyburn, Sask.; M. A; Miller, Weyburn, Sask. 
; aol M lis, Minn.; N. D. McKinnon, ; 
H. O. Gen; Mgr., Weyburn, Sask. 


_ A General Banking & Foreign Exchange Business Transacted 


Canada and the World Wheat *Situation 


he leading article in the Third Annual Financial Post Grain Survey which 
ee May, 8th has,called forth so much comment both in Canada and 
abroad that it has now been made available in booklet form. ? 
Many weeks of study and writing were put.into this analysis of a subject of 
the most direct importance to every Canadian. This article presents a survey 
of wheat development in Canada; a picture of the present world situation and 
a distinct diagnosis of the present difficulties which have affected the agricul- 
tural, financial and industrial situation in Canada to no inconsi erable degree. 
While frank and plain speaking, the article is, The Financial Post believes, 


thoroughly fair and authentic. Single copies 25c. 


Making Money in Common Stocks 


_ ing Money in Common Stocks,” sets forth the principles that should 
aes xc ceuamees in the selection of the best Canadian common stocks. The ten 
fundamentals of profitable selection of such securities are carefully indicated 
and developed at length. The material in the booklet appeared originally in 
The Financial Post as a series of articles. An insistent demand for reprints led 
to their being published in a booklet of handy size and form. 

“Making Money in Common Stocks” will make a valuable addition to the 
library of any Canadian investor. It is thoroughly authentic and the advice 
given in it is sound. It is both conservative and forward looking. The aim has 
been to outline an investment policy at once safe and profitable: 


Single copies 25 cents. 


Trust and Loan Investments 


and loan companies reviewed and analyzed, 
security that offers 


The securities of Canadian trust l 
This booklet forms a meaty introduction to a class of 
stability and good returns as well, 

Single copies 25 cents. 


27 of the Best Canadian Stocks | 


i let is a reprint of the famous “Nothing Over $500” series in which 
the ee Canetian toeks have been carefully selected and analyzed. Any 
stock may be bought for an investment of under $500. 


Single copies 25 cents. 


THE FINANCIAL POST, 
143 University Ave., 
Toronto. 
Send me the booklets I have indicated. ae % 
“Making Money in Common Stocks.” cents, 
DB “oT of t e Best Canadia. Stocks.” 25 cents. - 


_ d Loan Investments.” 25 cents. 
a sCanade und the World Wheat Situation” 25 cents. 


eeeeereeereeereree eeeee- cents in payment. 


I enclose ... 
Name... 
Address .csessss> 
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| _ Hadson Bay Mining & Smelting Co’s Plant at Flin Flon Nears Completion 


The Standard Stock & Mining Exchange Bldg. 
33 Temperance St,, Toronto, Ont. . © : 


2 


Sd ee 2 tees | 

"WE SPECIALIZE IN BRITISH COLUMBIA MINING STOGE 
Baying and Selling orders promptly executed om the exch 
THOS. STEELE & SON LIMITED) 


Brokers 
i a Vi 
Main Floor, Rogers Bidg., oe 


ry 
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Holding. 
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ot of Petroleum 
and Natural Gas. 


LIMITED 


Moose Jaw, 
Saskatchewan 
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the centre are the units of the zine plant, with che power sub-station adjacent; on the right is the 


Flin Flon Development 
Now Nears Production 
New National Wealth 


Construction work is now nearing ception can be realized of the im- 

completion, am the ont of the — mensi < a8 re pe ‘. co 
‘ : rent year will witness the successfu 

nee ele te saherestionsl culmination of three years’ effort,|plant were individually hi 

a Frid . ‘July 25, 1930, to ratify | @Volving an expenditure of a proxi-| struction a 
the » daly 26, 1980, to ratty | mately $25,000,000, which will make | Flin Flon dwarfs t ; 
‘sede nf additional stock for subserip. | tte Flin Flon mine, of Hudson Bay |for here is a city in the making, 
Praag woes on P-| Mining & Smelting Co., Canada’s | already boasting of 5,000 pop on, 


tion in the form of rights on the : ni - adijoin- 
basis of $20 a share in the ratio of | #"sest new mining enterprise. enjoying city commeniences. eee 


aa ; is smelte + plant; in 
& fe ee ee baliding is tovesreund 5s costs Oot a m 


NICKEL MEETING 
TO PASS RIGHTS 


COMES JULY 25 
Shareholders Will Be Able 


to Buy 6 Per Cent 
More Stock 


ae 


_ -* Canadian Mining News | 


- ‘HAMMELL RESIGNS ‘Sylvanite Shares Continue to Drift Off 
‘ nn LIC ; Ty] sane coun srocxs Seah hs Fe ee hge ke Had UO ake | 
FROM HOWEY GOLD} 92> a 


BIRKS IS SUCCESSOR | 377K oe 
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Structural Steel 
Boilers, Mining Machinery 
General Engineering 
25,000 Ton Floating Dock 
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CAPACITY. IS. UP 


October Meeting Planned to 


». «Receive Reports and 


mas, 
- 


fhe 


- « * Discuss ‘Finances 


< The storm clouds that have been 
ring over of of Howey 
; . r -eatly this wee 
when a directors’. meeting was heid 
stock of 


wa 
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company than a five-point ad-|. 


_ vatee’ on the:market: 


igh ane 
ire succeeded Rae Sat eR resi- 
dent and B.. Smith, John A. 
thway: and Andre Dorfman as 
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‘927 ise8 
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1929 
in the “Kirkland Lake camp, is a steck 
The management 


eye the non-dividend paying producer 
appears to have discounted the fature to a considerable extent. 
of ‘the company is considered excellent. 


=az:|Sylvanite Gold Future 


expressed that W. S. Cherry 
foreclose on the company, for 
now in default appear un- 
, These loans amounting to 
due July 1, 1930,.and $50,- 
June 1, at oa su 
approxima’ , have 
extended 40 1, 1980, 
‘thereafter as required or sub- 
cial arrangements. 
shareholders meeting is planned 
October 1, 1930, at which time a 


f 
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ee 


details of operations, and a report 
of an examination to be undertaken 
by Huronian Mining and Finance. 

The new board will act until the 
shareholders meeting is held, as it 
is estimated that two months will be 
required for Huronian Mining and 
Finance to complete its report and 
in. the interval, Mine anager 
Young will have an opportunity of 
demonstrating just what can be ex- 
pected from the mill. 

The capacity of the two Hardinge 
ball mills, which have been under 
discussion, were initially averaging 
380 tons daily against a guaranteed 
capacity of 500 tons, but are now 
giving 520 tons daily of material 
passing a 62 mesh screen. The in- 
creas capacity was effected by 
speeding the mills up from 18% 
r.p.m. to 22 r.p.m. The result of an 
increase in speed of 19 per cent gave 
a 87 cent increase in capacity, 
this increase is explained by the 
balls within the mills cascading and 

at a higher efficiency. 

It is now felt that a tube mill in 

ries with the ball mills will not be 
necessary and if it can be avoided, 
not only is a saving in capital ex- 
ue of around $17,000 avoided, 

more important still a saving of 
) about 17 cents per ton in mill opera- 


; © Tailing Loss Low 

‘Reports from the mine indicate 
that ee to stoping giving wider 
scommercial ore shoots than devel- 
“opment work indicated, advantage 
has been taken of the tuning up 
of the new mill to bulk sample 
ore from various levels and determ- 
ine the possibilities offered for min- 
ing over widths. Necessar- 
ily heads have been low but a high 
recovery has been effected, the tail- 
ings averaging not over 20 cents per 

ton. : 


Operations of the next two months 
will indicate the wisdom of increas- 
‘ing the mill capacity to 1,100 tons. 

gement has been under 
consideration. . 


Algoma Steel Plant 
' Closed Down at Present 


From Our Own Correspondent 

MONTREAL. — Operations at the 
plant of the Algoma Steel Corporation 
at Sault Ste. Marie have been somewhat 
curtailed in the last few days, and the 
rail mill, which has been operating 
almost continuously for the past year 
and a half,.is closed down, with no 
prospects of resuming at least for sev- 
era] weeks, As a result, several hun- 
dred men are temporarily out of em- 
ployment. 

The merchant mills are operating on 
single. turn, 
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Discounted Many Years 


Worthy Effort Being Made to’ Develop Property— 
Success Coming Slowly—New Shaft Will 
Help—Ore Reserves Low 


For the past :wo months there 
has appeared in these columns a 


"|-weekly article, accompanied by a 


valuation chart, discussing the merits 
of the principal dividend-paying gold 
stocks..In this, the final article of 
the series, an effort will be made to 
frankly and impartially ‘discuss 
Sylvanite Gold Mines, a producer 
with three years’ record, which has 
not yet entered the ranks of the 
dividend payers. 

A study of the chart reveals that 
the depreciation in the market value 
of’ stock was the greatest of nine 

tocks reviewed, dropping to a low of 
{5 cents per share at the end of last 
year from a high in October, 1927, 
of $4.80, or a depreciation of 91 2/3 
per cent, : 

The question has been raised, did 
the fact that the other mines which 
were paying dividends have a more 
stabilizing effect on the market or 
has the subsequent earnings of 
Sylvanite been a disappointment? 
Probably both were responsible, ac- 
companied by a bull market which 
did not adequately weigh the com- 
pany’s future prospects. 


Earnings Statement 


The following is a statement’ of 
the company’s earnings for the past 
three years since production started. 


Years Ended March 31 
1930 1929 1928 


$ 3 $ 
Bullion prod. ...s+++ 690,400 737,573 609,181 


‘Less expenses : 
Operating 589,226 548,694 860,961 
Adminis. ...seeseg 19,756 21,177 19,290 
Net oper. earn. ...¢ 81,418 167,702 228,930 
Add: Other inc. ..., 20,2837 12,921 4,403 


Total net earn. 180,628 233,338 
Less: De J 75,072 68,552 

10,077 11,700 
Net profit 95,474 158,081 
Add: Prev. surp. ,.. 258,555 158.081 


Bal. carried for’d ... 280,249 258,555 158,081 
Earn. Per Share and Div. Record: 
Earned $0.008 $0.029 $0.048 


While the earnings have diminished 
from 4.8 cents per share in 1928 to-0.8 
cents in 1930, this statement does not 
truly present the progress of the com- 
pany, owing to the increased develop- 
ment work that has been carried out 
each succeeding year. The following is 
a comparison of development work and 
production, together with costs: 

Years Ended March 31 
Development : 1930 
Drifting, ft. see 4,121 
a Sir cdsce 4081 
e * - 488 
» Bee voce - aeee 

Sublevel drift, ft. . 711 
Shaft sink., ft. ..... 1,480 

Diam. drill., ft. .« 18,998 
Operating costs: $ 

Dev. & expl. total 206,426 

Per ton milled ... 2,738 

Mining, total 

per ton milled .... 

Milling, total ... 

Per ton milled ... 

Gen. and adm. chgs.: 

Total 
, Per ton milled .... 0.927 

Total cost per ton 8.135 
Production: 

Tons milled 75,408 70,833 

Bullion prod. .... 690,400 787,573 

Recov, per ton ... 9.16 1041 

Percent. recov. ... jens eees 94.4 

The tonnage treated, averaging 200 
tons daily, is about the full capacity 
of the mill and cannot be expected to 
show an increase until such time as 
the officials decide on increased facili- 
ties. The grade of ore treated has 
diminished during the past three years, 
but this can be attributed to the policy 
of treating any ore encountered in de- 
velopment work that would show a 
profit over milling costs. 

While each succeeding year has 


added to the working. capital of the 
company, the results of the develop- 
ment work have been concealed as no 
estimate of ore reserves, other than 
the broken ore in the stopes, has-been 
made. Officials estate that the mill 
capacity will not be increased to 400 
tons daily unless at least a year’s sup- 
ply ore is broken in the stopes. 

The company’s property consisting 
of five claims, ap roximately 228 acres 
at Kirkland Lake, Ont., adjoining 
Wright-Hargreaves on the east, has 
been under development since the in- 
corporation of the company in 1913. 
The principal work on the property 
started upon reorganization in 1921 
when Buffalo interests and Kirkland 
Lake Proprietory (1919) Ltd.; obtained 
an option on the eee Later the 
Buffalo interests bought out the Kirk- 
land Lake Proprietory for approxi- 
mately $600,000 and have directed oper- 
atiops ever since. 


Sink Four Shafts 

Four’ shafts have been sunk:on-the 
property. No. 2, a main three-compart- 
ment shaft has been sunk to a depth of 
2,030 feet, from which levels have been 
established every 125 feet to the 1,500- 
foot horizon, then at 250-foot intervals. 

In May, 1929, a new two compartment 
shaft was started with an immediate 
objective of 1,500 feet which has been 
about completed. This will make pos- 
sible the economical exploration of 
virgin territory. The present mill was 
constructed in 1927, but has been oper- 
ated by electric power purchased on a 
monthly basis, Arrangements have now 
been consummated with the power com- 
puny, and future power charges should 
reflect in lower milling costs. 

The last annual report indicated that 
important developments had been ef- 
fected during the year ended March 
31 last; certainly the mine is in better 
shape than during -any period of its 
history. 

Need Large Reserves 

As a basis for arriving at a valuation 
for the shares, Tet it be assumed that 
a net profit of $4 per ton can be rea- 
lized from the current capacity of 200 
tons daily, which is equivalent to ap- 
proximately 10 cents per share annu- 
ally. Further assume that starting 
next year dividends to this extent will 
be paid. Such beng the case an actu- 
arial calculation of the stock at the 
current price of 80 cents per share in- 
dicates that in order to amortize the 
principal and at the same time give a 
six per cent return on the investment, 
approximately 14 years would have to 
elapse with continuous dividends of 10 
cents per share annually, if the in- 
vestment is to be a profitable one. Since 
the reported ore reserves are less than 
a@ year’s supply it is evident that over 
18 additional years or the equivalent 
supply for a larger mill, must be pro- 
vided. 

The company enjoys conservative and 
enpotie administration, oné.of the most 
valuable of assets, and if it were not 
for this factor the probabilities are 
that market value of the shares of the 
company would not be discounted as 
far into the future as they are at 
present. 


Gold Output Advancing 

Prospects are that Canada this year 
will advance into second place among 
the gold producing countries of the 
world. South Africa holds first place 
and the United States second, but pres- 
ent progress in the mines of Canada 
make it appear likely that the 1929 
gold a of $40,000,000 will this 
year be increased by fifty per cent. 


Turner Valley Active 

A new record for the production of 
Turner Valley wells was established 
during the month of June, when deliv- 
eries to the Imperial and Regal re- 
fineries totalled 111,960 barrels, an in- 
crease of nearly 6,000 barrels over the 
previous record delivery month of 
March, 


six shares for every 100 shares held. 
In anticipation of consent being 
given, “rights” have been traded in 
ever since'June 10 at prices ranging 
from 40 to 24 cents for the right 
attached to each share. A decline in 
market valuation was the prompt re- 
sponse made by the market to the 
announcement and the stock declined 
rapidly almost to the subscription 
level though it has been selling lat- 
terly between $24 to $25 a share. 

e shareholders are asked to 
agree to the increase of authorized 
capital of the company from 13,928,- 
594 shares to 15,000,000 shares, and 
to declare that the money received 
by the com from the issuance of 
the 13,771 shares now outstand- 

should be considered as divided 
into $57,391,667 for capital and the 
remainder as surplus, 

In announcing the stock offering 
on June 10.R. C. Stanley, president, 
said that the company’s expansion 
programme during the last three and 
a half years called for a capital ex- 
penditure of about $52,000, The 
programme, he stated, was about 81 

r cent completed at an expense of 
$42,000,000, and the issue of new 
stock was to obtain money so that 
the programme could be completed 
without in any way disturbing the 
strong financial condition of the com- 
pany or dividends to shareholders. 

Chief interest.in this week’s meet- 
ing will result from the hope that 
there will be a further statement 
concerning operations and earnings 
prospects. 


NIPISSING MAINTAINS 
PRODUCTION AT LOSS 


Drilling in Saskatchewan 
Proves Up Surface 
Showings 


The officiel report of Nipissing Min 
ing Co. for the months of April, May 
and June shows the ore mined to have 
an estimated net value of $151,414 and 
bullion and residue shipped of an esti- 
mate” net value of $230,546. 

The ‘average price of silver for the 
second quarter was 89% cents, being 
four cents lower than the average price 
for the first quarter. June was eight 
cents lower than April, a new low of 
33% cents being recorded on June 21. 

There was no material change in un- 
derground operations at Cobalt. The 
ounces of silver produced was approxi- 
mately the same as during the first 
quarter, but the value was considerably 
less. The low grade mill treated 10,509 
tons and the refinery shipped 505,308 
fine ounces of silver. 

Get Drilling Results 
Diamond drilling results of the first 
five holes on the Nisto group in Sas- 
katchewan have been received. Two 
zones are being drilled and at surface 
the exposed lengths total 3,000 feet. 
Five of the holes cut the deposits at 
an approximate depth of 200 feet and 
show a true width of 50 to 100 feet of 
low-grade sulphides, which corresponds 
to conditions at the surface. The drill 
is now engaged in cutting one of the 
zones at a depth of 650 feet. 

Some surface work was also done on 
a small showing of chalcopyrite on the 
Churchill River, 40 miles southeast of 
Nisto. Results. were not encouraging 
and the option has been dropped. A 
number of prospecting parties are en- 
gaged in exploring various fields. 

lexander Fasken, in commenting on 
resent operations to The Financial 
ost, said silver shipments were now 
being withheld pending better prices, 
and that while operations were being 
carried on at a loss it was a question 
whether closing down would not incur 
a larger loss as it would probably mean 
that the property would never be re- 
opened owing to the expense involved. 


Cobalt Contact Options 


Goudreau Gold Property 


J. M. Aitken, president of Cobalt 
Contact Mines, has just announced the 
acquisition of a working option on ap- 
proximately 300 acres in townships 49 
and 27 in the Goudreau district, three 
miles east of Goudreau station and ad- 
joining the McCarthy-Webb property. 

Under the terms of the option no 
cash payment is involved but the com- 
pany is committed to an extensive dia- 
mond drilling campaign. Two years’ 
assessment work involving surface ex- 
ploration showed gold values from $7.80 
to $14, encountered over a width of 
five feet, A portable gasoline engine 
driven compressor is to be brought into 
the property and the diamond drilling 
programme plans will complete the nec- 
essary work to secure patent. : 

The adjoining cCarthy-Webb 
claims was the centre of a great deal 
of interest last year owing to the fact 
that they were under option to the 
Consolidated Mining and Smelting Co. 
Legal entanglements, however, forced 
the Smelters to withdraw until such 
time ag this litigation was settled, 


The initial annual production 
planned from this new development 
will amount to approximately 30,- 
000,000 Ibs. of copper, 50,000,000 Ibs. 
of zine, 750,000 oz. of silver and 
75,000 oz. of gold, which valued at 
the current low prices will be worth 
in excess of $7,000,000. 

The economic importance of this 
new wealth interpreted in terms of 
individual wealth, means,the equiva- 
lent of over $10 for each man, wom- 
an and child throughout the province 
of Manitoba, or about 70 cents dis- 
tributed among each of the 9,796,- 
800 inhabitants of the Dominion. 
More important yet is the fact that it 
will directly provide the source of 
ivelihood for over 5,000 individuals. 


Immense Development 


what is to be 
as, ing undertaking. In size of 


The. history of the “find” that|é 


made possible this new frontier town 
of Flin Flon, dates back to 1915, but 
active development and construction 
dates from late in 1927 when the 
Whitney interests of New York, 
exercised their option on the prop- 
erty from the Mining Corp. of Can- 
ada and formed the present company. 
The work that has been done since 
that time, less than three years, can 
not be accurately gauged from the 
accompanying photographs, First 
transportation had to provided, 
which meant the construction of a 
railway 85 miles in length through 
muskeg and swamp, around lake 
through rocks, pushing back sti 
further the most northerly railway 
terminus in the Dominion east of 
Alberta at that time. This branch 
starting a few miles north of The 
Pas, on the Hudson Bay line, was 
commenced early in 1928 and was 
completed to Flin Flon in October of 
that year, earning the contractors a 
bonus of $250,000 for the rapid pro- 
gress made. 


New Power Site 


Power had to be provided to oper- 
ate the plant. This necessitated push- 
ing the frontier still further north- 
ward and into Saskatchewan, where 
Island Falls, on the Churchill River, 
provided a hydro-electric site. Here, 
58 miles northwest of Flin Flon, a 
$7,000,000 development has been 
completed which provides 44,000 We 
and has provision made for an add 
tional 42,000 h.p. The thousands of 
tons of supplies necessary for this 
power plant were principally taker 
in by tractor trains over the frozen 
lakes and snow. To one unaccustomed 
with the problems involved, no con- 
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duced in order of value will be 
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silver. — 


While the public is accustomed to 


think of Flon as be in 
Manitoba, it really lies ta. 
the Manitoba-Saskatchewan bonn- 
dary, with 16 per cent of the com- 


's plant and 20 per cent of the 
ore- in Saskatchewan. The town 
of Flin Flon is entirely in Manitoba. 
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A Winnipeg 
Real Estate 
Opportunity 


Just 50 yards from main 
entrance to new Hudson 
Bay Five Million Dollar 
Department Store. 
Offered at $500.00 per 
front foot—half of what 
it should bring when 

enormal conditions_ re- 
turn. Full details on 
request. 
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| Your Mining Stocks; 
Their Present Status 


What are the most promising min- 
ing stocks? Which ones are unattrac- 
tive? The purpose of this series of 
analyses is to enable the investor to 
apeceme his present holdings and to 

oose the most promising stocks to 
add to his list. 

The Financial Post proposes to 
summarize the present position of 


every listed mining stock in Canada. 


of| The stocks chosen will be those 


quoted weekly in the table of min- 
ing. stock quotations published in 
The Financial Post. ers will fol- 
low week by week until the entire 
list has been discussed. 

- In this series of articles no at- 
tempt will be made to publish other 
than facts and opinions based on 
those facts. The purpose of the ser- 
ies is not to arouse false ho nor 
to create dissatisfaction with any 
stocks but frankly to analyze the 


cal| present position of each stock and 
each mine. 


ered | ties ex 


HILLTOP GOLD. 

Hilltop Gold Mines, made an effort 
to prove up a gold prospect in the 
Boston Creek district of Ontario. A 
shaft was sunk to a depth of 668 feet 
and some lateral work carried out, but 
operations were suspended in 1928 after 
depleting the company’s treasury in an 

ort to prove up commercial ore with- 
Out success. _ A 

The last shares changed hands at 
% cents each on June 24. At the time 
of suspension of operations the liabih- 
ceeded the assets and it is doubt- 
if the shareholders will ever 

anything out of the enterprise. 


; R 

Harker Gold Mines owns.a gold pros- 
pect i the Lightning River district, 
east of Matheson, Ont., on which de- 
velopment work has been carried out 
intermittently for a number of years. 
Operations were finally suspended in 
ber, 1929, as the developments were 


ful 


od | not sufficiently encouraging to warrant 


further expenditere. 
Late in 1927, John E. Hammell 


. si- 
. dent of the company, donated 1,000,000 


@ithe company. 


important of these 
- have 


shares of his stock to the company’s 
treasury.to be sold for the benefit of 
The residue from the 
funds thus obtained, after completing 
the development programme, was ap- 
plied to the purchase of 250,000 shares 
in the Greene-Stabell Mines at 40 cents 
per shares, thus Harker’s only asset 
is. its interest in this property. It 
also has an indefinite option on a like 
number of shares at the same price. 
Unless Greene-Stabell comes through 
as a profitable producer there does not 
appear much hope for Harker investors. 


vely | At the present time Greene-Stabell is 


closed down and its future is indefinite. 
Last shares of Harker changed hands 
at 3 cents each on July 7. 


KIRKLAND PREMIER 
Kirkland Premier Mines, Ltd. was 
incorporated in 1927 to succeed the 
Kirkland Rand Mines. Kirkland Rand 
was incorporated in 1924 to succeed 


1 = Montreal-Ontario Mines, Ltd. which 


; i mines, 

smelter output has fallen a5 per 
mine gm on 

luring the first five 


cannot compete with 
in volume, they have, 
hand, either stabilized 
or, as in the case of 
; improved it. 

y better off than 
it] of the other two metals since 
ree peeks are only slightly, if 
any, mormal. The close rela- 
‘tionship, however, between the auto- 
bile and building trades and the de- 
-mand for this metal somewhat clouds 

the issue from a world point of view. 
&@ result many small mines have 
»been closed and the world production 
718 smaller, although Canada and a num- 
roducing countries have 
her held their own or actually in- 

iséd their output. It may be noted 

sing that the percentage of lead 

om flotation concentrates on 

om of the largest Canadian 
foducer is higher than the average 


on the other 


| § in either the western United States or 


Surplus Affecting Zinc 
The zinc industry is suffering from 
‘piling 7 the largest surplus 
ks. ever own, as well as from 
Slow. increase in the uses for this 
Metal, but the cessation in recent years 
of exports from the United States and 
‘He expiry last month of a ten years’ 
Mgreement by the British government 
% purchase surplus stocks of Austral- 
Tn zinc (the renewal of which, at least 
08 such favorable terms, is doubted in 
ive circles), tend to enhance 
on of Canada and Burma, 
| Bave rapidly advanced to the 
fefront in zinc mining. Furthermore, 
“derived through the electrolytic 
cess commands a premium in price, 
ing to its great purity, although with 
jincreasing supply of this e the 
fead in price is not’ so wide as it 
is a few years ago, but it may be 
‘Meted that the leading producer of 
Wanadian zinc is able by the use of 
‘this process to take advantage of any 

um 


that is offered. 


Old Gold District Revived 
New Finds at Glenora, B.C. 
» VICTORIA, B.C—A mineral discov- 
near Glenora, 40 miles south of 
stlegraph Creek, Stikine River, B.C., 
uscloses a vein 30 feet wide carrying 
96 in gold and $45 in copper values to 
an¢ ton. Outcroppings of this ore have 
m discovered for a considerable dis- 
; from the original discovery and 
fae is expected that further work will 
meclose that all the showings comprise 
body. The new find is on the left 
enk of the river and excellent water- 
Wer is available; a trial shipment 
f 15 tons of the ore is now being 
ited at the Tacoma smelter, to estab- 

Wah its values. 
§ Glenora with this new prospect may 
main come to life in its third rein- 
2 on. It was a thriving boom town 
ering the heyday of the Cassiar rush, 
later in Klondike days, since when 
been again deserted. Dr. For- 
ist A. Kerr, of the Dominion Geologi- 
mi Survey, indicated more than a year 
yeee that the mineralization of the area 
Mm exceptionally promising, and since 
there has been considerable pros- 
done. Among other properties 
developed in the district is 
% on Iskut River, staked last year 
_W. B. George for the Consolidated 
ters, while work also is being done 
sue Canadian Exploration Co. on a 
eperty north of Glenora, staked last 
ses well. On lower Dease Lake sev- 
‘companies are developing profit- 
er properties, 


tself was a merger of the Montreal- 
Kirkland Gold Mines and the Ontario- 
Kirkland Gold Mines, which owned 315 
acres in Teck township at Kirkland 
Lake about one-quarter mile southeast 
of the Lake 
efforts . b 
failed to dev 
pears no ho 
Fealize anything. 

Last shares changed hands at 1% 
cents each on July 8. 


KIRKLAND-HUNTON 
Kirkland-Hunton Mines, Ltd. owns a 
ea prospect adjacent -on the south, 
po 


Shore. Mines. Successive 
the various companies, 
a_mine_ and there ap- 


Teck-Hughes ld Mines. It is re- 
rted that $500, has been spent on 


000 
the pr but operations were finally 
camnanted ‘east oc 1929 following an 


extensive report by E. W. Prood, con- 


Canadian Mines from A to Z 
in Crisp Weekly Reviews 


sulting engineer. Exploration at depth 
by shaft sunk 675 feet as well as an 
extensive diamond ee failed to 
confirm the encouraging showings en- 
countered on the surface. 

There appears to be nothing left on 
which the shareholders can realize. 
The last shares changed hands at % 
cent on July 18. 


KEORA 
Keora Mines, Ltd. owns a gold pros- 
pect in Whitney township, Porcupine 
district, Ontario, which failed to res- 
pond to development after an expendi- 
ture of approximately $150,000. Opera- 
tions have been suspended for many 
years and it does not appear that 
anything is left for the shareholders. 
st sales of stock changed hands at 

2 cents each on July 15, 


KOOTENAY FLORENCE — 


Kootenay Florence Min Co. was a 
re-organization and rehabilitation of a 
former silver-lead-zinc property in the 
Ainsworth mining division of British 
Columbia, sponsored by Stobie, Forlong 

Go. — pregecty = weere sien 
early: days and approxima ” 
000 worth of jou mane en surface 
outcroppings and shallow underground 
operations. 

It was the plan of the present com- 
pany to drive a new deep tunnel just 
above the mill site to explore the down- 
ward extension of the upper bodies, 
Stobie, Forlong & Co. going inte iigeid. 

obie, Forlong iy FO nto ° 
ation, further funds were not a ble 
ane be property was closed down early 
in . 

With a depleted treasury and a de- 
pressed silver-lead-zinc market there is 
ittle encouragement for the share- 
holders, Shares last changed "hands at 
2 cents each on July 19, 


LAKE GENEVA 
e Geneva Mini . is controlled 
by the Towamac oration Co., and 
owns a lead-zinc-silver property in the 
Sudbury district of Ontario, which is 
now being eauipped with a 100 ton 
capacity mill. Operations have been 
Bepioealy financed by the Towamac 
loration Co. and the general public 
have contributed but little to the effort. 
At the time operations were started 
the property had considerable promise 
but since that time, the depressed 
metal market has militated st the 
oy antici d. 
€ company was orgenized in 1928 
with an authorized capitalization of 
$1,000,000 in $1 par value shares, of 
which 915,008 are outstanding. Durin; 
a — pee up to 84 on: e 
and as low as cents eac ring 
1930 no sales have been recorded. 


LAV. UEBEC 

Laval-Quebec. Mines, Ltd. was pro- 
moted by the interests back of Argo- 
naut Consolidated Mines, The com 
was. incorporated in December, 1928, 
with a capitalization of 65,000, 
shares of $l-par value all of which 
have been issued. The company owns 
various wining prospects in Quebec. 

Development of the company’s prop- 
erties failed to disclose any ore of 
impprtance and ‘the attention of the 
company was turned to properties held 
by other companies. During 1928, an 
option was taken on the Serpent Basin 

ines and appresimatal $50,000 ex- 
pended. Late in 1929, won was started 
on the Rex Deaser Mines, Desmeloizes 
township, Quebec. This option was 
dropped after it failed to respond to 
development. 

In midsummer, 1929, the company 
acquired an interest in the Crown Point 
Mines, Ltd. which is developing a 
property in Baker county, Oregon. 

The various efforts of the company 
have practically depleted the treasury 
and leaves it with a few shseres in 
various unsuccessful mining companies 
but with nothing of any importance 
to Laval-Quebec shareholders. Last 
sales changed hands at 1 cent each on 
March 27, and indications point that 
shareholders will never receive any- 
thing from their investment. 


Missing Original Target 
More Than Once Was Aid 
To Sponsors of Nickel Co. 


The great nickel-copper deposits 
of the Sudbury region were first de- 
véloped for their copper contents. 
Then the nickel in the ore assumed 
an economic importance overshadow- 
ing that of the copper. New copper is 
again in the ascendant and the riches 
of the Frood mine are notable for 
their copper. ’ 

International Nickel has been the 
market sensation of the world for 
three or four years, but the nickel- 
copper field at Sudbury has been 
under active development for nearly 
half a century. In fact, the Frood 
mirie is named after Thomas Frood, 
a prospector who examined the 
Creighton mine in 1885. 

Success From Misfires 

— the history of the Inter- 
national Nickel and its predecessor 
companies one is impressed by the 
fact that practically every great de- 
velopment in the company’s history 
has come by accident while the com- 
pany was assiduously studying an 
aiming at some other target. 

The opening up of the Sudbury 
field and the beginning of the great 
International Nickel company’s en- 

rise was due to an American, S. 
J. Ritchie, a promoter and railway 
builder of Akron, Ohio. In 1882 Mr. 
Ritchie became interested in build- 
ing the Central Ontario railway to 


open up and develop the iron fields of 
North Tastings. 


en the road was 
built it was found that these iron 
ores contained so much sulphur as to 
be unmarketable. Mr. Ritchie pro- 
ceeded with a systematic search for 
other mineral deposits in order to 
rovide the railway with some traffic. 
He went to the geological museum at 
Ottawa and examined specimens of 
every kind of ore from every part 0 
the country. Among the many speci- 
mens examined he found some cop- 
per ores that. had been taken.from a 
cut in the Algoma branch of the Can- 
adian Pacific. Railway. He analyzed 
the samples and found them rich in 
copper. He proceeded to have the de- 
posits located and acunre’ and while 
doing this he found a number of 
other rich copper.deposits in the area. 
Gathering these together into one 
ownership he. formed a company 
known as: the Canadian Copper Co. 
The Canadian Copper Co. had an 
Ohio charter with a capital of 
$2,000,000 ‘and was organized in 
January, 1886. 
Find Nickel in Ore 
The next year a shipment of 1,200 
tons of ore was sbipped from Copper 
Cliff to New Jersey. While one of the 
chemists working on the metal was 
analyzing the product of the furnaces 
in which the ore had. been. smelted 


he found a metal with which he was 
not familiar and after numerous tests 
he found this substance to be nickel. 
Then it was that the promoters dis- 
covered that they had a great nickel 
deposit instead of a great copper de- 
posit. But at that time the world’s 
annual consumption of nickel was 
only about 1,000 tons and the dis- 
covery proved just as embarrassing 
temporarily to the promoters as the 
discovery that their iron ores for 
which the railway originally had been 
built were unsuitable for develop- 
ment, 

Then it was that Mr. Ritchie re- 
membered a conversation he 
had about ten years before with a 
hare-brained American scientist who 
had been working on a plan to kill 
yellow fever by large refrigerator 
ships. This scientist had discovered 
that the ammonia gas he used gen- 
erated so at a pressure that it 
could not be contained in ordinary 


d| cast iron. He had gone to the Smith- 


sonian institution and analyzed me- 
teorites in an endeavor to find a hard- 
er metal and discovered that these 
meteorites contained nickel. The 
scientist whose name was John 
Gamgee then proceeded to workout a 
nickel-steel alloy to contain his 
liquid ammonia, 
Seeks Uses for Nickel 

When Mz. Ritchie discovered that 
his copper mine was in reality a 
nickel mine, or more exactly a nickel- 
copper deposit, he recalled the exper- 
ience he had had with John Gamgee, 
and it occurred to him that nickel 
could be used with success in the 
manufacture of guns and for many 
other purposes as an alloy of iron 
and steel. He wrote to the famous 


f|gun-maker, Krupp, at Essen, Ger- 


many, telling him of Gamgee’s ex- 
periment, and asking him about the 
use of nickel in the guns which he 
made. Mr. Ritchie received an 
answer from Krupp, through his new 
York agent, treating the matter 
lightly and refusing to believe that 
there was any sufficient quantity of 
nickel’in the world to warrant ex- 
periments looking to an extended use 
of the metal. Nevertheless, Mr. 
Ritchie was able to interest the sec- 
retary of the United States navy in 
the possibilities of nickel-steel for 
armour plate and an officer of the 
navy was delegated to accompany 
Mr. Ritchie to Europe to study cer- 
tain French experiments. Sir John A. 
Macdonald, premier of Canada, gave 
authority to Sir Charles Tupper, then 
the Canadian high commissioner of 
Canada, to accompany Mr. Ritchie in 
his investigatory tour. The result of 
the test was that the United States 


4“ ? 


THE FINANCIAL POST 


government voted an appropriation 
of $1,000,000 to purchase nickel at 
Sudbury to be used in the manufac- 
ture of nickel-steel armor plate for 


the United States navy. 


Advertised Sudbury Area 

This million dollar appropriation 
by the United States government in 
the use of nickel and steel advertised 
the Sudbury mines all over the com- 
mercial world. It gaved the Canadian 
Copper Co. from the expense of 
¢ on extensive and expensive 
tests of nickel alloys. 

The — of nickel at Sudbury 
grew rapidly and the Canadian Cop- 
per Co. in time sold out to another 
group which formed a New Jersey 
com soy know as International Nic- 
kel nder date of April 1, 1902, 
it came into ing with a share capi- 
tal of $24,000, and the ae 
of issuing bonds up to $12,000,000. 

The rest of the company’s history 


is f ‘ 
his story of 


amiliar, ; 
Mr. Ritchie in te 
the discovery of nickel at Sudbury, 
which was published in an arene 
to the rt on the Sudbury Nickel 
Field by Dr. A. P. Coleman, published 
by the Ontario Bureau of Mines in 
5, states that neither Gamgee nor 
any other man invented nickel steel. 
He considers that it is a discovery, 
not an invention. He bases his opin- 
ion upon the fact that nickel steel 
alloys are direct result of the analy- 
sis of meteorites that fell from the 
heavens. The Sudb nickel copper 
deposits and the nickel steel navies 
of the world are the result of analy- 
zing these meteorites. 


Saw Possibilities of Area 


Delving into the correspondence of 
oy yy 

per, we ey were far- 
ilaeal men in foreseeing the pos- 
se ST thn Sadbary Sela 
pos e Su 

Giving Sir Charles 

ter of introduction for . Ritchie 
to be ewes to the British naval 
eee Sir John pointed out that 
Se arate sta oe 

i Tupper in his report dated 
London, November, 1889, give some 
most interesting information as to 
the skepticism which ted the re- 
port that Canada might become a 
competitor in the production of nic- 
kel. The basis of the New Celdonia 

which up to that time controlled 

markets as then existed, were 

unwilling to believe that there were 
a7 nickel deposits in the world out- 
side of their own of any mapernanss. 
They however wanted the 
Copper Co. to agree to let them have 
the control of their entire product. 
Another French com , which had 
developed a ferro-nickel alloy, also 
endeavored to get control of the Can- 
adian deposits, but in both cases, the 
Canadians refused to sell. 


Aimed at Home Steel Plant 
Sir Charles Tupper tried to inter- 


est the Canadian government in the on ees 


establishment of a great steel in- 
dustry in Ontario to make nickel- 
steel for “gee throughout the 
whole world. He pointed out that the 


best skill and the strongest financial | Loss deprec. 


ee in England could be had to 
carry. it on in Canada, and it would 
be possible for Canada to control! the 
character and efficiency of the guns 
and navies of the world. He made 
these statements, which has since 
come true that, “From all the data 
we could obtain I was convinced that 

could compete with any 
place in the world in the production 
of per and that it co produce 
nickel for about one-half the price 
at which the French company could 
produce it.” 

Thus the sulphur in the iron ores of 
Has county opened up the Sud- 
bury mines; the fever in the tropics 
led @ scientist to analyze meteorites; 
hig discovery of nickel in meteorites 
led to nickel steel armament, and this 
made Sudbury paearasons, Still 
later further exp 
uncovered the ric 


oration nickel ore 
copper ores of the 

rood mine and made International 
Nickel what it is today. 


ENGINEER REPORTS 
TO ARNO HOLDERS 


Developments at Depth War- 
rant Further Ex- 
penditure 


Arno Mines shareholders have been 
forwarded a report on the Coxheath 
property, prepared by the company’s 
consultin engineer Andrew Walz, 
accompanied by a letter from J. Lorn 
McDougall, secretary 

The letter advised shareholders to 
take advantage of current low prices 
of Arno stock to increase their com- 
mitments, in view of the possibilities 
offered by the property. 

The letter also explains that the an- 
nual meeting of the company has been 
postponed until some definite results 
of the sinking programme will be 
available. 

In his report Mr. Walz states com- 
mercial ore boty known as “B” has 
been developed both on the 190-foot 
and 260-foot levels. At the deeper 
level the “B” ore body has been estab- 
lished both on the east and west sides 
of the main shaft crosscut, the average 
grade of ore on the east side being 
considerably higher than that on the 
west side. No success has attended 
the attempts on the 340-foot level to 
locate the downward extension of the 
ore body of the two levels immediately 
above, therefore deeper working ap- 
pears necessary. 

“My observations have left me with 
the impression that development at a 
deeper horizon offers possibilities 
which the company is committed to 
undertake,” continues Mr. Walz. “En- 
couraging results have been obtained 
from the diamond drilling, which was 
done during the first year’s operation. 
If we view the “B” ore body as a lens, 
it is reasonable to expect others in 
depth in the vicinity of the syenite in- 
trusive. It appears to me that the 
physical factors, which have brought 
about ore disposition, can be expected 
to be duplicated at a lower horizon. I 
would, therefore, suggest that the com- 
pany undertake to explore the property 
at a horizon approximately 150 feet 
deeper than the bottom level. The 
total cost of the work should not be 
above $42,000.” 


- Metal Prices 


New York, July 22— 
Copper—Electrolytic spet 11c. Ib. 
Lendon, July 22— 
(Long tons)— _ 
Copper—Electrolytic spot £50 10s, future 
£52 10s. 


Standard spot 447 %s 6d, future 
7 2s 64. 
Tin—Spot ‘2 15s, future £135 10s. 


pot 2s 6d, future £18. 
Zine—Spot £16 166, future £17 5s. 


Silver—l6d per ounce. 
Public Utility Earnings 


Electric 
1930 
$467,941 
133,515 


1929 
$498,627 
152,677 
Fixed charges and taxes 

after deducting other 
77,000 
65,749 


94,442 
39,072 


Gross 
Chas. | Oper 


Granby Mine 
Profits Down 
Output is Up 


The quarterly report of Granby 
Consolidated Mining, Smelting and 
Power, shows a drop in gross profit 
of nearly 65 per cent below that of 
the similar period in 1929, and a drop 
of almost 40 per cent below the first 
quarter this year. 

Dividends are er earned by a 
comfortable margin, the current rate 
being $3 annually or 75 cents quar- 

erly, a reduction from the $8 annu- 
al rate in force until June of’ this 
year. 

During the quarter ended June 30, 
1930, the company produced 12,317,- 
156 pounds of copper, a monthly 
average of 4,105,719 pounds as com- 

ared with 11,007,43 nds in the 
rst quarter, a monthly ayerage of 
8,669,146 pounds. 

The net cost of produ the cop- 
pee before depreciation, depletion and 
ncome taxes but after a ating 
and general charges, was 9.95 cents 
a pound in the second quarter as com- 
peved with 12.07 cents a pound in the 


Quarterly and Half-Yearly Earnings 

Quarters Ended June 36 
1930 1929 

Oper. $ 298,013 $1,097,079 

Other income 4..+.++. 120,086 67,784 

+ $ 418,099 $1,164,813 


g 418,099 $1,164,813 
$ 868,525 $1,965,718 
960 =: 189,459 

+ $1,106,486 $2,105,177 


Gross profit® .. $1,106,485 $2,105,177 


 eBeft 
cam ire Groresiation, depletion end te 


:|Metal Prices 


Affect Profit 
‘Howe Sound 


An _ official 
Sound Co. for the quarter ended 
June 30, shows a substantial increase 
in production over the first quarter 
of the year, but &@ decrease in net 
profits. The quarter ended with a 
net profit of $459,260 as inst 
dividend requirements of $496,038, 

The following is a com tive 
statement of eee income 


for the first two quarters : 
Produe- Ox. Oz. Tons Ca 
tion : Gold_ Silver 


2nd qtr. 2,390 798.438 5,697 
ist qtr. 3,170 690,000 5,876 
Second 


Quarter 
$3,050.323.44 
2,482,056.70 


++ 668,266.74 851,747.91 
111,483.03 102,306.76 


679,749.77 954,054.67 
220,489.72 281,024.49 


$459,260.05 

The second quarter shows that the 
value of the metal production decreased 
26 per cent below the average for 1929, 
while net profit decreased per cent. 
Although there was an increase in the 
tonnage of metals produced operating 
costs.show a reduction. 

It is apparent that although the com- 
pany is suffering severely by current 
ow metal prices, that a determined 
effort is being made to earn the cur- 
rent dividends, of $4 annually, pay- 
able quarterly and although the last 
uarter fell short of the requirements, 

e earnings for the half year were 
more than sufficient. 

The company is well fortified with 
cash and liquid assets, which at the end 
of 1929 amounted to $6,617,530 or ap- 
proximately $13 per share. 


An 


Quarter 
$3,538,813.10 
2,687,065.19 


$728,030.18 i 


Mining 
Post will be seen ar letter 
lished on this page. We cannot. 


estions and problems submitted 7 
and those of general interest will be pub- 
extend this service to non-subscribers. 


subscribers of The Financia! 


A two-cent stamp or stamped envelope must always be enclosed to cover 

the direct reply. Write general investment and insurance inquiries on 

sheets separate from mining inquiries. No answers can be given by 
telephone or telegram. 


Will you be good enough to let me 
know what you think of the Dome stock 
at current levels? I will be glad also 
to. have your opinion on Teck-Hughes. 

If you can recommend any mining 
stock which you consider more attrac- 
tive for investment, I would ask you 
to kindly do so. 

In our opinion, both Dome and 
Teck-Hughes would provide satisfac- 
ery investments if purchased out- 
right and held over the next two or 
three years. Both of these stocks 
are giving a high yield and are fairly 
valued at current levels, but we can 
see no valid reason for believing that 
they will stage or sustain an im- 
portant near term advance. 

As you will have learned from 
reading recent issues of The Finan- 
cial Post, we have a decided prefer- 
on. - the prone oo — the 

vidend-paying gold s 
ticularly Lake Shore, Teck-Hughes, 
Dome Mines and McIntyre. At cur- 
rent levels both Noranda and 
International Nickel are v at- 
tractive and it might be le 
to diversify and divide your com- 
mitments among these four stocks. 


Nickel, Noranda 
I am holding both Noranda and In- 
ternational Nickel and am inclined to 
switch my Nickel into Noranda, 
lieving it to be wise both for earlier 
ares and as a long term hold. 
I right? 


if you have ho. 
is,our opinion tha: 
isturbed. 


If you have additional funds 
invest we believe the safer plan 
would be to distribute your pur- 
stocks. sr 


The wate’, of eee 
by the International N Co. has 
had ther disastrous the 
market, and we would not be sur- 


rised to see the stock crash below 
e $20 mark. 


White Lake Mines 

Please give me some information 
about White Lake Mines Ltd. I should 
like to know the capitalization of the 
company and where the properties are 
located as well as future prospects. 

The property of White Lake Mines 
Ltd. consists of approximately 400 
acres, one mile along the mineral- 
zed area, located in Township 1A 
Mississauga Forest Reserve, Patricia 
District, about 65 miles north of 
Green Lake station on the C. P. R. 

It is believed from exploration, 
that the formation is a true fissure 
vein system ca chalcopyrite, 
calcite and bornite, high- e 

beari minerals, 


per 
5 
feet across the ae where it is 
pe a ae in width From 2 — to 7 ae 
i assays as as cen 
copper over & four foot width. The 
ro evelo 
eke ives into the east cal west 
cliff of the shore of White Lake, 
These tunnels are well advanced and 


Event 


according to reports of the president, | Ja ayess 
the p S res _to de- a 
velopment in a. 
manner, While this ore is ap 
ly high grade no estimate of 
nage has been made. The head of- 
fice of the company is 301 Royal. 
Bank Bldg. Toronto, and W. A. 
Lamport is president. : 

The company is inc rated un- 
der an Ontario charter with an auth- 
orized capitalization-of $2,000,000 in|: ; 
$1 par value shares of which 1,987,- | ; 
606 are outstanding. 


Price Oil Development 

Please inform me as to whether there 
is any market for the no par value 
common stock of Price Oil Develop- 
ment & Exploration oti De a 
& Exploration Co., we would Rdvise 
that there is no known market for 
shares of this company’s stock. The 


Wns 
eae 


MILTON HERSEY 
* COMPANY, LIMITED. 
sa puUuSsT RAL eee AND 


DeLaplante, Heasley 
& Co., Limited | 


INVESTMENT 
SECURITIES 
_ Téephone HArbour 0333 
215 St James St. W., 
MONTREAL 


~ 


Name Fee eeeeeeeeeeeererreesseteseeeee 


79 Front St. E., Toronto 


Also at 
Windsor — Montreal— Quebec 


Address ssenneterseeseessassneneniragas am 


Pissinus and Metal’s Annual Fall 
Buying and Directory Number is not 
just another issue of the paper; .. Not 
merely a particularly good issue; . . It 
is an EVENT of greatest IMPORT- 
ANCE to every manufacturer, whole- 
saler and retailer of hardware in the 
Dominion, ; 


Why? . , 


Because it definitely marks the begin- 
ning of the fall buying season. Because 
from its pages the retailers of Canada 
select their fall and winter merchan- 
dise. Because for months and months 
the retailer keeps it and refers to it. 
Because its advertising pages carry the 
sales messages of practically every 
Canadian hardware business, house 
which advertises at all. 


Regular advertising rates apply on 
this number. 


Member Audit Byreau of Circulations 


Manufacturers, Wholesalers and Im- 
porters please note:—Regular adver- 
tising rates apply. Date of publication; 
Aug. 16. Last form closes, Aug. 12. 
Early forms closing now. ' 


Send reservations at once. 


Canada’s National Hardware Weekly 
‘ ° 
Member Associated Business Papers 


143-153 University Avenue + Toronto, Canada 


a 
v 





THE FINANCIAL POST 


ee ae, POR 0 sg: 
E i, : PE 
Pa : “3 
ees. ve 


aE 


as 


Here are to be seen some of the fine buildings of a few years back—The 
King Edward Hotel, the Bank of Hamilton Building, the Royal Bank 
Building, the. C. P. R. Building and other still outstanding structures. 
Here also are the substantial structures of the last year or two — The 
Canadian Bank of Commerce, the Royal York, the Star Building, the 
Ford Hotel, some of the T. Eaton devélopments, the Canada Permanent 
Building, the Northern Ontario Building, the Concourse Building, the 
Bell Telephone Building, the Central Towers, Sterling Towers, Victory 
Building, Simpson’s Building. And behind, indistinguishable in the back- 
ground are other fine buildings—The Canada Life, the MacLean Publish- 
_ing Company Building, the whole University Avenue development; and 


eer een ard 


eine artes 
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Ad 


_ in the foreground—unshown—the amazing changes of the waterfront. 


Tt is nearly fifteen years since 
it was seen but memory will 
bring the picture ‘of a little girl 
playing. with ‘blocks and ‘spell- 
ing out “Daddy please buy me a 
Victory Bond.” , |. 


That advertising sold millions 
of bonds—backed by the:efforts 
of those who served’in these 
drives—and ‘after the campaign 
was triumphantly concluded 
some very busy. men journeyed 
to the Toronto home of the little 
girl who. had posed ‘for;the pic- 
ture. Her:name:was ‘Faith, and 
in making the ‘ presentation 


which was the purpose of these 


men’s coming, A. E. Ames said, 


very quietly but with underlying - 


émotion, something about: the 
three Graces—Fajth; Hope and 
Charity —“and,” he-concluded 
—“in these trying days:some of 
us have come to feel that. the 
greatest of these is Faith.” 


The faith of the citizens is the 
greatest single asset of Toronto. 


In this, the first advertisement 
of a series planned to promote 
Toronto’s interests, the great- 
ness of the people’s faith in the 
city is visualized. 


The fine new buildings are 
more than noble architecture— 
though that is important. They 
represent more than money out- 
lay—though that too has its sig- 
nificance. These fine new 
buildings are the visible mani- 
festation of the faith that is in 
thousands of strong men—a 
faith founded on the bed rock of 
experience—a faith in the future 
based on a knowledge of the past 
—a quiet faith in the .great 
future of the country; and a sure 
faith in the oncoming of men 
able to carry on, 


Toronto will continue to 
prosper because of the city’s 


A bit of light verse deals with the adventures 
of acalf who, in its amblings, formed a path 
—said path later to become a village street, 
then a city thoroughfare, so that men “for 
three generations and a half trod in the 
footsteps of that calf.” The steps of transi- 
tion from one stage to another are made 
seem very brief by these two pictures of 
Bay Street. See the Bay Street of 1925 
above, and the Bay Street of 1980. Moreover 
the street of today is a promise of a still 
greater tomorrow. At the lower right hand 
corner is shown a part of the old Canada 
Life property. Now the Bank of Noya 
Scotia owns this, and there will build an 


executive office fitting for one of the world’s 
great financial institutions as soon as the 


Canada Life moves to its magnificent new 
University Avenue home. 


position — because of the rich 
country it serves; but most of all 
Toronto will grow and prosper 
because of the faith of her citi- 


.zens—a contagious faith that 


quickly possesses~ those who 
come to the city to join with the 
older citizens in promoting 
‘Toronto’s greatest good. 


First of a series of twelve udoertiiemensts describ- , 

ing the City of Toronto prepared by The Financial 

Post. The undermentioned public spirited citizens, 

firms and: institutions have made possible this 
' series. 


' The Bell Telephone Company of Canada 
Canadian Terminal System, Limited 
Terminal Building, Toronto - 
‘The Consumers Gas Company of Toronto 


Durant Motors of Canada Limited « 


“Finer and:Faster” 


The T.. Eaton Company, Limited 


Departmental Store 


* The King Edward Hotel Co,. Limited 


George H. MacDonald Limited 
National Advertising 


The Office Specialty Mfg. Co. Limited 
Manufacturers of complete office equipment 
in both wood and steel 
Royal Winter Fair 
Unique among Exhibitions for broad scope and 


‘varied interest. “Canada on Parade.” 
1930 dates: November 19-27 


Service Engravers Limited 


Engravers to The Financial Post 


Stanley and Bosworth 
“The English Shop” 
Tailors, Shirtmakers, Outfitters 


Laura Secord Candy Shops Limited 
Toronto Industrial Commission 


Toronto Ready Mix Concrete Limited 
(Transit Mixed Concrete 


Direct enquiries to the Toronto Industrial Commission, Concourse Building, Toronto, for detailed information 
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there is a broad m: 
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oration ‘of this state: 

The subjoined ta’ 
how and ‘ne 
grown.: Because t 
changed the end of 
cember $1, to Sept: 
nine months are cor 
compdrigon : 

The following tab 
profits for the nine-n 
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1928 een 4 
Steeeeeeecced 


~ 1928 Peewsereseccad 
; 19 CPCS EEE Hee 
Payr 
Total dividends | 
| Qo in’ 4924 to t! 
of $2,553,420 for th: 


Pe September 30. | 


5 -per cent dividend 
1928 rights to porch 
average market valuc 
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ANADA ADRY MERCHANDISING ACHIEVEMENT OF PAST DECADE 


) iommon Stock Investor 
E ) = Finds Canada Dry Shares’ 


al, 


Meet His Requirements 


= * Yield, “Reasonable Safety, Opportunity for ‘Appreciation, 
-Marketability oe Factor to’ Satisfy 
older 


RETURN, HAS “AVERAGED EIGHT PER CENT SINCE 1925 


Pre er Income is Twelve Per Cent on Average Cost of Shares in First Year 
Es After Listing on New York Stock Exchange—Sales Have 
: Grown Steadily 


ative who bought Canada Dry stock 
average price in the last half of 1925— 

fink ven of existence of the holding 
y- uld have received an average 
cant on his investment up to June 
are aoe in the present year would be 


cent on his original outlay. | 


this is Se. Canada Dry is selling 
Te 60, where the yield, on the basis 
the $5 annual dividend, is better than 7 
r cent. 
> Canada Dry, on this conclusive evidence, 
s had a bright past. 
_ There, is every ‘reason to believe that 
a Dry will have a brilliant investment 


a 


Meets Needs of Most Exacting 
afety, marketability, appreciation and 
kare the four watchwords of successful | 
investment. Canada Dry| 
ugly, oiaets the requirements of the’ 
investors. . 
Ny ) the course of a'year or'so, the shares 
Dry will become eligible for in- 
vestment by life-insurance companies in 
nada, as seven years’ continuous divi- 
is are required by law. Canada Dry 
has been paying dividends since 1924. 
‘In judging safety, scanning the past with 
eye to the future is the only feasible 
ans of basing an opinion. Canada Dry 
done exceedingly well by its sharehold- 
:. The t which has builded so 
is still in control and is young and vig- 
yu Emeoounting methods ar2 conservative. 
ctu is efficient. Sales promotion 
pres ve. The ipeesnetn 69 porslss.. . 
peeteniitty: ix sil thes eos es 
hares are listed on the New York Stock 


seal mr Shee 
feng wading hosts on ~. ‘business 


: 
be 
f 


anada Dry, are Bélling at. prices 
ittractive to investors who need an 
mediate return and yet-who wish a stock 
; » has good prospects for-appreciation. 
Can Maintain Dividend 


: ~ since yield on Canada Dry is highly 
‘in view of these other factors. 
fd every reason to believe that the 

nt dividend rate can be maintained, al- 

h sales and profits, owing to general 

iness. conditions have not grown this year 

m previous years. Earnings of $7.02 per 
shar yin the twelve months ended December 
i; 1929, compare with $6.10 per share on a 
taller number of shares in the previous 
andar year.’ The president of the com- 

y has stated that the company’s earnings 
“the fiscal year ending September 30, 
maereennate the earnings of the 


bs imines Steadily Increase 

The reason that Canada Dry is considered 

‘mighly promising investment is, of course, 
that it has demonstrated its power 


eet manufacturing products for which 
there is a broad market and because these 
Products are being marketed. aggressively. 
. wer élse may be said is merely corrob- 
if this statement. 
‘Bubjoined table is an illustration of 
W sales and net profits rapidly have 
Because the company last. year 
thanged the end of its fiscal year from De- 
ber 31, to September 30, only the last 
months are considered for purposes of 


parison: 
The following table shows sales and net 


| om a the nine-month periods ending Sep- 
~ tember 30: 


Sales Net Profits 
ececocscecess) $ 2,117,007 
4,485,187 


BW @eeecessesecsi 


@eerseeceseocecs 


10,624,62 2,835,293 
Dividend Payments Substantial 
otal dividends paid have grown from 
in 1924 to the very substantial sum 
$2,553,420 for the fiscal year which will 
September 30. In addition, there was a 
it cent dividend in stock in 1927 and in 
8 rights to purchase new shares had an 
ge market value of $1.15 per share. The 
rd as it will be up to September 30, 1930, 
including the former company, is as 
OWS: 


, *1,491, 700 
1,963,370 
1,785,258 

637,855 
1,275,710 
2,553,420 


-the.company.is. the trade-name, Canad 


Although the company has purchased sev- 
eral other companies in related lines of 
business, thus acquiring large physical 
assets, the balance sheet does not reveal any 
great increase in valuation of properties. 
This fact is a tribute to the conservative 
accounting principles which Canada Dry, 
in common with other sound companies, 
follows: 

Depreciated Value 
Property Acct. Der 
« $ sees $ 


iation 
7,042 


328 
963,160 
1,081,188 
As will be seen bons this table, the com- 
pany is governed by standard practice in 
writing down its physical assets: 


Rates of Depreciation 


Buildings 
Machinery and equipment 
Moto> Trucks <i:d Vehicles . 
Furniture and fixtures 
Working capital has grown rapidly deesite 


the large disbursements in dividends: 
Working os Capital 


9 
Canada Dry always maintains ample sup- 
plies of cash or its equivalent: : 


Cashand Treasury 
Call Loans Notes 


560,513 


636847 yg ‘$1, 198792 
29 nneneéeve 2,270,967 . 485,700 2'756,667 
Undoubtedly the most valuable saat of 
ary, 
and formula. These are carried in the bal- 
ance sheet at $1, having been written down 
from $489,238 in 1927. 


Total 


Winter Beverage Sales 


Created by Canada Dry. 


Canada Dry has made history in the beverage 
-business in many ways. Not only has the com- 
‘pany raised the entire plane of manufacturing 
and distribution in the business, but it has revo- 
lutionized the public’s idea about when a ginger 
ale should be used. Prior to the entrance of 
Canada Dry into the merchandising field, prac- 
tically no ginger ale was sold in the winter. Deal- 
ers just put up the shutters as far as this product 
was concerned, in October and left them there 
until May. 

Today the company’s monthly sales show only 
a small variation as between winter and summer 
months. Also the company has opened up sub- 
stantial new markets for ginger ale and has in- 
troduced into homes where formerly it was 
never used 


196,675 : 


Growth of Canada Dry - 
“Modern Business Romanéé™ 


A native-born Canadian is head of the largest ginger als business on the 
North American continent—probably of the world. 


The story of how he took a distinctive Canadian product and in seven, 


years introduced it across the length and breadth of this continent’ and to 
45 other countries of the world, is one of the most fascinating romances of 
modern merchandising. 

The product is Canada Dry Ginger Ale, and the man is:P. D. Saylor. 

Eight .years.ago the entire output of the: company: was: less than 2,000,000 
bottles annually. .Today this company turns out over 10,000,000 bottles a month 
to satisfythe demand for its products that has‘sprung up’ almost ‘overnight. 

And not only has one of the most successful businesses. ofits kind been 
created, but the entire industry has been raised to a new high plane as a result 
of sweeping changes brought about in this industry by this company. . 


In the following pages The Financial Post-tells for its readers the amazing ee 
story of this product which was created as a result of years of effort by a.young.. . 
Canadian. chemist, John J. McLaughlin, eldest son of Robert. McLaughlin, . 


famous Canadian carriage builder of Oshawa, and which-in the past few years 
has achieved almost world-wide fame under the guiding genius of P. D. Saylor; 
now president and general manager of the company. 


Native- Born. Canadian 
Carves Meteoric Path 
In Merchandising World : 


_ Guiding Genius of Canada De Cner. Ale Nearly Passed ‘Up’ Beverage 


Business re 


r Real Job— Started Career 


as Doctor 
PAID: $1,000,000 CASH FOR OLD TORONTO BUSINESS 
Doctor P: D. " Saylor: Gets Up ati6.a.m. Every Morning to go Horseback Riding 
— Gave Up Medicine :for the: Rubber Business —Had Splendid War ~ 
Record — Now. Lives ‘in’ New York 


_ By Keuneth R. Wilson 


Parry Dotland Saylor -was born 52 years: 


ago in Princé Edward'County, Ontario. To- 
day he sits in his office on the twenty-fourth 
story of a New York skyscraper, and directs 
the largest ginger ale company.on the Amer- 
ican continent-—pronammy the largest in the 
world. + 


In seven years he. has; built this company | 


around a famous formula developed after 
years of experiment by J. J.. McLaughlin 
of Toronto. It_Has been a tremendous 
achievement bya Canadian, of’a Canadian 
product, which even today bears a Canadian 
ndme—Canada Dry. 


He ig a tall, heavily-bujlt man with a very 


“merry twinkle in his eye’and an infectious 
laugh that makes you feel instantly at home. 


' You have only to meet him’ once to sense the 
4 energy. and genius that are regpo 


his success. For all that, he.is exceedingly 


| modest and retiring about: himself,-person- 
ally, and ‘has very rarely been’ interviewed. 


' When I' met him ‘in:New York a few weeks 


| ago he had to do considerable mental arith- 
metic to recall just:what year he had done: 
| this and that—as hitherto there has been no- 


| real ‘story: of his life. seb-down in black and 
white. ~ 
He was originally a doctor and practised 
medicine in New York for over'a year, and 
again during the war withthe Canadian 
Army Medical.Corps. He forsook his pro- 
fession for the rubber business and: rose to 
high executive positions in various: world- 
famous rubber ‘companiés ‘before throwing 
in his lot with Canada Dry. ‘He’originally 
- went to Canada Dry as manager. of the com- 
' pany’s New York business, A year'latér he 
. bought’ the warn ong for exactly a 
million ‘dollars. - 
and.now hangs: in his office. 
' Coming to Royal Fair 
His two hobbies are yachts and, horses. 
He gets up every. morning at six a.m. and 
rides horseback for an; hour. .This, winter 
and summer, for he has:an indoor covered 
ring of his own, complete even to its own 


| blacksmith shop. He told me that one of 


his greatest pleasures is the Jittleprivate 
horse shows he puts on every week-end in 


this ring during the winter. He Tmounts his _ 


own horse and his stable of jumpérs passes 
‘before him in review. 

He also told me that he hopes to bring his 
show horses—of which he has about eight— 
to the Royal Winter Fair: this winter. It 
depends on. how they weather the summer. 
Already this season they have. Copreres: iH 
: Fibbons-and-three. silver cups. . 


In the summer he spends every week-end 


| on his yacht. He hardly ever plays ‘sot, not 


because he doesn’t like. the game, but be- 
cause he loves to be with his family. out of 
business hours, so deliberately chose a sport 


Canada Dry Now Sold in Forty-Eight Countries of the World | 


in a little factory on ‘Sherbourne Street, Toronto, 
ae ae ‘black nate “(indicating where Canada Dry is sold) now cover 


Sane an ex 


most of the leading countries of the wee an 
entirely a ty, _ 


4 


h there are still many 
Caneda Dry Ginger Ale is now . world-famous eee and is sold in oan 48 ailterent vay ge Ah a Sow: feene 


ynsible for 


The cheque was framed 


that.they could all enjoy scab. He hag 
two children, a boy of 12 and a girl of 5. 

Thinks us too Conservative eS 

‘He knows’ Canada well having lived here 

as a boy and again for ten important years 

of his life prior to the war. He thinks we 

have the greatest future of any country in 


the world but frankly criticizes the short- _ * 


sighted attitude of many of our business 
leaders who trim their sails to a tariff. wind 
instead of bending every effort toward mak«* 
ing the very best possible product and sell- 
ing it at the lowest possible price. He thinks 
there is still far too much. conservatism in 
our. business methods and that Canadians 


are standing in their own light by not aa i 


a ome _progressive attitude toward busi- 


weHe'i is a director of both the Aimetean aa a 
Canadian subsidiary companies of Croste & ‘ 
Blackwell, Ltd., a ‘director of the Hildick : 
Corp., which’ is probably the largest vinegar 
business in the world and a director of the 


corporation of .which Ex-Governor Alfred - 
E.:Smith is chairman ofthe board... 
, Comes From Loyalist Stock , 
‘But to begin. atthe: beginning, *P.D.” 
as he is. always called by his friends‘and 
associates,:was born at Bloomfield, 
Edward County, on October a 1878. - 


grand old days of Canada’s core 
Incidentally his pista ped John A, 
Macdonald .were ‘lifelong friends,» 


been raised and brought up on adjoining. | 


farms near Adolphustown, in “é. a 
@: the Bay 


‘After three years at Bloomfield, P.Dié 
family. movéd to Wellington, a. few milés. 
away, and lived there until: the-lad wae 
thirteen years of age. . Business, “however, 

Mr. Saylor back to tlé roe 
the family was shipped the 
ér to Glens Falls, New York’ State. 
ve ‘Is Full-fledged Doctor 

A decade rolled by and‘a brilliant ; 
doctor of medicine—P. D. ‘Saylor, 
graduated from New York Medical: College. 
and went into practice in the second largest 
city of the world. 

* Like many ‘a successful student, Saylor 
had_worked his way through ‘college*and © 
most of his holidays were spent in the plants 


..of the. United States Rubber Co., due to the 


fact that a great friend of the Saylor’s, whe 


“had: taken a keen personal interest'in the 


“young medical student, was a leading exécus 
tive of that corporation. A flair for busi- ~~ 
ness and a real genius for salesmanship and ~ 
organization béetame apparent even in 
these holiday labors, so it is not surprising 
that about a year after his graduation, the 


. friend said to Saylor: “Doc, you were never 
“meant .to peddle pills, you should be back: in 


the rubber business.” 

. Partly because he had a very high opinion 
of his friend’s judgment and partly because’ 
he himself chafed at the ~ fact thet ae 
couldn’t get out and “get” business in” 


| medical profession, but must be content to 


sit and wait for it to come, Saylor took his 
friend’s advice. and threw up his profs 
sional career for the rubber business. . What 
success he would have attained had he-re- ~ 
mained in his profession, it is useless to con+ 
jecture. At any rate he lost no time in 
climbing nimbly up the caoutchouc tree—or 
whatever one does to achieve success in the 
rubber business—and in 1905 he was sent 


| . by his firm to Canada to join the staff of the 


“white” spots in the above 
age was considered almost 


Consolidated Rubber Goods Co., as secretary- 
treasurer. ~ 
Came Back to Canada 
Not only was this an importarit position 
in itself for a young man still in his twen- 
ties, but the job was made doubly hard ‘by 
reason of the fact that in those days it was 
not known in Canada that)Consolidated Rub- 
ber (now Dominion Rubber Co.) was actu- 
ally controlled by U. S. Rubber. Saylor'was 
sent from New York therefore, not only on 
account of his ability but also because he 
was a Canadian by birth and, therefore, un- 
likely to rouse suspicions. It was a ticklish 
job and Saylor handled it with excellent 
judgment and skill. 
-A year after’ this, however, Saylor’s 
friend, who by this time was one of the chief 
‘executives of U. S. Rubber, died, and with 
this personal contact gone, Saylor left the 
company and cast in his lot with Goodyear 
of Canada. His first position was that of 
sales manager for the. mechanical: rubber 
goods division—a department about which 
he had especial knowledge, and from there 
he rose to the position of general sales 
manager. This also proved merely a step- 
ping stone and within a few years he was 
vice-president and general sales manager of 
the Canadian company. 
The next opening was in England to'take . 
(Continued on page.22) 


y 





a 
—— at eee . ™ 
Fe oa ae tht Mes PE See 


Canada Dry and Subsidiaries Operate Nine Beverage Plants 


oomge-e 
— 


Chebnsford, Mais 


Se ut ang MT 
\ Snag 


i? 


Borri Canadian 


ae se “(Continued from. page 21) 


Ee ‘care of his company’s incerests in that field, 
< #0: P.D, packed his bag again and landed in 
“ the Old Country just a short time prior to 


_ the Great-War. When the crash came he 
_ offered;tuis pervices in. any capacity: but 
. muchto“his: chagrin it was not until 1916 


than an old friend of his, Col. Rennie of 
Hamilton, knowing that the business man 


» had once been a doctor, secured a berth for 


“him in the Canadian Army Medical Corps 


s! stationed at Folkestone. 
_»> - Although it was fifteen years since col- 


lege, a remarkable memory soon started 


« picking up the threads from the old labora- 


tory days and it was not long before he was 
in the swing of his oid~profession again. 
But once, more fate intervened and turned 
the doctor back again to business. 

It was in the days when much scandal had been 


. unearthed about the way supplies were being 


purchased for the Canadian Medical Corps, and 
the need was for a first-rate business man who 
could steer a dead straight,course and clear the 


decks of red tape, politics and inefficiency. Some- | 
one in London suggested Saylor and strangely | 
enough he himself answered the telephone from | 
~G.H.Q—he has an amazing memory for such | 


details—which summoned him to virtually take 
charge of “A.M.D.3.” This was a big job, involv- 


ing responsibility for everything used and pur- | 
chased by the Canadian Medical Corps during | 
Sufficient to say that | 


the balance of the war. 
with Saylor running the show, A.D.M.3, which 
had hitherto been proverbial for its inefficiency, 
got underway like any well-oiled machine and 


er eered aver heard ‘from again ustil | his life. But men like P.D. do not go begging for 


| long in a country where business skill and 
| acumen are at a high premium. He got word 
| that R. S. McLaughlin, head of the McLaughlin 


November 11, 1918. 


/ Had Big Post-War Job 


_...Came the Armistice and the late Sir Edward 
_._ Kemp. was at his wit’s end to find someone to 


‘accumulated in the four years of struggle. Again 


someone suggested Saylor and although he was | 


. longing to get out of khaki and get back to his 

~ business, he accepted the job and within six 

weeks everything was ready for.the biggest 
campaign’ of his career. 

Just how successful he was is a matter of 
official record. Not only did he clean out the 
entire stock-in-trade of the Canadian Expedi- 
tionary Force at fabulously high prices, but he 
did it before m of the dominions had even 
got their seliing organization set up. 

Sold 1914 Ford for $1,250 
So quickly did he organize his department 


‘and get his auctions underway that he attracted | 


storekeepers from all over England to ‘his sales. 
For it must be remembered that in those early 
days England was stripped bare of anything 
but the barest necessities of life and the oppor- 
tunity to buy everything from shoe laces to 


ti align Y ginger the tie aubde:-0t the three Canadian 
6 ne aontrel and at two of United States plants, namely Hudson, N.Y., 
‘Ss Ti. * twe American turn out nothing but Canada Dry, and have 


_ Native 


| 
| 


/ dispose of the millions and millions of dollars | 
_worth of supplies the Canadian Army had | 


: ‘ 
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plants situated at wee 


operated by a Canada Dry 


Ginger Ale Formula 
Is Well-Kept Secret 


The formula for Canada Dry ginger 
ale is one of the company’s most closely 
guarded secrets, in spite of the fact that 
it is now carried on the company’s books 
at the nominal sum of $1. Originally 
the company’s trademarks, goodwill and 
formulae were carried at about $500,000, 
but this item was written down to $1 in 
1927. 

Only three men in the entire organiza- 
tion. know the Canada Dry formula. One 
of these’is P. D. Saylor. The formula itself 
is safely under ‘lock and key in the vaults 
of the Guaranty Trust Co., of New York. 
It requires two officials of the company to 
open the vault, one of whom must be Mr. 
Saylor. 

The formula is identically the same as 
originally created by John J. McLaughlin 
in 1906. It has been used continuously ever 
since. 


rubber companies,—gang aft aglee, and with | 
the coming of the post-war depression the whole 
project, involving as it did the investment of | 
many millions of dollars on this side of the water, 
fell flat. The new plant—not yet completed—was 
simply put into cold storage as it were, and for 
the first time in his life P. D. found himself with- 
out a job. 


Visits R. S. McLaughlin 
Having little to/worry about financially—for 
the time being at least—this did not worry 


| Saylor,-who rather enjoyed the opportunity to 


have the first real holiday he had ever had in 


Motor Co., at Oshawa, who had known him in 
the old Canadian Goodyear days, wanted to see 
him about a business proposition in New York. 

The proposition had to do with a soft-drink 
business, for which R. S. McLaughlin was co- 
executor on behalf of his eldest brother’s estate. 
The company had come to a parting of the ways 
in that they had opened up a sales agency in 
New York to experiment in the United States 
market with their chief product, Canada Dry 
ginger ale, and a short experience had shown 
them that either they must get a first class mer- 
chandising man to take over what looked like 
a very excellent opportunity, or else drop the 
idea of expansion outside Canada altogether. 
There was plainly no half-way course. 


Wanted a Real Job 
When P. D. heard that he was being offered 


| & job in the soft-drink business he says he 


laughed outright at his friend Sam McLaughlin. 
“I told him,” he said to me, “that I had been 
in a real business all my life and the idea of 


motor cars was welcomed with open arms, espe- | S¢lling soft drinks seemed ludicrous.” But the 
cially by discharged army officers with nice fat’) {mous Canadian motor car maker stuck to his 


* ‘pay checks in their pockets and nothing to spend 


them on. His greatest achievement was the sale 
‘of-a 1914 Ford which had gone through the 
entire war and which brought the incredible 


sum of 250 guineas. 


Back in civilian clothes again, there came a 
tempting offer from another famous rubber 
company for “Major” Saylor’s services. This 





point that there was more in this business than 
just selling carbonated beverages, and asked 
Saylor as a personal favor to at least go down 
to New York, look the situation over and give 


| his advice as to what the company should do. 


Saylpr did this and realized that there was 


more in this particular business than the little |: 


two by four establishments on back streets which 


time it was the Dunlop Rubber Company who | at that time peddled most of the pop and ginger 
were building a huge American plant at Buffalo. | ; oe 


There was some hesitation but the offer was such 


, an attractive one that finally Saylor accepted 


and soon he was bringing his family back across 
the Atlantic. ' 


ale sold on this continent. And because he 
wasn’t a ginger ale man and saw amazing new 
possibilities in a nation-wide business, such as 
had scarcely been dreamed of in those days, he 


| decided to take the job and went to New York 


But the best laid plans—even of world-famous as general manager of Canada Drv Corn. 


rn 


a capacity of 50,000 bettles an hour. The 
The three New England plants situated at Chelmsford, 
subsidiary, Caelmsford Ginger Ale, Inc., manufacturing carbon- 


| important step in the company’s upward march 


; let anyone wrest from him the leadership of an 


quer 
Canadian plants have a capacity of 17,000 bottles 
ord, Boston and Worcester, are 


United States subsidiary of the J. J. McLaughlin 
Co., of Canada. 

That was on February 15, 1923, and the inter- 
vening years have been more like a merchan- 
diser’s dream than anything else. 

The first nut he had to crack—and it was a 
mighty hard one—was the preservation of the 
company’s rights to carry on a profitable busi- 
ness in the United States. The business, such 
as it was at that time, was in the hands of four 
young society men of New York and contracts 
had been let by them giving exclusive territorial 
rights in perpetuity for the sale of Canada Dry 
in different strategic areas. 

By rare tact and good fortune and because the 


-| men he had to deal with lacked his amazing 


vision as to the real potentialities of this busi- 
ness, he managed to get rid of all these con- 
tracts, any one of which might have been a per- 
manent blot on the company’s horizon if they | 
had remained in force, and set about selling | 
Canada Dry to the American people. 

The story of his phenomenal success since 
then would just nicely fill a good-sized novel, but 
it is probably best told in the company’s remark-! 
able record which is really the personal achieve- | 
ment of P. D. Saylor. 


And the company will not be-coftent to rest | 
on even these enviable laurels with P. D. at the | 
wheel. Every year he announces some few and | 


and even now a sweeping improvement in manu- 
facture which it is expected will save the com- 
pany over $100,000 a year, is in the wind. For | 
“P. D.,” now that he has forsaken a “real” busi- 
ness for the beverage industry, is not going to | 


industry, which he has so brilliantly achieved | 
He is a son of whom Canada may well be 
proud. 
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G. B. y's Son, Inc., which also manufectures and sells 
own name. 


Over 5 Million 
Invested by Co. 
In Nine Plants 


Many Valuable Properties Give 
Company Leadership in 
Industry 


SIX IN UNITED STATES 
Steady Stream of Bottles Flows in 
and Out to Maintain World- 
Wide Distribution 


Nine big plants in the United States and 
Canada aid Canada Dry Ginger Ale, Inc., in 


| supporting its boast that it is the biggest ginger 


ale company in the world, These plants repre- 
sent an investment of over $5,000,000, and five 
of them produce Canada Dry ginger ale as their 


| chief product. 


The Toronto plant is called Plant No. 1 and 
has a capacity of 80,000 bottles per eight-hour 
day. It is the company’s original plant and in 
one corner of the building which now houses the 
executive offices of the Canadian company, is 


| the original structure, where Canada Dry was 


first developed over twenty years ago. 


Until about a year ago, all the extract used 
in manufacturing Canada Dry in both Canada 


in Canada and the United States 


ages under its own name. The New York plant is operated by bsidiary, The 
carbonated beverages under its| 1907 by J. J. McLaughlin. It is being 
| will be ready this fall. 


another su 


and the United States, was manufactured at the 
Toronto plant from imported Jamaican ‘ginger 
root, and then shipped to the company’s various 
plants in huge steel drums. However, with the 
adoption by the company of its famous Lloyd 
process of extraction, this work is now done for 
the entiré organization at the Hudson, N.Y., 
plant, which in point of size is the largest unit 
in the company’s chain. 


Was Painstaking Process tS 


Formerly the extraction of the ginger root 
which was an important feature of operations at 
Toronto, was carried on by a painstaking prox 
in small batches, so as to ensure absolute uni- 
formity for each ounce of extract made“by the 
company. Today this same result is achieved 
on @ wholesale scale by the Lloyd process which 
produces a liquid ginger of perfect uniformity 
and quality at a greatly reduced cost. 


The Toronto property is approximately 250> 


feet wide by 280 feet deep and contains 70,000 
square feet of space. There are two separate 
buildings, one of which is four storeys in height 
and is equipped with every type of modern ma- 
chinery for the manufacture of ginger ale and 
other similar beverages. The plant also contains 
a complete research and experimental labora- 
tory and still maintains its equipment for mak- 
ing the extract in case of emergency. 


Montreal Plant Purchased 


The company’s Montreal plant was formerly 
the Caledonia Springs Corp., which was pur- 
chased by the company in the early spring of 
1927, This was an old-established company and 
the acquisition added many well-established 
brands to the company’s line. It was from this 
company that Canada Dry acquired the name 
“Adanac” under which it now markets all its 
Canadian products other than the Canada Dry 
Ginger Ale and Canada Dry Sparkling Soda. It 


Growth of Company’s Sales is Unique Achievement 


Number of Bottles 
Sold Annually 


24,097,958 
52,468,992 
69,407,824 
78,907,800 
98,910,636 
120,045,498 


One has but to look at the littlé bottle on the left and the big bottle on the right to realize what sales growth Canada D I h sales 
volume is depicted in terms of the total number of bottles of peodust Lae “ ° ee 


Edmonton, Alberta, plant is the compauy’ 
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also acquired from Caledonia Sptings he Mi 
Adanac and Duncan mineral waters. The Af 
springs are located at Borget and the ; 
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tirely complete unit and will be equ 
its own research afid experimen 
Six Plants in States : 

In the United States the company. now 
ates six separate -plants, two of oh 
located in New York State, one in 
Illinois, outside Chicago, and the remai 
Massachusetts. oa 

The most important United States plant 
the one situated at Hudson, New York St 
This plant was purehased in September, 1923 
order to take care of the company’s rapid 
growing United States business which until @ 
time had been served by a small rented plat 
in New.York City. The property is appre: 
mately eight acres in extent and adjoins 
tracks of the Boston & Albany Railroad Co,” 
is a one-story building in three communicall 
sections. It is of brick, concrete and stéel ¢@ 
struction. It contains a complete laborat 
refrigerating plants, syrup rooms and be 
machinery of a capacity of well over 2 
bottles per nine-hour day. 

Next comes the Maywood, Illinois, plant, 
property on which this plant stands was p 
chased in November, 1925, and comprises 4 
proximately six acres, It is located on the trat 
of the Indiana Harbor Belt Railroad in & 
County on the outskirts of Chicago, The pie 
is the most modern of its kind in the Unil 
States and it is a plant almost similar to.@ 
that is being erected this summer at 

The plant erected on this property is of. br 
steel and concrete construction. The plan of% 
building is similar to that of the Hudson ola 
The plant consists of a raw material warenhou 
served by a private siding, the bottling plant 
covered train shed with two sidings, a finism 
goods warehouse and a boiler house. The t 
ing is 300 feet by 345 feet and contains apprem 
mately 103,500 square feet. This plant] 


equipped with the most modern machinery 485) 


has capacity of 160,000 bottles per ni 


day, thus nearly equalling the production at. the | 


Hudson, New’ York, plant*and giving the o@ 


poration a capacity of 8,500 cases,, or, AUU,AWa 


bottles, per nine-hour day, in these.t 
alone. 


\ Three In Massachusetts 

The company’s New~York plant is op 
by G. B. Seely’s Son, Inc., wholly-owned 
sidiary of Canada Dry Ginger Ale, Inc. 2% 
property is located on West 15th Street 
comprises a five-story building comp 


seere 


equipped to manufacture a complete line @=) 


carbonated beverages, which are sold under 
company’s own trademarks. The plant and 


ness was acquired in June, 1928, by Canada Dry 3 


The remaining plants are all lo 
Massachusetts and were acquired when the p# 
ent company purchased contro! of pon aie 


ford Ginger Ale Co., whose head office of 


plant is located at Chelmsford, a 
Lowell, Mass. This business was @ 
Canada Dry. in September, 1928. In addition 
the main plant at Chelmsford, Mass., the 
pany has a small plant at Concord, New & 
shire, and a large plant at Boston, w 
stands second only to. the Chelmsford 3 7 
volume of sales. These plants all p 
distribute the Chelmsford line of 

which are still sold under the original t 
although controlled by Canada Dry. 
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SALES and PROFITS 
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is shown In the above chart. In one day 


are consolidated and include 


more ginger ale and beverages than in the entire year 1922. Both sales and profits 
subsidiary compenies. 


oung Toronto Chemist 


- With Soft Drink Hobby 


Created Famous Beverage 


Tot nh J. McLaughlin Was Son of 


Founder of MeLaughlin 
Motor Company at 
_ Oshawa 


TED “CANADA DRY” 
zinal Formula Developed in 1906 
Still Used by Present Company. 


—Early History 
ep Ae Told 


brilliant young chemist, who wanted to be a 


© 


ctor, started the Canada Dry business. 


J. hlin was the. eldest son of 


juating as a gold medalist in 1886. 
there he went off to Brooklyn, N.Y., for 
ars and: while working: as #:chemist’s 
at bec (agape resecr atta 

tt drin businéss*which at that 

teh in its infaney: He came back 

t up a smalestablis t on 

‘the City Hall. “This original 

ing | ms of min- 


rapidly,- however, and it 
before the young chemist was back 
of mixing flavors and acids and 


taken on Sherbourne Street, 

of the company’s present Can- 

rapidly did the business grow, 

ever ‘the guiding genius of the enter- 
img chemist, that in 1894 an entirely new 
Was built on the same site, and the Mc- 
in line was extended to include all the 


deed a far cry from those early days 
© delivery wagon was sufficient to dis- 
‘the McLaughlin products, until today 
f the company’s nine plants pour forth a 
Of nearly 500,000 bottles of beverage every 


" © ’ 
1902 up until the death of the founder in 
4, McLaughlin was an invalid. Accord- 
| active management was turned over 
hands, including: N. A. Howie, from 
} 00-1913; Geo, J. Mitchell, who joined the 


, in: a as a chemist in charge of production, 


h J. J. McLaughlin on the original 

formula, and is now vice-president 

hadian company; and A. L. Gourley, 

me managing director of the Canadian 

y in 1914, a position he retained up until 

or two sgo, and C. D. Landell, who joined 

fompany in 1904 and has been secretary- 

uiter since 1905. 

Wever, despite his poor health in these years, 

liar ist lost none of his passion for 

ring new beverages and it was in 1906 

@ finally developed and placed on the mar- 

‘ihe product*that is now known in some 48 

mies of the world as Canada Dry Ginger Ale. 
; Formula Never Changed 

most from the outset, J. J. McLaughlin and 


SB associates worked on a formula for a fine 
auty ginger ale which would be different from 
= S'nger ale generally manufactured and sold. 


bfesult of this work was that a formula for 

ada Dry was perfected in 1906 and has been 

Miuously sold and manufactured under ex- 

W the same formula and name until the pres- 

day, i 

WHA &@ vision of the rapid growth that was to 
t6 the Canadian northwest, a small plant 


@ erected and started in Edmonton, Alberta, 
gevé and managed from Toronto staff. The 


m+ Was opened by A. W. Challand, who joined 
Company in 1899 as a travelling salesman, 
eX years later was commissioned by J. J. 
Mughlin to go to Edmonton, purchase suit- 
eProperty and open a plant. Mr. Challand 


sven the company’s Edmonton manager and 


Let the company’s oldest employees. 


ees original plant (since considerably en- 


me, Of course) has served the company ever 


me and it is only within the past few weeks 


company has decided to “build an 


srely new plant at Edmonton to serve this 
emportant field. In the old days the Ed- 


on plant was used as a shipping point for 
West, south and north and to také care 


= y-Opened territory, as well as establish- 


Cheque for $1,000,000 
Records Saylor Deal 


On the wall of P. D. Saylor’s private 
office hangs a cheque for exactly 
$1,000,000. 

It is made payable to Watson & Roberts 
and represents the cash transaction which 
gave ownership of the J. J. McLaughlin 
Co. to P. D. Saylor and his associates, The 
deal was completed in April, 1924, just a 
little over a year after Mr. Saylor joined 
the organization as manager of the com- 
pany’s New York subsidiary. 


Following the death of J. J. McLaughlin 
in 1914, the business was operated in trust 
by the executors of estate, and in 1923, 
an experiment of marketing Canada 
Dry ginger ale in New. York indi- 
cated to the company that the field must 
either be merchandised in a big way and 
on a scale never previously attempted by 
the company, or else dropped entirely. 
Saylor was asked to take the job in the 
United States and as a result he is now 
president and general manager of a com- 
pany..whose stock has a current market 
value of approximately $33,000,000. 


ing a daily cash revenue from Edmonton proper. 
It has always paid its way and is now being 
developed for the dual purpose of a producing 
depot for the western provinces and a source of 
export for the Far East. 

Side by side with the bottling business, J. J. 
McLaughlin had built up a substantial business 
in ‘soda fountain equipment and soda fountain 
fruits and fruit syrups. This business was not 
acquired by the new Canada Dry Co. but at the 
end of 1928 the soda fountain branch was sold 
to General Steel Wares and the other branch 
dissolved. 

Just prior to the death, in 1914, of J. J. Mc- 
Laughlin, who up to that time was the sole owner 
of the business, a new company, called J. J. 
McLaughlin, Limited, was formed with the fol- 
lowing directors: G. W. McLaughlin, president; 
A. L. Gourley, vice-president and managing 
director; C. D. Landell, secretary and treasurer; 
R. S. McLaughlin and D. R. McLaughlin, direc- 
tors. On the death of the founder, however, the 
business remained in trust for the benefit of his 
family, under the contro] of his two brothers, 
G. W. McLaughlin and R. S. McLaughlin. 


Plans for Expansion 
So successful was the reception of the com- 
pany’s new product—Canada Dry—that several 
substantial offers were made the Canadian com- 
pany to sell the formula and to establish a fac- 
tory in the United States. These were rejected 
because of the declared intention of the company 


to eventually invade this attractive territory 


itself. Expansion, however, was difficult in that 
with control divided among the various members 
of the McLaughlin family, it was difficult to 
build up the necessary reserves to provide for 
such a major expansion. Accordingly, in 1922, 
when the time seemed ripe for such a move, 
the support of the two McLaughlins of Oshawa 
—brothers of the founder—was enlisted. 

This enabled the establishment of a small 
plant on 38th Street, New York, in 1922, under 
the name, Canada Dry Ginger Ale, Inc., a New 


York incorporation. A sales company was also |’ 


established, control of both companies resting 
in the hands of the parent Canadian company. In 
the space which the company rented on 38th 
Street, machinery capable of producing 500 cases 
of 50 bottles each per day was installed and the 
manufacture and sale of the product in the United 
States began. 

From the outset the project was tremendously 
successful, The first car left the U.S.A. plant 
on April 28, 1922, and for the firstgfew months 
sales exceeded production enormously. P. D. 
Saylor was appointed sales manager of the New 
York branch, and under his aggressive leader- 
ship the business was established on a sound 
businesslike basis. 

Events moved rapidly and on December 27, 
1923, J. J. McLaughlin, Limited, entered into a 
contract with P. D. Saylor, who had been man- 
aging the American business, to sell to him and 
his associates all of thé issued capital stock of 
the company and all the capital stock of Canada 
Dry Ginger Ale, Inc. (the New York corporation, 
controlled by the former) for a sunf of approxi- 
mately $1,000,000. Similarly the minority stock- 
holders of Canada Dry Ginger Ale, Inc., were 
subsequently offered a joint cash and stock con- 
sideration for their equity. 


THE FINANCIAL POST 


Now a World-Famous Product 


Chemis: plus merchandising have made this product internationally: 
Sep to oukd. the formalin foveswhtch 00 ts mada, end the tah bearing 


famous drink. The bottle in which Canada 
the red map of Canada, are 


the same as when the product was originally created in 1906. 


Many Prominent Men 
On Canada Dry Board 


One Other Native-Born Canadian 
Besides P, D, Saylor— 
Ten in All 


Canada Dry boasts many important business 
executives on its board of directors. Most of the 
directors are personal associates of P, D. Saylor 
—men who have been associated with him from 
the first in making a success of the’company. 

In addition to P. D. Saylor, there is another 
native-born Canadian on the board, namely, C. 
George Armstrong, president, Chelmsford 
‘Ginger Ale, Inc., who was born in Ontario and 
‘conducted a dry goods business. He then moved 
to New Brunswick and started in the bottling 
business, About the beginning of the century he 
moved to Chelmsford, Mass., and started the 
ginger ale business which now bears his name, 

The directorate is as follows: 

P. D. Saylor, chairman of the board, president 
and manager. t 

C. George Armstrong, president, Chelmsford, 
Ginger Ale, Inc. 

P. M. Boggs, vice-president, Canada Dry 
Ginger Ale, Inc. 

J. M. Mathes, vice-president, N. W. Ayer & 
Son, Inc., of Philadelphia, 

Charles S. Munson, vice-president and director 
of Air Reduction Co. 

. Carleton H. Palmer, president, E. R. Squibb & 
on. 

Robert W. Pomeroy, director, Manufacturers 


Hole-in-One Golfers 
Get Free Ginger Ale 


‘Are you a member of a Hole-in-One 
Club? 3 

Perhaps it will be an incentive to you 
to know that if you ever do make a hole- 
in-one’ on any regular golf course, you 
will be presented with a trophy package 
(12 bottles) of Canada Dry ginger ale and 
enrolled as a member of Canada Dry’s 
Hole-in-One Club. 


The club has been in operation since 
1924 and to date there are no less than 
13,000 aceredited members. . 

The only qualification necessary is that 
you send in to. the club secretary at either 
the company’s Toronto or New York of- 
fices, your card showing the score signed 
by yourself, your partner and the secretary 
of the club. You will be sent a membership 
card and a trophy package of Canada Dry. 


& Traders-Peoples Trust Co., Buffalo, N.Y., and 
Erie Railroad Co. 
R. W. Snow, formerly assistant to the president 
and now executive vice-president of the company. 
Eugene W. Stetson, vice-president and director 
of Guaranty Trust Co., of New York. 


Theodore S. Watson, partner of Watson &. 


White, investment bankers, New York. 

There is also an executive committee composed 
of the following directors: P. D. Saylor, J. M. 
Mathes, Carleton H. Palmer and Eugene W. 
Stetson. 


Backed by Good Products, 
Advertising Builds Business 


Good products, widespread advertising and thorough distribution have built 


Canada Dry. 


Widespread advertising would not have been permanently effective without good - 
products. Widespread advertising would have been futile without thorough distribution, 

Theré never has been a more concrete example of the power of advertising than in 
the case of Canada Dry. The buying habits of millions of persons have been changed 
by the appeal of advertising backed by a good product. Millions drink ginger ale who 
never drank it before. Millions ask for “Canada Dry” where formerly they asked simply 


for “ginger ale.” 


The value of this trade name has been created in a short term of years by adver- 
tising. Many of the world’s most successful companies have been built on trade names. 
Ginger ale has been a beverage for generations. There is no indication that its popularity 
will wane and, while this popularity continues, Canada Dry can be a highly successful 


company. 


Chemistry Plays Big Part in Success 


A Toronto chemist created Canada Dry ginger ale and chemistry is still one of the most important factors in the 
company’s success, The company has twelve or ar chemists on its permanent staff, most of whom are 
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Lloyd Process 
Crowns Efforts’ 
Of Many Years 


Famous Chemist’s Discovery En- 
sures Uniform, Low-Cost 
Product 


, It is the boast of the makers of “Canada Dry” 
ginger ale that every bottle in every shipment, 
and every shipment from every factory shall be 
absolutely uniform—year in and year out. The 
ginger-ale public whether they sip their bever- 
age under the sunny skies of France or the sea- 
swept coasts of Chile, demand uniférmity of 
flavor and texture as the “sine qua non” of loyalty 
to any one particular brand. 


To achieve this absolute uniformity has always: 


been a difficult task, even when there was only 
the one plant on Sherbourne Street, Toronto, ana 
when only one or two million bottles of Canada 
Dry were manufactured each year. But when 
today there are no less than five huge plants in 
Canada and the United States turning out 
largely Canada Dry and with a total] output of 
over 120,000,000 bottles a year, distributed to 
45 foreign countries, the task becomes magni- 
fied a hundred-fold. 

Accordingly, years of experimentation have 
been devoted to the development of special] pro- 
cesses and equipment which will not only ensure 
absolute control as to the uniformity and quality 
of the product, but also to increase at the same 
time the manufagguring efficiency of the plants. 


Controls Lloyd Process 


“The culmination of these efforts has been the. 


perfection and adoption by thé company of the 
Lloyd process and apparatus. The process derivés 
its name from Professor John Uri Lloyd, of Cin- 
cinnati, one of the leading authorities on pharma- 
ceutical botany and chemistry on this continent, 
who developed it for the Canada Dry Company. 
As used for beverage purposes, the process is 
entirely controlled by Canada Dry. 

In order to understand this process, which is 
essentially concerned with the preparation of the 
constituents of ginger ‘ale, some explanation is 
necessary as to how the ginger root is used in the 
preparation of this beverage. 

Ginger is an exceptionally complex vegetable 
substance. The fresh ginger root consists of a 
core covered by a thin frail tissue like skin or 
bark. ‘The core is yellowish-white color and in 
appearance, and structure is not unlike the core 
of a raw turnip or cabbage stock, consisting as it 
does of fibrous strength-giving elements inter- 
spersed with resinous cells, The fibre elements 
contain the peppery constituents which are so 
dominant in most commercial ginger extract. 
The resinous cells contain the essential oils 
wherein are harbored those essences which lend 
to fresh ginger root a very pleasing fragrance 
not unlike fresh orange or lemon peel. These 
essential oils also contain the elements which 
impart the delicate flavor associated with the 
really fine ginger extract. 

The constituents which, in the natural root 
provide this aroma and delicate extract of ginger 
taste are so volatile and evanescent that during 
ordinary processes of drying the root a great 
part of them disappear. Likewise, in processes 
of extraction other than this particular process, 
these aromas and delicate flavor constituents 
are often lost even though they were retained 
during a proper drying of the root. Of course, 
the peppery constituents commonly associated 
with ginger, and which are found in the fibre 
elements, do not disappear either in drying or in 
the ordinary processes of extraction. 

Capturing Elusive Aromas 

The problem which the Lloyd process under- 
takes to solve, is the capture, both in the drying 
and extraction processes both the aroma con- 
stituents, and the more delicate flavor con- 
stituents, and the proper proportioning of these 
in the final extract. If this proportioning of these 
various constituents of ginger is properly ac- 
complished, the result is an extract with a warm, 
friendly, pleasant ginger bouquet not unduly 
peppery, of course, but with a thorough tang 
to it. 

Under this special process, which was finally 
put into operation in the company’s plant a little 
over a year ago, the company can produce a 
liquid ginger which completely preserves the 
essences found in the resinous ql cells. Not 
only are these vital essences preserved, but this 
process ensures that the final liquid ginger 
extract will embody the same preportion of 
peppery element and volatile constituents as 
were originally provided in the root. Thus, the 
ginger extract used by the company retains not 
only alJ the natural constituents of the root, but 
most important of all—maintains the same pro- 
portion of these elements as are to be found in 
the natural state. 

Before the Lloyd process was secured, sub- 
stantially the same result was achieved by 


painstaking expensive extractions on a small 


Company Builds | 
Yearly Success 


_On Advertising 


This Year’s Appropriation Amounts 
to Over $1,250,000 | 
1931 WILL BE HIGHER 
Annual Budget Always Ahead of Sal 
and Has Always Been Justified 


— Big Lineage 
Used 


E 


Advertising has been one of the very 
mentals on which the success Canada 
ginger ale has been built. 
to over $1,250,000 in pivertiing te 

over id one 
compeuy’s bodedh to aimcal sealah 
com Ss ‘ : 

Eyer since he joined the organization, 
Saylor, now president and general 
the company, insisted that a large 
propriated each year for advertising 
foresight—clearly shown in the days when 
was very little or no national 
ginger ale business, — has been 
times over. Incidentally, Mr. Saylor’ 
vertising as one of the reasons why he was 
to buy the business in 1924. Bede Soa 

_At the beginning of that year Mr. Saylor 
the parent Canadian company to"O.K. an 
tising appropriation for $250,000, *This" 
colossal and almost un ‘of 
for a product which had hitherto enjoyed more 
or less of a local market. 


; Down From Canada 

However, the advertising ball—as far as the 
United States was concerned — really started 
rolling on April 29, 1923. On that day, just two 
months after Mr. Saylor joined the organization, 
full page advertisements featuring the now- 
famous “Down From Canada” copy, appeared in 
the color and roto sections of several New York 
papers. The response was almost uncanny and 
from then on the company’s capacity was liter- 
ally taxed to capacity, despite yarious additions 
to plant, in order to satisfy demand. Inciden- 
tally this same copy, with a few changes as to 
details, has been featured once a year ever since, 
partly for sentimental reasons and partly be- 
cause the company believes it is one of the fin- 
est and most interesting pieces of copy ever 
written about the produet. 

Since then the company’s appropriation has 
steadily gone upwards and sales have followed 
suit.. This is literally true for Canada Dry’s ad- 
vertising budget is always planned far in ad- 
vance of actual sales. 


Campaign Details Shown 


Some idea of the national scope of the com- 
pany’s advertising is indicated by the follow- 
ing schedule showing in summary form,the com- 


5 
F 


g 
53 
ay 


eF 


& 


lif 


¥ 


a? campaign for the first nine months of 
U.S. Advertising Campaign, First 9 Mos. 1936 
Total magazine circulation .........++ 12,687,785 
Total individual magazine advertise- 

ments gous onde eye; San 
Total newspaper circulation . «+ 265,776,051 
Total individual tfewspaper advertise- 

WORE db cid ont skies scvessesee 408,192,867 
Total number of newspapers .......e« 
Total newspaper lineage 3,808,830 
Grand total girculation (magazine and 

newspaper) ~ 38,463,836 
Grand total advertisements (magazine 

and N€WSPAPeT) ...cceesseeess eceee 513,185,638 

In addition to its United States campaign, the 
company also used 82 Canadian newspapers with 
a circulation of 2,002,248 and seven Canadian 
magazines with a total circulation of 470,368. 

Many Dealer Aids 

Then, too, apart from its national advertising 
in both Canada and the United States, the com- 
pany puts out each year a continual stream of 
dealer helps, display pieces and pamphlets, de- 
signed to encourage jobbers and wholesalers to 
push the sale of Canada Dry to retail outlets. 
It must be remembered that in the United States 
the bulk of the ginger ale sold is distributed 
through jobbers who deal direct with the re- 
tailer. Therefore, these retailers and jobbers 
must be continually informed as to why they 
should handle Canada Dry and sq, forth, 

Home Economics Bureau 

Another feature of the advertising broadside 
is a department of home economics operated by 
the company and in charge of an accomplished 
dietitian “Betty Beldon.” This department has a 
small, well-equipped kitchen right in the com- 
pany’s head office at New York and various new 
recipes are created from time to time to be sup- 
plied to dealers and newspapers. The company 
also has a small recipe book which it publishes in 
this connection showing many unusual uses for 
Canada Dry. 


scale. Now, however, with the Lloyd process 
the company obtains the same result: with abso- 
lute certainty that the extract will never vary in 


its proportions or blend no matter how large a 


batch is required, - 
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Rdoiaon Plant 
Is Forward Step 
For Canada Dry 


~ Expansion in Western Canada 
Planned as Result of 
Expendjture 


® 2 . 

\ The latest step in the forward march of 
Canada Dry Ginger Ale, Limited, is the an- 
nouncement: that an entirely new plant will be 
,eretted at Edmonton, Alberta,to take care of 
the company’s expanding Western Canada busi- 
oe The plant will be erected ata total cost 
of about $100,000 and will: be almost an exact 
 BMasrood the ones Chicago plant situated 
Ilinois; whichis considered the 
= fed in this type of building, and the 

finest f its kind.on this continent. 
- . The'new p' 
ent plant-and site w was originally estab- 
od: by. John J.. McLaughlin in 1905, The land 
-on! which ; the present plant stands has been 
pr -by the city and: the new site was 


will replace entirely the pres- |. 


to ‘the company in part payment: of 7 


2 ~. §,000 Bottle Capacity 
; othe building will be two storeys high and 
will be of: ee and brick construction. It is 
expected that it will be ready for operation by 


September of this year. When completed it will 


have a capacity of 5,000° bottles per hour. 
order to supplement the machinery at 
present installed in the old Edmonton plant, the 
company will install an entirely new refrigerator 
+ plant and new filling. and bottle-washing 

machinery. 
.. »{ Fully-Equipped Laboratory 

“A feature .of the new plant will be a tuily. 
_ equipped daboratory, in charge of a graduate 
chemist and bacteriologist, for establishment of 
the company’s «institutional sanitary control, 


esearch work in nee for the betterment 
of the industry as a whole. 

‘The dimensions of. the building will be 120 
by 168 feet. Its roofs will be of the monitor type, 
providing plenty of sunlight. It is expected that 
, the personnel of the present Canada Dry plant 
“here will be enlarged to care for the greater 


demands that ectesion the erection of a larger 
plant. 


Proud a Achievement 
‘ae ake farticularly proud,” says H. L. 


Richeson, lent of the Canadian company, 
“to bring to. ton an exact reproduction of 


the. most movers a oe in the ta 
eature of our new: build- 
ariel py ai 


ing. 
eink and: out usual sanitary control 
methods can idee more easily and advan- 
tageously. Canada Dry has maintained a fellow- 
shi ‘on Nocdtngen at Mellon Institute, University 
for ‘several years. Through this 
\desivor)-it - déveloped: the ginger ale busi- 
ness to its 


t high standards by maintain- 
‘laboratories under competent 
supervision at:all of its plants. 
“With the new plant ‘ready in-the fall, we 
hall be in better position to meet an ere 
- iid (toextend: our. operations tp the 
ames: satisfaction ofthe public.” 


Canada Dry Sold 


_In 48 Countries 


a2 +. oP Sr, sets on Canada Dry. 
Today: seven years of one of the most 
~ intensive and successful sales campaigns in the 
beverage merchandising, Canada Dry 
in no less ton 48 countries’ of the 
‘world, ea 
Every continent knows the company’s trade- 
marks and labels and as a result of the company’s 
widespread publicity the familiar map of Canada 
upon which is imposed the words “Canada Dry 
Pale Ginger Ale,” has been introduced to almost 
“every clime and tongue. 5 
.Here is a list of the countries where this 


Honduras 

India 

Italy 

Jamaica 

Java 

Manchuria 
Mexico 

New Zealand 
Nicaragua 
Norway 

Panama 

Peru 

Philippine Islands 
Porto Rico 

Saint Vincent, B.W.I. 
Salvador 

Straits Settlements 
Trinidad 
Uruguay 
Venezuela 

Virgin Islands 
West Africa 


British Guiana 
British Honduras 
Chile 
China 
Colombia 
Costa Rica 
Cuba 
Dominican Republic 
Dutch West Indies 
East Africa 
Ecuador 
* East Indies 
England 
France 
Germany 
Guatemala 
Haiti 


New Orange Drink 
| Has Fine Container 


Canada Dry. Achieves Innovation 
in Bottling History 


’ Canada Dry is about to place on the market 
ks the United States a new orange drink of 
which it is very proud. It willbe called Canada 
Dry’s Sparkling Orange. The drink is a car- 
bonated beverage made from pure natural 
ones juice without preservatives or artificial 
color. 

. One feature about this product about which 
the company is particularly proud is the spec- 
ially-made bottle which marks a new develop- 
ment in the bottling of carbonated beverages. 

The bottle is made of ordinary flint’ glass, 
which when it is still red-hot, is taken from the 
mold and is subjected to a blast of orange color- 
ing from a pressure gun. The coloring is metal- 
lic oxide and is immediately absorbed and im- 
pregnated iuto the bottle. The result is an iri- 
descent, orangg-tinted container resembling not 
only an orange in color, but also in texture. 
It is said that never before has such a process 
being applied to the making of bottles, and par- 
ticularly to beverage bottles which require to be 
exceedingly strong due to the pressure to which 
they are subjected. 

Bottom Left Clear 

The bottom of the bottle is left clear so that | 
the contents can be easily seen before opening, 
if the prospective customer so desires. The 
company is having its name printed on the base 
of the bottle. 

The bottle manufacturer who is supplying the 
new product is at present working night and day 
in an effort to supply the company’s needs, and 
the company has been granted exclusive rights 
by this particular bottler to the use of the bottle 
for one year, 


laboratory facilities |. 


| 


at all of its plants, as well as for | f.> and sparkle. 


Canadian Employees 
Covered by Insurance 


‘ sia tiltatpietn 

In all of the Canadian plants of Canada Dry 
the protection of all employees is issued under 
the Canadian Workmen’s Compensation Law. 
Alsop, in addition to. this they have the privilege 
7 subscribing to the company’s group insurance 
plan. 

This _plan enables all employees to obtain life, 
accident and sicknéss insurance ranging from 
$2,000 to $10,000, in. accordance with position 
held and salary commanded as “well as weekly 
sickness benefits of $10 to $40, at a very low 
premium rate. The company pays approximately 
one half the total premiums. 

At present more than 95 per cent of all Cana- 
dian employees are taking advantage of this 
attractive insurance plan. 


Sparkling Dry Soda... 
New Canadian: Product 


Four new additions to the Canada Dry family 
have been introduced to this continent within the 
past few months. Three of these are just being 
distributed in the United States, while the fourth 
a now being sold in Canada only. All of them 

onsidered to be the very last word in the 
sel of quality beverages, and it is significant 
of the company’s faith in their quality that they 
have all received the highést honor the company 
can bestow on any of its products, namely, the 
appellation—Canada Dry. 

The Canadian beverage, and one which has 
only been on the market for three or four weeks, 
is Canada Dry’s Sparkling Soda. This is a prod- 
uct of which the company is particularly proud 
in that. it is said to mark an entirely new 
departure in the carbonated water field. 

It- is claimed that this product’ possesses 
amazing. powers of longevity in that it can be left 
open for hours and even days without losing its 
It can be used alone as a re- 
freshing drink for its important medicinal prop- 


| erties, or it is admirable to serve ‘with fruit 


juices or other beverages. Among other things 
this new drink is designed to replace the old 
bi-carbonate soda tin that is brought from the 
medicine chest in times of duodenal stress and 
also to replace the old-fashioned syphon s0 
familiar in non-prohibition countries. 

The other products, which are being launched 
this season in the United States, include a new 
natural-juice, carbonated orange drink called 
Canada Dry’s Sparkling Orange; a new Belfast 
style ginger ale called Canada Dry’s Golden 
Ginger Ale; and an entirely new lime drink 
called Canada Dry’s Sparkling Lime. Late 

The labels for the new products :are distin- 
guishable from ‘the ‘pale. dty-label ‘in that the 
possessive fdrm “of the name: Canada-Dry is 
used and the’ coloring of the labels differ. » The 
golden ginger ale,-which is put ‘up in‘a sixteen- 
ounce bottle; haga label of buff background, red 
lettering and a characteristic Canada Dry map in 
the centre, upon which the word “golden” stands 
out:in sepia lettering bordered with yellow. The 
neckband. also .is of buff relieved by the well- 
‘known Canada Dry: shield. The sparkling lime 
bears a label similar to: the pale dry ginger ale 
in that it has the characteristic Canada Dry map 
as a backgrouné « Lettering is in Chinese red 
bordered with yellow. The neckband is of har- 
monizing green relieved by the shield. 
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Canada Dry is extremely proud of its latest product which 
was introduced to the Canadian market a few weeks ago. | 
It is being sold only in Canada. 
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These thirty omplavese from the Canadian plants of Canada Dry were all presented with gold watches last year by P. D. Saylor, in honor of having served ten or more years 
ith the company. The average length of service in the group ié 18 years and the oldest employee has been with the company 31 years. ; 


Long Service Records 
- Honored d by ( Company 


Gold Watches Pres Presented to 30 
Veteran Canadian 
Employees 


Although a comparative!;: new concern in the 
United States, Canada Dry is extremely proud 
of its record as an old-esteblished Canadian com- 
pany. Founded in 1890, the company still has on 
its payroll employees who have been with the 
organization almost ‘since it started. 

In order to show its appreciation of these long- 
service records, the company in July, 1929, pre- 
sented a gold watch to every one of its em- 
ployees who had ten or more years’ service to 
his credit. Altogether 30 employees qualified, 
of which one was a woman. The watches were 
presented personally by P. D. Saylor, president 
and general manager of the company. 

Oldest Served 31 Years 

The oldest employee is one of the company’s 
drivers, Alfred Louthood, who had at that time 
served 31 years with the company. He is still 
on the payroll. The total length of service repre- 
sented by the 30 employees was 555 years, or an 
average of eighteen and a half years each. A. 
W. Challand, manager of the company’s Edmon- 
ton plant,-has been with the company 30 years. 
The one woman receiving the honor, had 14 
years to her credit. 

George J. Mitchell, now vice-president of the 
Canadian company, has been with the company 
23 years, while C. D. Landell, secretary-treasurer 
at Toronto, has 25 years to his credit. 


Common Shares 
| Are Only Capital 


Neither Bonds Nor Preferred Stock | 
Exist to Claim Prior Earn- 
ings of Canada Dry, 


From the investors’ ‘point of view, one of the 
satisfactory features of Canada Dry is that the 
common stock js the only charge on assets and 
earnings, there being no othér capital liabilities 
of any description, the only liabilities to the | 
public being the current trade bills. 

Canada Dry Ginger Ale, Inc., has an authorized | 
capitalization of 800,000 shares, of which 510,- | 
584 shares hav2 been issued. The various issues | 
have been: 

A total of 428,000 shares issued in exchange 
for 52,000 of Class “A” shares and 55,000 shares 
of Class “B” stock of Canada Dry Ginger Ale, | 
Inc. (the Virginia corporation which preceded | 
the present Delaware corporation,) which consti- 
tuted all of the issued stock of the Virginia cor- 
poration. This exchange wa. on the basis of 
four shares of the present company for each 
share of the Virginia corporation. 

Prior to 1926,.a total of 13,244 shares had been 
sold to employees for cash. 

Stock dividends totalling 22,083 shares, or 5 
per cent of the issued capital, paid between April 
15, 1926, and January 15, 1927, each dividend 
being at the rate of 1% one-hundredth of a share 
for each share held on the respective dividend 
dates. 

On August 6, 1928, 46,333 shares were offered 
to shareholders at $60 per share, shareholders 
being entitled to buy one additional share for 
every ten shares held. 

Employees’ purchases of .-hures at $50 in 
accordance with the offer of May 21, 1928, pay- 
able over a period of years,tince has brought the 
issued capital. to 510,684 shares. As at Sep- 
tember 30, 1929, employees of the company held 
a total of 14,268 shares, 


GEORGE J. MITCHELL 


Canada Dry Ginger a 
at Toronto. H. L. Ric 


Far Flung Network | 


Sells Canada Dry 
Across Continent 


Merchandising of Nationally Used | 
Product is Big Under- 

taking | 

| 


The merchandising of Canada Dry is a story 
in itself. 

Every morning from the company’s Toronto, 
Montreal and Edmonton Pl lants, between 50 and 
60 fast delivery trucks of 2%-ton capacity leave | 
the shipping room door with a full agsortment of | 
beverages. These are all packed in the early 
hours of the morning by a special staff so that | 
they are ready for the road at 7 a.m. They visit 
all the company’s retail outlets in these cities, 
deliver the goods that have been ordered the 
day before, and pick up empties. 

In addition to the network of outlets covered 
from the company’s own plants, warehouses are 
now maintained in other populous districts such 
as Hamiltcn, Calgary, St. Catharines and quite 
recently in Vancouver. Here also the company 
maintains its own green and white trucks and 
the-same system of local delivery and pick-up 
is in effect. 

As a result of the very intensive sales system 
in force which has been developed at Toronto, . 
it is interesting to note that in that city, per 
capita sales of Canada Dry are higher than in 
any other city on the continent. 

As well as this local distribution system which 
covers the larger cities, the company at all other 
shipping points in Canada sells its products 
through jobbers to the trade, In some cases it 
has been found advantageous to appoint a dis- 
tributing jobber with warehouse and tfuck de- 
livery to cover an assigned territory and give a 
local delivery, picking up empties and covering 
the trade regularly. 

Some indication of the strides made in Canada 
in the past few years is shown by the company’s 
sales, which were less than 1,700,000 bottles in 
1922 and in 1929 soared to over 15,000,000 
bottles. Per capita consumption of Canada Dry 
is still considerably higher in Canada than in the 


New Edmonton Plant Will Turn out 5,000 Bottles an Hour 


By October of this year, 


Conads Dry's newest plant will be in operation at Edmonton, Alta. This plant replaces the ori 
nd will be one of the most vp-to-date on the continent. At will cost approximate 


will cost approximately $10 


pralene cae the company has operated since 1905, 


H. L, RICHESON 


Ltd.. is the Cahadian operating subsidiary of Canada Dry Ginger Ale, Inc.. 
hoon, A president and general manager; George J. Mitchell is vice- 
Landell is secretary-treasurer. 
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Investment Interest 
is In Holding Company 


Canada Dry Ginger Ale, Inc., the Dela- 
ware company, is a. holding company 
only. The manufacture and sales are 
entirely in the hands of subsidiary organ- 
izations, the principal ones being: 

Canada Dry Ginger Ale, Inc., the 
Virginia company, which operates factories 
at Hudson, N.Y., and Maywood; HL - 

Canada Dry Ginger Ale, Ltd.,; the Can- 
adian company, with factories at Forsnto, 
Montreal and Edmonton. 

G. B. Seely’s Son & Co., with a factory 
in New York and distributing organization 
for the metropolis: and environs. 

Chelmsford Ginger Ale, Inc., serving the 
New England market. * 


United States, in spite of the phenomenal strides 
that have been made in the latter territory. 

In the United States an entirely different sys- 
tem is in vogue. There Canada Dry is handled 
entirely by jobbers and the company makes only 
the occasional contact with the trade direct, 

Distribution in the States is obtained through 
six district offices and a separate western sales 
company. The district offices are situated at 
New York, Boston, Philadelphia, Chicago, At- 
lanta and St. Louis. The western sales company 
is called Canada Dry Western Sales Co., and 
has its office at Los Angeles. It has direct out- 
lets through Seattle, Portland, San Francisco 
and Dallas, Each district. office has a district 
manager and one or more assistants. Under these 
managers are zone managers who contact dir- 
ectly with the jobbers in each territory. The 
company has on its own payroll over 100 sales- 
men and managers, in addition to the 2,000 job- 
ber outlets who each employ probably from 5 
to 45 men. 

Chain stores are considered in the same cate- 
gory as jobbers and sales are made to: them 
direct. The company supplies its product regu- 
larly to some 150 chains fh the United States. 


Further Acquisitions 
Are Likely in Future 


Whether Canada Dry Ginger Ale, Inc., will 
absorb additional companies in related lines of 
business depends on the opportunities that 
present themselves. With plants in the Eastern 
States to serve the most populous market, with 
a plant in Illinois to serve that market and the 
west and Southwest and with three plants 
excellently located in Canada, the company is in 
position to expand from within. At the same 
time, it -- possible that other companies will be 
taken in as such companies are available. 

Among the .dvantages of ucquisition of local 
companies, is that Canada Dry can continue to 
greater advantage to distribute its own products 
with their ~aluable trade names in those areas 
and at the same time permit a subsidiary com- 
pany to manufacture and sell its own products, 
which normally have good local re>utations, In 
most instances, the price scale uf tho products 
of the local tompanie: are somewhat under those 
of Canada Dry products, so that a slightly differ- 
ent clientéle, with a considerable aggregate 
buying power, is served to the advantage of all 
c.icerned, 

This has been the fact with the Seely com- 
pany and the Chelmsford company and iu future 
some expansion along this line reasonably may 
be expected to the advantage of the shareholders 
in that gross sales and net profits will be in- 
creased. 

It is worth while further to emphasize, how- 
ever, that Canada Dry is rot in the position 
of a company which finds it imperative to acquire 
new units. National and international distribu- 
tion has been achieved through an aggressive 
sales and advertising policy and expansion can 
continue indefinitely under these conditions. 
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Company First to © Inaw : rur 
merald Green Bottle for 
Product 4 


If one bottle company were able to sur 
entire. needs of Canadas Dry Ginger Ale, 1 
would have a permanent job on its hands, 

company is by far the largest individual.y 

beverage bottles on this continent_and a 
stream of emerald green containers pours ip ® 
each day to its nine plants in Canada and t ) 
United - States. A year’s supply-if-laid end % 

end would extend some 22,600 miles or 
seven times across the Dominion. 

Last year the company’s output, meagured | 
bottles, was about 117,000,000 and this year’ 
company will considerably exceed this r 
Back in 1922, before the present company sta 
its meteoric rise, the entire year’s output ¥ 
less than 2,000,000 bottles. 
turns out this much product in one single 

First to Use Green Bottles Fs 

‘Incidentally, Canada Dry, back in the ¢ 
when it was known as the J. J. McLaugh 
of Toronto, was the first company to use| 
emerald green: bottles. They have been 13 
ever since and are now a permanent part ¢ 
company’s stock-in-trade. Since that t 
emerald green bottle has of course bee 
ceedingly popular, but when it was first us 
by Canada Dry it was considered quite t 

In Canada, the majority of the comps 
business is done direct to retailers and the @ 
pany’s own trucks deliver the full ¢ 
product and pick up the empties. In the & 
States, however, the company doés not} ake 
practice of collecting empties.” —s 

This may seem extravagant but ther 
apparently no alternative as the method al 
tribution in the U. S. A. is through direct, 
to the jobbers. The long distances betw 
plant and the market is also a facte 
makes it cheaper for the company to Wieq 
bottles. sy 

Howevet, {irrespective of whether the bath 
a new one or a “return,” the method ofa 
ment when they arrive in the factory is the 
Every bottle must pass through the @ 
bottle washers which are fed. at the rate 
per minute. A number of caustic soda s0 
at different temperatures, four scrubbi zs 
and out, with bristles that reat Aosta ; 
of 1,800 r.p.m., and then several fins 
form part of the treatment. ‘The entire .trij 
about 20 minutes for each bottle, 

In Canada the company ‘sells its 
quarts, pints and ‘splits. The Canadiagy 
holds 30 ounces arid thé pint between: 7 
ounees. The split holds’7 ounces.’ In t 
States only pinta sa 8 and a are __ = 
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"Way back in 1921, Canada Dry—thewl ty 
as J. J. McLaughlin Co.—actually had to ¢ ele 
doors, so great-was the rush of basiness | The beverage bu 
plant. re _, Merchandising. 
During the summer of 1921, a long sust , These are the 
heat struck the city of Toronto, which last h are necessar 
many weeks. Ordinarily the company kept st be permanently 
cient reserve stock on hand to last for at le ort of whi 
a week. This reserve, however, soon s to * Cansda Dry ‘has 
disappear and the plant was working ¢ % The founder cf 
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night.to try and keep abreast of der 
hold what little reserve it had left. 

The company’s delivery trucks and | 
proved entirely inadequate to supply soft d 
as quickly as the stores could sell them, # 0 | 
advertiserhent was put in the daily papers 
ing citizens that if they could not get 
the stores, they might come direct to the € 
pany’s Sherbourne’ Street plant at Toronto # 
get their Canada Dry themselves, 

So great was the rush of custom, that the e 
pany was temporarily forced to close its gat 
prevent the plant being taken by storm, 


J. J. McLaughlin Supplied | 
Water to Thirsty Toronigg ~ 
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“Once upon a time »” when there wa 
very ‘serious epidemic in the city of Torom 
the firm of J, J. McLaughlin, originators of Gm 
ada Dry Ginger Ale, supplied the city—or a 
tion of it—with drinking water. This was in @ 
days before filtration plants were what @ 
are today and when almost anything was las 
to happen if a few hardy typhoid germs got @ 
culating in the city water pipes. The compal 
delivered huge glass bottles of its spring W tes 
around to the citizens and also supplied its Spey 
cially filtered water until the epidemic had sum 
sided. iit 

Today, according to the company’s chemi 
Toronto’s city water is considered one of t 
very best—if not the very best on the conti ont 
as compared with other big city systems. 29%) 
company at the Toronto plant uses all Guy 
water which is first softened, then triple filtere® 
then subjected to ultra violet ray treatmem 
thoroughly chilled and carbonated. 


Central Control Lab. 
Located in New Yor 


In addition to its research laboratories W® 
are maintained in each of the company’s 
Canada Dry has a central control la 
located in the heart of New York City o@ * 
Street. 

In this laboratory all the samples of B 
which are taken half hourly from the® 
“make” of ginger ale, are re-tested to securel 
every bottle shall be uniform both as to qua 
and flavor. If any should prove to be at am 
is an easy matter to have the source 
ginger ale made by the company is 8 
various warehouses for at least a mon 
being manufactured. 4 

In addition to checking the finished 
this control laboratory also keeps a 
raw materials that are used, and Sioa 
tific research on beverage problems. 
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hing in the sun preparatory to being shipped to the company’s 
Hudson, N.Y., plant to be made into extract. 
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beverage business is*feally chemistry plus 
ndising. j 3 
hes® are the two ingredients for success and 
}are necessary if the fickle public palate is 
permanently wooed. They are certainly the 
out of which the phenomenal success of 
ida Dry has been achieved. 
ane founder of the business was, of course, a 
list. For the chemigt must come first—then 
§ merchandiser, and Canada Dry has been 
i with the brains and genius of two leaders 
ich of these vocations. 
| she original “Canada Dry” recipe was evolved 
Seer years of effort by John J. McLaughlin, 
Sigest son of Robert McLaughlin, famous Cana- 
ian carriage builder of his day and generation, 
yereated at Oshawa the business now known 
ihe Canadian plant of General Motors and 
Gploying several thousands of men and many 
of capital. 
Began Business in 1890 
4Wo sons followed their father into the car- 
age and ultimately the automobile business, 
wat “. J.” with his bent for chemistry, spent his’ 
Working hours amid retorts and test-tubes and 
ly began the manufacture of carbonated 
intoxicating beverages in 1890. His 
making new drinks and he never tired 
snting with new formulae and recipes 
a8 £0-called soft drinks. 
iS not, however, until 1906, after years 
of effort, that he finally achieved a 
ey ginger ale which he considered to be an 
mee of that type. . 
, *P Was just such a drink that John J. McLaugh- 
. and it is a monument to his genius 
t skill that in the twenty-four years since he 
. his dry ginger ale on the market, 
ere has been not the slightest deviation from 
original formula, although, of course, con- 
M8 and infinite pains have been taken to im- 
methods of manufacture so as to endure 
ite uniformity in the product and mainten- 
® of the high standards of quality set by the 
mal makers, 
there is the merchandising ingredient of 


| the beverage recipe, 


palthough Canada Dry has always had the 

seme excellent qualities which it possesses today 

a which have now made it the best selling 

ale in the world, the phenomenal growth 

mie past seven years has been a merchandis- 

f Story rather than chemical achievement. 

mistry under the guiding genius of the late 

» McLaughlin gave the product its inherent 

Bity and distinctive bouquet, but it was the 

ing merchandising skill of P. J» Saylor, 

“fi put this same product, across the entire 

ed States and in 45 countries of the world 

= ncreased its sales in seven years by over 
w per cent. 

mese then have been the ingredients for Can- 

y 8 success—chemistry and merchandising 


oan ls, of course, the brains and genius to mix 


Properly. Each is dependent on the other 


nae 


Sao Now, for let one slip—even for ever such a 
e+ ime—and the other will slip, too, Fortun- 


ie for this concern, however, the standards of 
*2td genius in each branch of the business 
yer better than at the present time, 


jsyroping machine, which leaves an exact amount of syrup-extract in each bottle. the carbonated water 
is forced in here and the bottles are crowned automatically under-700 Ibs. pressure. 7 


Company Shareholders * 
Number Nearly 5,500 


Canada Dry has about 5,500 shareholders 
in various parts of Canada and the United 
‘States. There is also some of the company’s 
stock held by investors in foreign 
countries, 

“Control of the company rests in. New 
York, a check-up in 1929 showing that 
there were between 1,500 and 2,000 share- 
holders in that state in 1929, holding 
nearly 380,000 shares of stock as against 
a total outstanding capital of 510,684 
shares. The company’s shareholders in 
Canada have increased by over 70 per cent 
during the last year. The company has at 
least one shareholder in every state of 
the Union. 

It is interesting that there are over 1,500 
women shareholders on the company’s 
books, and over 3,000 people holding 25 
shares or less; 95 per cent of the share- 
holders own less than 100 shares. The 
company has only one class of stock out- 
standing, and the annual dividend rate is 
$5 per share. 


Chelmsford Company. 
Sells in New England: 


Latest Canada Dry Acquisition 
Has Well-Established 
Business 


The Chelmsford Company, whose assets and 
goodwill were purchased by Canada Dry Ginger 


Ale, Inc., as of the close of business September |. 


30, 1928, was established thirty years ago in 
Chelmsford, a suburb of Lowell, Mass., by C. 
George Armstrong, who had previously been en- 
gaged in the bottling business in the province 
of New Brunswick. The business of manufac- 
turing ginger ale was profitable from the outset, 
and eventually Chelmsford ginger ale practically 
dominated the market in the vicinity of Lowell, 
Mass. ‘ 

A small plant was later erected in Concord, 
N.H., in order that the New Hampshire market 
could be better served. It was 1923 before Mr. 
Armstrong established a plant in Boston, but 
there, too, the business rose so rapidly that the 
Chelmsford product stands second in point of 
volume for the city. 

Delaware Company Formed 

The business was incorporated in 1925. The 
old Chelmsford Co., a Massachusetts corporation, 
took over the properties and going business of 
Mr. Armstrong. A plarft was erected in Wor- 
cester, Mass., in 1928. On December 20, 1928, 


assets of the old Chelmsford Co. were trans- |; 


ferred to a Delaware Corp. called Chelmsford 
Ginger Ale, Inc., qualified to do business in 
Massachusetts and New Hampshire, and the old 
company was dissolved. 

An audited statement, corrected to reflect an 
independent appraisal made of old Chelmsford 
Co.’s assets, at the time of formation of new 
company, showed net value of all assets at $939,- 
235, after deducting*all liabilities except capital 
stock and after eliminating all goodwill items 
and organization expenses. 

Based upon the average sales of the old 
Chelmsford Co. for the two years before being 
taken over, net profits in 1929 were more than 
$100,000 after tax deductions. 

The purchase price paid by Canada Ginger 
Ale, Inc., was $964,090, including $606,250 cash 
and 4,473 shares of the stock at $80 a share. 


THE FINANCIAL POST 
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From the Island of Jamaica / 
To the Tables of the World 


. The chief ingredient of ginger ale is, of course, ginger-root. Canada 
Dry ginger comes from Jamaica, which is said to produce the finest 
root in the world. It is hand-peeled by natives, then laid in the sun to 
cure. The company maintains its own resident buyer in Kingston, 
Jamaica. The ginger is sent direct to the Hudson, N.Y., factory and is 
transformed into a marvellous liquid ginger which is said to retain all 

_ the properties of the original root. The process is called the Lloyd 
process and is owned exclusively by the company. Just what it is, is one 
of the company’s most closely guarded secrets. 


This liquid ginger then forms the base of the extract which is 
shipped in big steel drums to each of the company’s plants. Here ex- 
pert chemists turn the extract into a syrup which is automatically fed 
from huge glass-lined tanks into the syruping machines. These ma- 
chines measure an exact amount of syrup into each bottle. 


The bottles pass,on in one continuous line to the next machine 
where pure carbonated water is poured in and the crowns or caps are 
snapped on at the rate of 80 bottles a minute. The next operation is 
performed by an almost human machine which applies the labels and 
tinfoil at the neck of the bottle—all in the twinkling of an eye. After 
minute inspection the product is then ready to be packed and distributed 


to all parts of the world, 


The stock was bought on the open market. 

The company now operates under its own 
name and trademarks, as a wholly-owned sub- 
sidiary of Canada Dry Ginger Ale, Inc. All its 
plants with the exception of the property in 
Concord, N.H., are in operation. 


Sales of G. B. Seely Co. 
Were $800,000 Yearly 


Valuable New York Subsidiary 
Does Big Business Under ~ 
wn Name 


G. B. Seely’s Son, Inc., one of the most impor- 
tant companies to be purchased by Canada Dry 
Ginger Ale Inc., was started by G. B. Seely in 
1857. The latter first manufactured and sold 
root beer, but in a few years he broadened his 
business to include the manufacture and sale of 
a general line of carbonated beverages, including 
ginger ale, sarsaparilla, cream soda and other 
light soft drinks. 

Frank Seely, son of the founder, later became 
a partner, and the partnership continued until 
incorporation on December 24, 1912, In 1885 part 
of the present premises on 15th St., between 8th 
and 9th Avenues, in the Borough of Manhattan, 
New York City, was purchased. Adjacent prop- 
erty was acquired and added from time to time 
as neéded for the expansion of the business. The 
company now owns a property having a frontage 
of 175 feet on West 15th St. and a depth of 
about 164% feet. 

The plant is a substantial five-story reinforced 
concrete building with a frontage of 50 feet on 
West 15th St., running back the whole depth of 
the property with an ell 65 feet long. Adjoining 
the main building are large brick stables, gar- 
ages, and Store-rooms. 

Sells Direct to Retailers 

The company makes sales direct to retail 
dealers such as gtocery stores, delicatessen 
stores, and the like in the metropolitan district, 
including not only the five boroughs of the City 
of New York, but Newark and Jersey City, N.J., 
and parts of Long Island. 

The company owns and operates a large 
fleet of modern motor trucks for distributing its 
products. The business has been successful from 
the beginning and has always operated with a 
profit since the first few years of operation. 
The income account averaged in excess of 
$200,000 for the four years preceding 1928, and 
it is understood that considerable progress has 
been made since then. ; 

The entire capital stock of the company was 
purchased in August, 1928, by Canada Dry Gin- 
ger Ale, Inc., and a new company of the same 
name was incorporated as a wholly-owned sub- 
sidiary of the parent concern. This company now 
operatés a carbonated béverage business under 
its own name and with its own trademarks, in 
and about New York City. When taken over, 
the company had an annual sales volume of over 
$800,000 and total assets of $1,500,000. 


Hostess Package Was 
Canada Dry’s Idea 


The Hostess package introduced! by Canada 
Dry to the beverage industry, was an entire inno- 
vation when first brought out by the company. 
Today the company sells over 60 her cent of its 
total United States output of Canada Dry in 
this form. In the United Statés the company 
sells only two quantities to the trade — large 
wooden cases of 48 bottles each, or four Hostess 
packages also containing a tota] of 48 bottles. 


Refrigerator Fleet 
Is Fine Investment 


Canada Dry is exceedingly proud of its fleet of 
refrigerator cars which it has operated since 
February, 1927, There are 250 cars in all, each 
ond specially constructed and bearing the com- 
pany’s name and trademark in huge green letters 
on a white background, across the outside, 

These cars operate from the company’s United 
States plants at Hudson, N.Y., and Maywood, IIL, 
and since they were purchased, each car has 
averaged over 2,000 miles a month: The total 
mileage of the entire fleet during the year is 
approximately 6,000,000 miles. 

Not only do the cars maintain the company’s 
product in perfect condition until it reaches its 
ultimate destination, but also the cars serve as 
an excellent advertising medium. 

Each car cost something like $2,800, and is 
double-walled with heavy cork lining and insula- 
tion between. The cars were made by the General 
American Car Corp., and leased to Canada Dry 
by that company on a basis whereby the mileage 
earnings rolled up each year are allowed to off- 
set rental charges. It is understood that the cars 
have been so busy ever since they were purchased 
that their operation has not actually cost the 
company anything. 


President P. D. Saylor 
Receives High Honor 


P. D. Saylor has recently achieved one 
of the highest positions in the world. 


He is member of the Clouds Club. 


This organization consists of 300 promi- 
nent New Yorkers who have taken as a 
clubhouse the three of the topmost stories 
of the new Chrysler Building, which is at 
the present time the highest structure in 
the world. This will be their club where 
they will have luncheon, play cards—and 
drink Canada Dry ginger ale. 


As the building is approximately 1,049 
feet high, it is said that the floors which 
the club members will use will on many 
occasions be in the midst of, or even actu- 
ally above, the clouds. 


a eee 
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operate in all parts of the United States, trom the company's Maywood, Ill. and Maden, BY. sinaie: 


Canada Dry Name 
Is Exclusive Property 


The greatest asset of Canada Dry is the 
trade name, 

This trade hame‘is the exclusive property 
of the company and the right to use it has 
been buttressed by court. decision. One 
company which was using a similar name 
was forever enjoined from encroaching on 
the right of Canada Dry. Another, with 
a similar name, was purchased by Canada 
Dry. 

This settles the matter and assures 
shareholders that Canada Dry will for- 
ever own its greatest ‘asset exclusively. 


Maintains Fellowship 
At Mellon. Institute 


For the past four or. five years Canada Dry 


/has maintained at its own expense, a fellowship. 


at the Mellon Institute, Pittsburgh, Pa. 

This fellowship which is known as the Canada 
Dry fellowship, is devoted exclusively to research 
on carbonated beverages and keeps one of the 
company’s chemists permanently employed on 
problems of research and investigation that have 
to do with the making of ginger ale and other 
carbonated drinks. 

The company has derived very material bene- 
fit from this undertaking and several of the com- 
pany’s leading chemists have been sent to Pitts- 
burgh on various problems which have had to be 
solved. 

The first problem to be tackled at Pittsburgh 
was the making of the ginger extract which until 
last year was carried on in the same expensive 
and -painstaking way that it was done thirty 


years ago. Considerable work was done in this. 


regard at Pittsburgh and it was through the 
connections established there that the ultimate 
solution—namely, the Lloyd process which has 
meant such a tremendous saving to the company, 
was uncovered. 

Any sort of problem, whether in regard to the 
crowns or caps for the bottle tops, the flavorings 
used, or the mixing of the ingredients, is tackled 
at Pittsburgh, where Canada Dry has the advice 
and assistance of some of the keenest profes- 
sional minds on the continent, 


Company’s Annual Report 
Big Advertising Medium 


Canada Dry loses no opportunities to advertise its products. 

Each yéar the company makes a special feature of its annual reports, prints them 
on very special stock and features either its growth or its trademarks in color. The 
cost of each report is estimated to be about seventy-five cents. . 

In this way the company builds goodwill with its shareholders and also does a little 
quiet but decidedly impressive advertising for its products. - 

In 1928 the company reproduced a two-page, four-color map of Canada and the 
United States, showing the location of its various plants, and also an attractive four- 
color picture showing its product tastefully set out at a luncheon table. Other color 
charts in the same annual report indicated the world-wide distribution of the product 
and the growth of the company’s salés and profits. The 1929 report contained in addition 
to some fine color work and colored charts, véry excellent pencil etchings of the 


company’s plants. 


In addition to going to each of the company’s 5,000 shareholders, many copies are 
distributed throughout the year as a result of enquiries received by the company, 


Growth Only from.” 428,000 


, 


Canada Dry Rate 
OK Capital Increase 
Favorable:Fact 
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510,000 Shares in Expan- 
sion Era 


Canada Dry Ginger Ale, Inc., the shares 
which are traded on the New York stock 
change, is a holding company incorporated 
the laws of Delaware. Subsidiary companies at 
Canada Dry Ginger Ale, Inc., a Virginia corpora+ 
tion, Canada Dry Ginger Ale, Ltd., Toronto 4 


2 


Edmonton, which formerly was J. J. MeLeughlin, é 


Ltd., G. B. Seely’s Son, Inc., and Chelmsford 
Ginger Ale, Inc. 3 

A private company, J. J. McLaughlin Ltd., was” 
the original manufacturer of Canada Dry 
Ginger Ale. In 1923, a New York company was 
formed with the name Canada Dry Ginger Ale, 
Inc., a8 a subsidiary of J. J. McLaughlin, ; 
to make and sell Canada Dry in the United 
States. In 1924, the Virginia company ‘was 
formed to take over J. J. McLaughlin Ltd., and 
its subsidiary in New York state. In 1925, the 
present company was organized as a holding 
company. 

The company’s record has been one of con 
tinuous expansion., In Canada, the expansion 
has been to purchase the Caledonia Springs 
Corp., of Montreal, to build a new Edmonton 
plant and, in September, 1928, to change the 
McLaughlin name to that of Canada Dry Ginger 
Ale, Ltd., in order to consolidate the Montreal 
with the other business under one name to 
give the Canadian company the full of 
the Canada Dry advertising carried throughout 
the United States and Canada. 

In the United States, the company’s plants are 
well located near centres of population where 
the greatest sales are made and from which the 
products can be distributed throughout the 
country and to foreign countries. 

The principal plants of Canada Dry itself are 
at Hudson, N.Y., within 100 miles of Manhattan, 
and at Maywood, in Cook County, Ill. Other 
plants oper.ted by Canada Dry wholly owned 
subsidiaries are at Boston, Worcester, Mass., and 
New York City. 

Seely Business Substantial 
G. B. Seely’s Son, Inc., all of the capital 


stock of which was acquired by Canada Dry in 
1928, is a business that grew from a small be- 
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ginning in 1857 until sales totalled $3,526,000 in . 


the four years ani five months immediately prior 
to the acquisition by Canada Dry. This subsid- 
jary has a modern plant in Lower Manhattan. 
Profits have averaged more than $200,000 annu- 
ally in recent years and it is said that the cem- 
pany has been profitable in every year, with twe 
or three exceptions, since its founding 
three generations ago. The Seely business 
embraces all kinds of carbonated beverages. 
Sales are made direct to retailers not only in 
New York but Newark and Jersey City and ia 
parts of Long Island. 

Chelmsford .Ginger Ale, Inc., which became 
a subsidiary of Canada Dry late in 1928, operates 
plants at Boston and Worcester, in Massachu- 
setts. The acquisition thus gave Canada Dry 
additional advantages in serving the important 
New England market, while the well-known 
brands of carbonated beverages and soda flavors 
formerly manufactured and marketed by the 
Chelmsford company continue to be sold by the 
subsidiary. The purchase price of this company 
was $964,090, paid with $606,250 in cash and 
4,473 shares of stock of Canada Dry which had 
been bought in the open market, 
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THE FINANCIAL POST 


- Phis is the now-famous advertisement that officially introduced “CANADA 
DRY” to the people of the United States. It. appeared in the New York 
newspapers in April, 1923, and created such enthusiastic acceptance for 
the ‘product that its theme has been featured and the copy repeated in. 
ge every subsequent “CANADA DRY” campaign. 
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‘How Canada’s famous old ginger ale was brought, ~*~ 
to this country by four young Americans and adopted by [ 
 ! New _York’s most exclusive clubs, restaurants and hotels 


———— 
= Binns on 


~ 


A pertial list of clubs, hotels ) 
and restaurants which serve 


“Cagade Dry" 


Alpha Delts Phi Club 
Ardsley Golf Club 
Atlantic Yeeht Club 
Krier Clif Lodge 


Colony Club 
Columbia University Club 
Delmenice’ 


7 
Elks Club adh 
Fox Hill Golf Gib 
Harvard Club 
Hotel Astor ‘ 
Hotel Biltmore 
Hotel io 
Hotel Penns) |v enie 
Hotel Plsze 
Lawyers Club 
Metropolitan Club 


Murray's 

New York Athletic Club 
Pierre's 

Piping Reck Club 


“  Reequet-end Tennis Clud 


Kitz-Carhon 
Kockaway Hunt Club 
Salemegundi Clud 


Sherry's / 
St. Nicholes Club 
University Club 
Union 


* 


ack with tales of a wonderful ginger ale. They 
described its exquisite favor—they told of drinking 
it in the House of Parliament in Ottawa. in the home of 
the Governor General, and in the Roya} Canadian Yacht 
Club. 4 
» Friends would listen and smack their lips and ask if 
there wasn't some way to purchase it in this, country. 
And the answer was always “no.” 
bY Then, in 1921, due to the efforts of four prominent 


Fre years and years, visitors to Canada have come ‘of that flat. syrupy flavor—it leaves no “brassy” after-. 
b 


New Yorkers, a selling agency was established in’ 


{ New York and “Canada Dry.” for the first time, was 
officially brought to the United States. / 


) A carload was sold the very first week without a line 


of printed advertising, and in two short years, “Canada 
Dry” became the accepted ginger ale for smart functions 
in the most exclusive clubs, hotels and restaurants in 
New York. 


i As a matter of fact, the demand grew so rapidly that 


a separate plant was soon made necessary in this city— 
one of the most impressive tributes to quality in the 
history of American business. The reason for the 
remarkable success of “Canada Dry” is simply that it 
is not a synthetic beverage. but ” 


A real ginger ale 
“THIS is an important point to remember.* Many 


+ | ginger ales are artificially flavored. The dark,’ 


brownish color of the ordinary ginger ale is frequently 
obtained by the use of caramel and is no indication of 
the quality. That strong, burning. biting taste of the 
ordinary ‘ginger ale is due largely to the excessive use 


of capsicum, or red pepper, which is often substituted . 


for the genuine Jamaica ginger. , 

Because it is real ginger ale, and is made from real 
Jamaica ginger and other absolutely pure ingredients, 
“Canada Dry” blends delightfully with other beverages 

_—it will not bite the tongue or burn the lips—it has none 


taste or recurring “back kick,” as some people call it— 
it is friendly to the stomach! el 

¥ Asa matter of fact. “Canada Dry” has been served for 
years in the leading hospitals in Canada because of its 
purity and quality. It is one of the very, very few ginger 
alesthat physiciansrecommend with absolute ccisfidence. 


‘A truly wonderful flavor! , 


Te minute you break the golden seal of the beautiful 


green Lottle and pour a bit of “Canada Dry” slowly 
down the side of the thin-edged glass, as a connoisseur 


would pour a glass of fine, old wine, you will know that 


here, at last, is real ginger ale. r 

Hold it to the light. See how clear it is! How it 
gleams and sparkles! The life and vitality of it! The 
pale, champagne-like color that is the true color of real 
ginger ale! os Seas 

» And then—taste it? Here is a revelation in ginger ale 
quality—a delicate, alluring “dry” flavor that intrigues 
your taste—a flavor unlike that of any other ginger ale 
you have ever tasted” . ~ my, 

» For “Canada Dry” 1s made from a formula known to 
only three men! This formula took fifteen years to 


’ perfect—itis handed down from father to son—it is one 


of the most carefully guarded commercial secrets in the 
world! = ~ 

Truly, it has been said that until you try “Canada Dry,” 
you have no idea of how good ginger ale ought to be. -~s 


’ The ideal beverage for the home’ 


Co DRY™ was formerly sold only in the most exclu- 
sive clubs, hotels and restaurants. You will be glad to know 
that you can now purchase it also from your grocer, delicatessen, 
druggist and confectioner The Special Family Package of 12 
bottles is ideal for home use. as ~ 


wey 
» If you have any difficulty in securing “Canada Dry” in your 


neighborhood, please write direct to.us and we shall see that you 
needs are cared for promptly. - 


_4 TWO BOTTLES FOR We 
The regular price of “Canada Dry” is 20 cents 
a bottle. However, in order to introduce its 


flavor to a great number of ple as quickly as 
possible, we make this SPECIAL OFFER— 


\ 


Present this coupon with 30 cents at your. 
favorite grocery store, delicatessen, drug store 
or confectionery shop and you will receive two 
bottles at a cost of only 15 cents a bottle. — -- 


‘Special Family Package’ 


* Ideal for home use. Contains 
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